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Banker Says EC To Benefit From E. Bloc Reforms 


OW 1104170790 Tokyo KYODO in English 1212 GMT 
11 Apr 90 


[Text] Tokyo, April 1! 1 KYODO—A senior official of the 
European Investment Bank predicted Wednesday the 
economy of the European Community (EC) will benefit 
from the dramatic changes sweeping Eastern Europe. 


Lucio Izz0, deputy governor of the European Investment 
Bank, added, however, the changes will not contribute to 
acceleration of the EC's economic growth. 


In an exclusive interview with KYODO NEWS SER- 
VICE, Izzo said the democratic reforms in East Euro- 
pean countries will bring about a restructuring of the 
world economy. 


East-West trade will expand dramatically, and Czecho- 
slovakia and Hungary will play a major role in trade 
expansion in Europe over the next 10 years. 


Reunification of East and West Germanys will impact 
strongly on the European economy, he said. 


Izzo predicted it would take several years before the 
economies of the two Germanys will be integrated. in the 
short term, he said, the reunification will stimulate 
demand for consumer products and construction mate- 
rials. 


The inflow of East German workers into West Germany 
will result in lower wages and raise West Germany's 
competitiveness in the international market, Izzo said. 


East and West German currencies will be united within 
a few months, but the conversion rate has yet to be fixed, 
he said. 


Izzo said measures would be taken to prevent East 
German wages from soaring to prevent undermining 
Germany's international competitiveness and further 
massive outflow of workers into West Germany. 


He said interest rates would rise in West Germany and it 
would be necessary for the country to raise the level of 
savings to secure necessary funds for investment. 


He forecast West Germany's inflation rate for 1590 at 
about 2.0 percent. 


East European countries will need help from Japanese, 
U.S. and West European banks in raising funds in the 
capital market. 


The European Bank for Reconstruction and Develop- 
ment 1s expected to control loans to the Soviet Union 
and Moscow will see the necessity of introducing its own 
version of a market economy, Izzo said. 
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* Alliance of Southern Tier Countries Advocated 


90ES0678A Madrid EL INDEPENDIENTE in Spanish 
18 Mar 90 pp 1, 10 


[Editorial by Pablo Sebastian: “Spain's Solitude in 
Europe™] 

[Text] So true to himself, Fidel declined to clasp the 
hand that Felipe Gonzalez offered to him in Brazil at the 
close of a trip during which Spanish diplomacy consoli- 
dated its prestige in the Spanish-speaking lands of the 
Americas. The last rebel thanked him and asked for help 
in his desperate bid to continue along an imaginary third 
way. With this meeting the Spanish prime munister 
concluded a trip during which the top leaders of the 
republics of Central and South America were able to talk 
to Madrid about their troubled democracies and ask 
Spain's representative about the astounding changes 
taking place on the other side of the Rhine. 


They asked about the changes and the immediate fate of 
the Europe that was a banner of Spain's transition and 
that now looks uncertain. Because our country’s pres- 
ence is being reduced and watered down in this huge 
“common house™ in which the major powers are taking 
on an almost intolerably prominent role, as we can see 
from the famous meeting of the so-calied “four plus 
two,” the countries that won World War II (the United 
States, England, France, and the Soviet Union), plus the 
two Germanies. At this gathering they are secking to 
draw up a political blueprint and set borders that are of 
interest to all of the citizens on the continent, especially 
the inhabitants of the 12 countries of the EEC, nine of 
which, Spain included, are not involved in the debate on 
their own political destiny. Thus, while we are talking 
back here about the escapades of the sly Juan Guerra and 
while the government, demoralized and short on 
authority, awaits the end of clections that have been 
going on for six months now, in Berlin others are 
deciding what are our lives will be like for the coming 10 
years, so that we can leap into the new century through a 
tailor-made hoop. 


What has just happened to Spain in fishing—as we 
discovered that the Council of Ministers of the EEC, 
with Spain's vote included, had signed accords with 
Morocco that give precedence to Rabat's interests over 
Madrid’s—is a minor matter compared to wiiai 1s in 
store for us in 1993, when the single European market is 
set in motion as a sort of borderless community coordi- 
nated by 279 directives that the Brussels Commission 
and the European Parliament are preparing over the 
heads and sovereignty of 12 countries. This ambitious 
project, which represents the threshold of monetary 
union and the foundation of a politically united Europe, 
must be approved by “Iz good men,” ministers or 
presidents, without a direct debate in the national Par- 
liaments on the scope and pace of this “surrender” of 
sovereignty that will suddenly descend on more than 300 
million residents of the Community. And this ts only 
what has been planned, because we can change in mid- 
stream, if the famous “four plus two” in Berlin, who are 
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turning into a higher body for political decisionmaking. 
decide something else for our immediate future. Because 
if anything is clear about this entire new European 
process, it 1s that anything can happen. And what we 
cannot accept is sharing our sovereignty in a Europe that 
is Called a community, or in NATO, but that ts run by a 
higher body in which we have no say. 


Spain attends the EEC “summits” and is being more or less 
informed by Helmut Kohl's envoys, but it has no say at all 
in designing the model for Europe, in which the inhabitants 
of the South, who are distant from the great powers (Span- 
iards, Italians, Portuguese, and Greeks) have major interests 
in common and a great deal to say. Because the develop- 
ment aid that the member countries of the EEC have 
pledged to their inhabitants, mainly in southern Europe, 
could now be diverted (since investors are leaving) to 
Central and Eastern Europe, because Spain, Portugal, 
Greece, and Italy share goals in agricultural, development, 
manufacturing, and tourism policies, because the line of 
East-West military tension is shifting from the Rhine to the 
Mediterranean, and because the Anglo-Saxon cultural 
model will expand into and dominate in the East. 


Perhaps, and we would be the better for it, an exhausted 
Prime Minister Gonzalez has reliable information and 
clearer ideas than when he decided to take the historic step 
of forcing us into NATO and the WEU a few months before 
the residents of Berlin started selling bricks from the wall at 
Brandenburg Gate as souvenirs. Now we are in every 
organization: the EEC, NATO, the WEU, the Council of 
Europe, and the Security Conference. The question is 
whether having membership cards in all these modern clubs 
is going to be of any use to us when what is actually going on 
is a revival of the old Yalta club, in which yesterday's victors 
are talking with the vanquished, Germany and Japan, owing 
to the latters’ economic might. Therefore, it may not be 
preposterous to begin a debate on Europe in the Spanish 
Parliament, once the “Guerra brothers affair” and the 
elections are certified as truly over, not just as an anxious 
government would like them to be. The purpose of the 
discussion would be to forge a broad consensus about 
Spain's stand on the model for Europe, without ideological 
rivalries and with the majority party showing as yet unfa- 
miliar generosity. Perhaps some creative, imaginative initi- 
atives will emerge from these debates, so that Spain can play 
a strong role in the transiormation of Europe and at the 
intergovernmental conference that will redefine the Treaty 
of Rome. To this end it would be good idea to think about 
new alliances of interests in light of the common ground 
among the governments of Madrid, Rome, Lisbon, and 
Athens, and thus create a “Mediterranean group or pact in 
the EEC™ that will enhance our presence and prestige on the 
map of Europe. Because we are sharing our sovereignty in 
NATO and the EEC, and it is doing us little good. And 
because it seems clear that a membership card in the leading 
clubs does not suffice; rather, at the entrance to the main 
hall of world politics one must present other credentials, 
such as nuclear capability, financial clout, or a high standard 
of democracy. Moreover, it is not a good idea to leave the 
heirs of the old Yalta Conference and their former enemies 
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by themselves, because they might draft a map as ill-fated as 
the one that emerged after the histonc encounter that 
marked the end of the Second World War. Now that the 
“third war™ (the sdeological onc) has ended without a single 
shot, we must be part of the cast. 


* Third North Sea Poliution Conference Viewed 


* Britain in the Dock 


WENO441A Rotterdam NRC HANDELSBLAD in Dutch 
5 Mar 90 p 3 


{Article by F.G. de Ruiter: “Primarily Britain in the 
Dock at Ministers Conference” ] 


[Text] The Hague, 5 Mar—The North Sea, heavily travelled, 
fished, and explored for mineral resources, serves at the 
same time as a garbage dump for Western Europe, but there 
are also two East European countries that take advantage of 
this inadvertent function: Czechoslovakia and the GDR. By 
way of the Elbe, they too contribute to the pollution of the 
marine environment, through which fish are contaminated. 
As a consequence, both countries are represented for the 
first time at the North Sea Conference, which 1s being held 
Wednesday and Thursday in The Hague, chaired by Min- 
ister of Transport & Public Works Maiy-Weggen, the goal of 
which is to cut back on pollution. 


However, the East Germans and the Czechs still have the 
subordinate status of observers. It 1s expected that they will 
act as full participants at the next ministers conference, 
probably in three years. That is already true now of Swit- 
zerland, where the Rhine—also a source of contamination— 
Originates. The mountainous land is joined by the eight 
“traditional” North Sea countries: Great Britain, France, 
Belgium, the Netherlands, the FRG, Denmark, Norway, 
and Sweden, which borders on the Skage rak. 


Of these eight, it is England that has traditionally been the 
troublemaker, the “dirty old man” more likely to slow down 
than encourage a cleanup of the North Sea, and the only one 
that continues to dump enormous quantities of industrial 
waste, including chemicals, into the sea. In this position, 
Great Br.tain is supported, tacitly or otherwise, by France, 
while Belgium as well still shows little interest in a clean sea. 
The Netherlands and the FRG adopt a reasonable interme- 
diate position, while the Scandinavian countries are the 
most insistent on a major cleanup. However, in one regard 
this is an easy position for them to take: There are no 
significant rivers there that flow into the North Sea. 


That is basically how things stand on the eve of the third 
ministers conference, following the failure in Bremen in 
1984 and the dubious success of London in 1987. The 1987 
agreement stated that dumping industrial waste into the 
North Sea would end by | January 1990, but England 
continues with business as usual. In so doing, it refers to two 
loopholes in the agreement: Dumping can continue if it can 
be demonstrated that there are no alternative processing 
options on land and that the waste is not harmful wo the 
marine environmeni. 
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The Netherlands and the other North Sea states feel that 
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calls 1t a “pleasant surprise,” and that is illustrative of the 
benevolence with which the British are being welcomed to 
the negotiating table. 


And as far as England is concerned, that is not all. That 
country (again, the only one of the eight) routinely loads 
sewerage sludge from treatment plants into lighters and 
dumps it into coastal waters: a cargo of 5.5 million tons a 
year in the North Sea alone. Viewed against this back- 
ground, one begins to wonder whether the United Kingdom 
is actually favorably inclined towards the so-called precau- 
twonary principle. That was the impression gained at the end 
of the 1987 conference. had supposedly abandoned 
its “belief that dumping and di ing could go on until 
nature provided proof that there are limits to her self- 
cleaning capacity. But two and a half years later, that view 
still appears to be in force. 


Stull, some of the other countries as well are far from 
spotiess. Maij-Weggen recently attacked France, which 
in her opinion is playing a “disappointing role” as far as 
cleaning up the North Sea is concerned, while Belgium is 
doing little or nothing to release the Schelde from the 
odium of being the “dirtiest river in Western Europe.” 


And the Netherlands? Near Scheveningen, there is still a 
pipeline feeding into the sea, spewing out around 250,000 
tons of sludge from the Houtrust sewerage treatment plant 
each year. Even though this is scheduled to stop by | May, 
since the district water board will then be allowed to store 
the mass in the sea inlet by Oostvoorne, the point remains. 
Moreover, the Dutch contribution to the eutrophication 
(overfeeding) of the North Sea, with the accompanying 
proliferation of algae, is not insignificant, since the Rhine is 
burdened with an overabundance of nitrates and phos- 
phates, largely from slurry and artificial fertilizer. 


According to the agreements, the dumping of these nutrients 
should be reduced to half the 1985 level by 1995. In the case 
of phosphates, this will presumably be possible, but nitrates 
require extra agricultural intervention in order to achieve 
the desired goal. With no change in policy, the farthest that 
one will get is minus 30 percent. A 50 percent reduction in 
dumping was also agreed to for 39 other heavy metals and 
chemicals that end up in the North Sea via rivers, but these 
“top-priority substances” constitute only a fraction of the 
actual number. 


Various chemicals also taint the North Sea from the air, in 
some cases significantly more so than through water, so that 
route too must be taken into account when considering a 
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mayor cleanup. If the Netherlands has anything to do with it. 
emissions of 17 substances will have to be 


has already been reached on this point. Here as well, a great 
deal of trouble comes in with the prevailing westerly winds 
coal-fired power plants. Of the feared PCBs that affect the 
marine environment through the air, 60 percent comes from 


England 


Another form of pollution to which attention 1s being given 
at the conference in The Hague is the discharge of fuel oil, to 
which large numbers of sea birds regularly fall victim. 
according to the North Sea Working Group, a cooperative 
association of vanous environmental groups, an average of 
700 tons of oil is discharged into the North Sea each day. 
every 64 days. that equals the amount released by the Exxon 
Valdez in the big Alaskan oil catastrophe. These are often 
intentional discharges, “under the cover of night”; others 
are duc to accidents or extreme negligence. 


An example of this was the Borcea affair, the Romanian 
tanker that in carly January 1988 lost around 350 tons of 
fuel oil off the Zealand coast due to leakage. this resulted in 
the death of 10,000 to 15,000 sea coots, cider ducks, and 
grebes. On 12 March—thus, shortly after the conference— 
the captain of the Borcea is scheduled to appear before the 
Rotterdam court, but it is still unclear whether he will be 
sentenced. If it turns out that the ship sprung its leak outside 
the 12-mile territorial waters, then the jurisdiction of the 
Netherlands will be drawn into question. In that case, the 
captain in principle should appear im the country under 
whose flag the ship was sailing, in this case his own country, 
Romania. 


In order to avoid this (pe of imperfection in the future, 
it was—again—proposed that so-called exclusive eco- 
nomic zones (EEZ) be established, through which 
national legislation applics to the open seas as well. The 
boundaries of these zones could correspond to those of 
the continental plate. Norway and France already recog- 
nize this type of EEZ, but now the intention 1s to divide 
up the entire North Sea in this sense. The Netherlands 1s 
accorded a pioneering role in this. 


Furthermore, the FRG in particular is pushing for declaring 
the North Sea a “special area” within the framework of the 
MARPOL agreement prohibiting operational discharges by 
ships. In that case, there would be much stricter standards 
applicable on the North Sea to pumping used motor oil 
overboard and to disposing of chemicals while cleaning 
tankers. At any rate, the German proposal failed in Bremen 
in 1984 and in London in 1987. 


In the meantime, drilling platforms have gained a 
Steadily worsening reputation in connection with their 
discharges of oil. The offshore industry on the North Sea, 
once again a primarily British matter, has even become 
the greatest polluter in this sector. The amount of sludge 
that it expels together with sea water was estimated in 
1987 at 60,000 tons. Around half of that was released 
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through small accidents and leaks on drilling platforms. 
According to the 1987 agreements, this type of pollution 
was also supposed to be subjected to limits, but a 
remains to be seen—this week in The Hague—whether it 
actually was. 


* ‘Ministers of Failure” 


WOENO0441B Rotterdam NRC HANDELSBLAD in Dutch 
9 Mar Wp 2 


[Commentary by John Kroon and F.G. de Ruiter: “Dis- 
appointment, Irritation, and Dismay™] 


[Text] The Hague, 9 Mar—Two days of conferring on 
the North Sea have reaffirmed more than ever the 
United Kingdom's characterization as the “dirty old 
man.” The British minister for the environment, Patten, 
must have gotten the impression that the others pre- 
ferred to hold their noses when he walked past. 


In any event, following the conference, which ended 
yesterday, they—his fellow ministers from the other 
North Sea states—gave vent to thir bitterness about the 
British attitude, which had resulted in a watered-down 
declaration and moreover yielded an exceptional posi- 
tion for the British in a number of areas, which will 
clearly not be beneficial to the marine environment. 


While Minister Maij-Weggen, as host and chairman of 
the conference, adopted a much more neutral tone about 
the British attrtude than she had previously done—“we 
are all a little disappointed.” she admitted—others were 
less reticent. The Swedish minister, Mrs B. Dahl, said 
bluntly, “I am saddened and disappointed. We used all 
the forces of persuasion ‘hat we had with the British, but 
it wasn't enough. Bui | am still not giving up.” Her 
Danish colleague, Mrs. L. Dubkjaer: “The problem was 
that the British were not willing to make concessions at 
the conference, while prior to it they were. It's too bad, 
but if they don't want to, unfortunately we can't force 
them. It is to be hoped that the British populace will 
apply greater pressure on its government.” Belgian State 
Secretary for Environment Mrs. M. Smet expressed her 
irritation with the nuclear footnot> to the declaration 
provided by the British. “That is not the goal of a 
conference, and it is not good for the North Sea.” 


Over the last two days, Patten made it clear that he did 
not come im order to concede more than he had 
anounced shortly before the conference. Although there 
were lengthy efforts to talk the British around yester- 
day—the conference ran two hours over schedule and a 
visit to the Museon war cancelled—it was to no avail. 
Mai)-Weggen: “The British showed a little bit of move- 
ment on several points, but we would have liked to have 
seen more flexibility. Better luck next time.” 
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The environmental movement, none too optimistic 
about the results of this third North Seca Conference to 
de Jong, the coordinator of Seas at Risk, the federation 
of environmental groups surrounding the North Sca. 
said bitterly, “Thes ts less than the bare minimum. The 
English continue to dump chemicals, and no resolution 
whatsoever was adopted on dredging. A reduction of 70 
percent was announced for only four toxic substances, 
bul thai was a compiciely arbitrary choice. They were 
intended as examples, but they came to assume a sepa- 
rate existence.” De Jong was referring to cadmium, 
mercury, lead, and dioxins. “Aside from dioxins, there 
are chemical compounds that are at least as dangerous as 
these. In short, pollution continucs, although perhaps at 
a somewhat slower pace.” 


Greenpeace lumped all the participants into one cate- 
gory: “ministers of failure™: “It is an illusion to suppose 
that the North Sea environment can be saved with this 
package of measures. Despite the catastrophes that have 
struck the North Sea in recent years, these measures 
appear to be directed more towards pacifying the public 
than towards developing a plan to truly protect the sea.” 


Siegfried Woldhek, director of the Bird Protection 
Society, leaned against the balustrade of the staircase in 
the Congresgebouw in The Hague, disillusioned: “This ts 
of no use to the sea birds. The Hague declaration means 
that hundreds of thousands of them will continue to dic 
each year.” 


Was there then nothing on the positive side? “It was a 
step forward,” was what many ministers had to say. 
Maij-Weggen provided the following as her personal 
opinion: “Il am certain that the Declaration of The 
Hague will have a positive effect on the North Sea and 
the environment.” State Secretary P. Dankert, the Icader 
of the Dutch delegation: “We are a little disappointed, 
but the overall picture is positive.” The former member 
of the European Parliament underscored the important 
position that the EC can adopt in the area of legislation. 


Belgian State Secretary Smet had her own specific 
approach: “Belgium is a federal state. but the three 
constituent elements are bound to this declaration.” 
Twice, she announced that she had the authority to do 
so. One of the reasons was that the state secretary wanted 
to make it clear to non-Belgian listeners that internal 
political relavions in Belgium are no longer an obstacle to 
participation in this sort of international conference. 


Such statements were not directed at the English min- 
ister, Patten. After he had provided his viewpoint, he 
burried out of the Congresgebouw. Host Maij-Weggen 
explained: “He has to catch his plane in order to be at 
work on time tomorrow morning.” In other words, 
Patten was heading for the other side of the North Sea. 
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Genscher Supports Skubiszewski Initiative 


LD 1204023990 Wasaw PAP in English 1901 GMT 
11 Apr 90 


[Text] Bonn, April 11—FRG Forcign Affairs Minister 
Hans-Dietrich Genscher, the CSCE economic 
conference at the end of its three-week debates in Bonn. 
declared Bonn’s support for Polish Minister of Foreign 
Affairs Krzysztof Skubrszewski's suggestion cxupressed 
several days ago concerning the clevation of Polish- 
German cooperation to higher forms. 


“If the Polish minister of foreign affairs proposes a 
German-Polish community of interests, then | cam only 
pranse such sdca.” sand Genscher and added: “Poland 
and Germany may do a lot for the building of a new 
Europe, our wish 1s for the united Germany to be closely 
linked with its neighbour—Poland.~ 


Referring to border controversies, Genscher said: “We 
are aware that the final characier of Poland's western 
border 1s the primary condition of peace in Europe. As 
far as the forms of guarantees for the final character of 
the border are concerned, we will agree them with our 


Polish neighbour.” 


Lafontaine on United Germany, Poland 


AU 1004173290 Warsaw RZECZPOSPOLITA 
in Polish 6 Apr 90 pp 1, 7 


[Interview with Oskar Lafontaine, minister-president of 
Saarland and deputy chairman of the SPD. by Katarzyna 
Kolodziejczyk. place and date not given] 


[Text] [Kolodziejczyk] Cecid you tell us how the pro- 
grams of the two largest FRG parties, the Social Demo- 
cratic Party of Germany [SPD] and the Christian Dem- 
ocratic Union/Christian Social Union differ on the 
wnification of Germany” 
[\.afontaine] The SPD 1s secking to place German policy 
w'thin the European Community. We are looking for 
sc Jutions of a European kind and for that reason alone it 
would never occur to us to question cxrsting frontiers mn 
Europe. However, this not only applies to frontiers, but 
also to issues connected with the currency union, 
which—if 11 18 to be realized—must also be incorporated 
into the general European currency system. Further, ut 
also concerns policy on a security system. Today, if we 
are secking security for Europe, then we have to seck i 
together with our neighbors. This means that we have to 
reach agreement on this issue with Poland, Czechoslo- 
vakia, Hungary and the other states of Europe, as well as 
with the Sovict Union. 


[Kolodzieyczyk] The unification of Germany also means 
having to find a new definition of the role end position of 
NATO and the Warsaw Pact. The question of a neutral 
future Germany is also being discussed. How do you 
view these issues” 

[Lafontaine] The concept of neutrality mm the classical 
sense no longer exists in the contemporary world. Eco- 
nomic, financial, and other issucs have never before 


FEDERAL REPUBLIC OF GERMANY 


” 


resulted im the countnes of the world being so closely 
lunked to one another. If we take ccoological issues or 
security as an cxampic, then vf 1s clear thal no state 1s in 
2 position to solve these nssucs by stscif. These are the 
reasons why supranational solutrons have to be sought. 
and this applies to the old securily system, which arose 
during the Cold War. above ail. The states of East 
Europe are slowly becoming democracies. The old, con- 
frontational system based on two hostile camps has 
ceased to cxrst, and so the military pacts that were 
appropriate under that system have lost them meaning. 
Thus, we have to find new solutions, which take account 
of all the Europ an states, as well as the interests of the 
USSR and the U nnted States and Canada. 


[Kolodziejczyk}] Do you think that the United States 
should maintain its presence in Europe’ 

[Lafontaine] Very much so, because our cooperation 
with the United States has proven iseclf on many occa- 
svons. | think that we have to continuc to cxpand and 


develop it. 


[Kolodzicjczyk] How do you see the development of 
relations between a united Germany and the rest of 
Europe” 

[Lafontaine] | see the future mn terms of solutions that are 
onented toward integration. that 1s, solutions that are 
not. based exclusively on the interests of the nation state. 


These were the reasons behind the creation of the 
Franco-German military brigade. which was nothing 
other than the creation of a system of mutual confidence 
and security. 


That caperience was behind my proposal to create a 
Polish-German military brigade. | am pleased that the 
idea has been received well, My talks with Foreign 
Minister Krzysztof Skubiszewski and other Polish poll- 
ticians also indicate a positive response. Viewing the 

of European integration in terms of the future. 
I think that the Sovict '/nion will also come to support 
this idea. 


[Kolodziejczyk] The SPD and you personally have on 
several occasions supported Poland's proposals con- 
cerning a united Germany. How do you view prospects 
for the conclusion of a treaty between Poland, the FRG 
and the GDR before unification takes place’ 


[Lafontaine] We have given the proposals wur clear 
support. The point is that following unificztion the 
German parliament should be able to ratify a document 
that has already been signed without any difficulty. We 
also support Poland's participation im the “two- plus- 
four” talks. This 1s because we appreciate that the talks 
should take account of Polish interests. 


[Kolodzieyczyk] There are also fears that the integration 
of West Europe. which is to take place mm 1992, will result 
in the isolation of East Europe. because « f its backward- 
ness. Do you share those fears’ 
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eves if the first mecting were to begin with talks and 
mutual consultations | think that 1 would be better than 
doing nothing and keeping our distance from cach other. 


[Kolodzieyczyk] How do you view the political and 
economic situation in Poland” 

[Lafontaine] What | admire above all ms the great, 
democratic of the Poles. | know what led to i, 


scored notable successes in many arcas 1 would 
mention the government's resolve and the consistent 
manner in which i 1s secking to restructure the Polish 


economy 


[Kolodzieyczyk; What 1s the first thing that you would do 
to promote reconcihation between the Poles and the 
Germans” 

[Lafontaine] | think that | would get people to meet cach 
other, because that is the essence of mutual under- 
standing. Youth exchanges are important, and | think 
that they should be stepped up. | propose cxpanding ties 
between individual towns and places. Cultural cxachanges 
are different, because they teach us to understand the 
differences that exist, and that is one of the most 
a ee a ae oe 
uture. 


Federal Bank President Poehi on Monetary | nion 


AU'1004121890 Hamburg DIF WELT in German 
10 Apr 90 p 9 


[Interview with Federal Bank President Karl Otto Poch! 
by Manfred Schell and Bettina Schulz in Paris on 8 
April: “We Have the Legal Task of Ensuring the Stability 
of the Deutsche Mark™] 
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[DIE WELT] Do you have figures concerning the GDR's 
assets and habilitees” 


[DIE WELT] What motives were decisive for the Federal 
Bank to propose a basic exchange rate of 2:1" What were 
a) 


the economic 


matter of fact, the conversion of the GDR currency into 
DM can only take place on the basis of a law that 1s to be 
adopted by the GDR Goverament and wich must 
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mark 1s worth one DM 1s unfounded economically 


[Poch!] This is a decisive question. The GDR can 
certainly not handle a conversion of all debis at a |:! 
rate, and it 1s 09 the GDR's very own interest to chose a 
different exchange rate. In talks the GDR has so far 
suggesicd using an exchange rate of 2:1 or 2.5:1 for the 
one side of the balance sheet, the debts. We agree to that. 
We, too, believe that the GDR's economy, the enter- 
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are converted at a 2! rate. and cash and credit balances 
with banks at a 1:1 rate, as demanded. the following 
Qquestron arrses Who pays the difference” Equalization 
Clams. mnvolveng DM S0-100 billion. for etich markct- 
onented imterest rates would have to be pand and which 
would ultematcly have to be borne by the FRG. would be 
an alternative to a 2: | converson rate for cash and cred 


In my letter to the chancellor, mn which | caplamned the 
decison of the Central Bank Council. | indicated clearly 


the decision about thes 15 not our business but that of the 
GDR. Affer all, the FRG does not pay the wages in the 
GDR. but they have to be carned by the enterprises in 


[DIE WELT] And what is gomg to happen to pensions” 


[Poeh!] Regarding pens-ons, it has been said from the 
very _ that they should be newly calculated in 
lone with the ‘a that «6 vald im the FRG. After a 
conversion of 2:1, the pensions in DM will be higher 
than they are today in GDR marks, and | consider this 


right and necessary 
[DIE WELT] How does the Bundesbank see its policy 
role in thes drscussion” 


Dee he tpt ag 
remains stable. The G 


[Poeh!! Not at all. In these questions we most closely 
and the economics minister. We have “lent™ one of our 
best men, Mr. Tictmeyer, to the government for the 
negotiations with the GDR. This also shows you how 
close Gur Cooperation 1s. 
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[DIE WELT] Does the Bundesbank not mcur the nsk a 
conflict of wterests as a result of thes dual role 


. Bat 
after all, we are faced with an unusual stuatron. Also. 


so bad that now a public discussion has started about this 
and that people become aware of the problems 


[DIE WLET] But the other countries, the foreign mar- 
kets. are very alert. very sensitive. they react mmmedi- 


ately 

[Poch!] We must make sure that the mtroduction of the 

DM im the GDR docs not only affect the two German 

states. There are a number of countries, which have 
. for 


[DIE WELT] What inflationary pressures can be 
expected in the course of monctary unron” 

[Poch!] In my opemon, the dangers of inflation can be 
mastered 


EY 
ie 
al 
<4 Fs 
HH 
Hip 


| 


[DIE WELT] The Bundesbank made the 
tion that, in weew of the necessary cuts m private 
accounts, | should ensure that savers part 
privatized or trust property. What exactly 
mean” 

[Poch!] Unfortunately. thes idea has not been im 
public discussions. For the GDR's financial habilities 
are only one aspect of the rssue On the other hand, there 
1s the real property —tand. shares in enterprises —which 
1s cuphemistically called “state-owned property” today. 
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So far. the people have sot benefited much from this 
property It could be forseen that thers state property will 
be organized im investment funds and that savers will be 
able to partecepate m a form of share certificates. They 
would be some sort of debtor warrants which will latcr be 
serviced out of the proceeds of this state property. By the 
way. such a solution would also be attractive m the 
imterest of order because 1 arms al a gencral distribution 
of property. The wrong wmpression thal savers im the 
GDR would lose something as a result of the conversion 
could be corrected thes way 


[DIE WELT] Should these share certificates be traded at 
the stock exchange” 

[Poch!] | think that the creawon of a capital market and 
a stock exchange where these share certificates are traded 
1s useful. 


[DIE WELT] We have discussed the difficult process of 
the currency wmon for quite some time. Bul s 4 not 
correct that first the prerequisites for n have to be 
created” 

[Poch!] The DM can only be mtroduced in the GDR if 
the cconomic and social structures are first radically 
changed. A relevant agreement has to be made m the 
State Treaty. A first draft cxrsts, and negotiations have to 
be conducted with the GDR Government. 


[DIE WELT] What will be the Bundeshbank's respons- 
bility om the new corcumstances” 

[Poch!] It 1s a fundamental aspect of rts business that the 
Bundesbank contnucs to Wye exclusively responsible for 
the DM. even if the currency area 1s extended. Therefore. 
it must be possible for the decrssons of the Central Bank 
Council to be wmplemented im unchanged form im the 
GDR. 1 beleve that thes 1s also not disputed 


[DIE WELT) What rote will the present GDR State Bank 
play? 

[Poeh!] lt will lose rts function as a central bank because 
the GDR currency will not exist any longer 


[DIE WELT] Do you thenk that the miterest rates might 
be raned once agam. in order to absorb the excessive 
supply of moncy” 

{Poem} | will leave « open whether the fears of the 
marke's tnat the mmterest rates will be further ransed are 
exaggerated. However, 1 has been seen that the assess 
ment that German unification will result in a consider- 


great opportunity. Here a conmuderable potential for 


18 to say. the markets have an antenna for future trends 


[DIE WELT] Will the economic situation not suffer 
from this” 

[Poch!] No, quite the reverse. Rather, we are somewhat 
concerned that the upward tendency will be too 
dynamic. Al present, owr capacities, at least im most 
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fields. are fully utslized and partly even oversirained. for 


[DIE WELT] Given the compiles nature of the project, 
do you think that « well be possible to stick to the 
tuemetable for economac and monctary union” The chan- 
cellor mentioned the date | July. 

[Poch!] Well, with a great deal of optimism. flexibility, 
ably be able to stick to the timetabic. In my wiew. the 
decisive problem ss the wncertamt; whether the GDR 
Government will be able to adopt the required constitu- 
tional and icgal changes. 

[Poch!] Does ns also mclude an efficient banking 
system mm the GDR” 


[DIE WELT] This ss mm absolutely necessary. The mght of 
estabirshment must be ensured for Western banks 
because no efficient banking system exists on the GDR. 
at least not im the Westeru sense. We might cacounter 
technical difficulties with the GDR's banking system 
when handling payment tramsactions or in estabirshing 
an efficrent credit system 


What leeway docs the GDR Government have con- 
cerneng its ? 

[Poch!] This ss a difficult problem. ii «4 not clear at thes 
point how the future GDR Government wants to finance 
itself after the introduction of the DM A deficit of 40-50 
bilhon GDR marks  cxpected for 1990. Thies can be 
covered by the State Bank. However, this will no longer 
be possible after the introduction of the DM This means 
that the government will no longer have access to central 
bank loans. with the cxception of strictly limited cash 
credits The Federal Bank wll certainly not finance state 
expenditures, and access to the caprtal market will have 
to be lomited for the GDR Government. Tax revenues 


will be wery low at the begrnnmng 


[DIE WELT] If attention focuses exclus vely on German 
economic and monctary unron. one might ask what wll 
happen with European monctary integration Your 
deputy Schlesinger stated that 1 6 not posible to 
develop two currencies at the same time 

[Poenl) The introduction of the DM in the GDR 15 not 
opposed to efforts for a far-reaching monetary integra- 
tron of Europe These are two different things As far as 
European developments are concerned, th: precond:- 
trons for yount monetary decisions must be created In the 
GDR, * «% emportant to establish the DM as the legal 
currency. However, the creation of a European currency 
and of a European central bank—both issues are to be 
dim ussed at a government conference in December— 
will certamnly not be completed in the near future |b) thes 
connection, will be mmportant what nghis will be 
granted to a European central bank. ht i: significant 
whether or not i will have the right to sc’ interest rates 
and to make decisions concerning liquidity. that 1s on the 
price and volume of the moncy of the central bank. ht 
will be decisive who will have the monopoly on the 








creation of moncy. A central banking system cannot 
work cificiently without this monopoly. We will sce 
whether all or some European governments are really 
willong to tramsfer these mghts to a yornt mmstrtutvon in the 
foreseeable future. However, we are witnessing such 
far-reaching Changes at the moment that even a revolu- 
onary act, such as the creation of a European central 
bank. no longr: seems utopian 


Labor Minister on U nity, Economic Development 
401004151590 East Berlin DER MORGEN in German 
6AprWp3 


[° Exctusrwe™ article by Labor Minister Norbert Bluem] 


[Text] Germany 1s on the path toward unity——polniucally, 
economically. and socially An inditpensabie clement of 


mmurance and labor ad ministratyon like that on the FRG. 


This includes not only th paymem of unemployment 
benefits but also an active labor market policy with 


—tinks with wages and salanes. 


—adjusiment to the general standard of living [Lebens- 
sMandardisrerung). should also be valid in the GDR so 
that pensioners do not become petitioners to the state 
In order to ensure the standard of living for pensioners 
after a life full of work in the GDR. as in our country, 
pensions should amount to 70 percent of the act 
moome of a comparable active person in the GDR 
after 45 years of paid up social insurance. 


Important clements, which have te be established in the 
GDR for the new system, are 


FEDERAL REPUBLIC OF GERMANY , 


—social parinersiup betecen independent ’rade unions 
and employers’ assocsatvons. which decade on wages 
and working condstsons with thei autonomy im col- 
lective bargaining and replace the syuicm of the state's 
setting Gown of wages. which  muimucal to perfor- 
mance and incfficsent. 


—co-determination of employees repoesentatives in 


enterprise boards and the participation co freely 
chected shop sicwards im enterprise decrmons. 


—troduction of comprehensive work and health pro- 
tection for employees. 


—esta>binhment of labor and social courts with indepen- 
dent professional and honorary judges. 


—an articulate and financially independent social imsur- 
ance with, independent self-administatoon 
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make a second economic miracle on German soil pos- 
sible. If the people sm the GDR are freed from the 


Bundeswehr Recruits Resettlers for Low Ranks 


11 Apr Gps 
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officers and officers. Moreover, such recruitments would 
run counter to p!unned Armed Forces reductions.” 


Generally, resettlers have a chance to be accepted by th> 
Bundeswehr, whereas this does not apply for interested 
people who still live in East Berlin or the GDR. The 
corresponding form letter reads as follows: “I regret that 
I have to tell you that we cannot recruit you on a 
temporary basis because we do not have any demand for 
people.” This also applies for jobs as officials or 
employees in the administration of the Bundeswehr. 


If necessary, and in order to answer any unanswered 
questions concerning pension regulations, the letters also 
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contain a special leaflet which points out that the reset- 
tlers’ pension rights are generally governed by the law on 

* pensions, which establishes that times of 
obligatory or voluntary military service in the Armed 
Forces of other countries may be accounted for in the 
total employment period. 


Nevertheless, under the current regulations of the Sol- 
diers’ Pension Law it is not possible to include such 
tomes in the total employment period for a right to a 
pension. It was also clearly stated that “we have no 
intention to provide special help to former members of 
the Armed Forces of other states, as far as finding a job 
or a place to live are concerned.” 
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China Protests Presence of Dissident in France 


AU 1204080690 Paris AFP in English 0447 GMT 
12 Apr 90 


[Text] Paris, April 12 (AFP)}—China has protested to 
France for allowing Chinese dissident Chai Ling, one of 
two women on a list of “criminals” sought by Beijing for 
their role in last year’s pro-democracy movement, to 
Stay, the French Foreign Ministry said Wednesday [11 
April]. 


Chai Ling, who fled China with her husband after lying 
low for nine months after army tanks crushed the pro- 
democracy demonstrations in Beijing's Tiananmen 
Square, arrived in France last week. 


She has asked for political asylum in France and the 
request was being studied, the ministry said. 


The Chinese diplomat also renewed a call for the ban- 
ning of the “Boat for China” foundation, set up by 
dissidents to broadcast from international waters off the 
coasts of China. 


A ship lefi France last month to start the radio broad- 
casts, but the French official said Wednesday that the 
French Government had no Iegal grounds to ban its 
activities. 


* Submarine Cooperation With Spain Proposed 
QOESO656B Paris LE MONDE in French 
10 Mar 90 p 36 


[Unattributed article: “France Proposes Joint Venture 
With Spain To Build Conventional Submarines”™] 


[Text] France has proposed a joint venture with Spain to 
build conventionally powered attack submarines. Pros- 
pects for cooperation between the French and Spanish 
naval consiruction industries were the main topic of 
discussions held by Mr. Gerard Renon, state secretary 
for defense, and his Spanish counterpart, Mr. Rafael de 
la Cruz Corcoll, during the latter's 7-10 March official 
visit to this country. The Spanish minister was to be 
familiarized with French naval capabilities, including 
the antisubmarine warfare frigate Georges-Leygues and 
the nuclear attack submarine Rubis. 


Before his meeting with Mr. de la Cruz Corcoll, the 
French state secretary gave an interview to the Spanish 
trade publication SPANISH DEFENSE REVIEW. In the 
interview, Mr. Renon said “France is putting special 
emphasis on nuclear-armed submarines but has not 
neglected research and development of attack subma- 
rines, whether equipped with nuclear or conventional 
propulsion systems, though the French Navy is not 
planning to use the latter. We would look favorably 
on—and be receptive to a cooperation agreement regard- 
ing—an initiative by Spain, if it so desires, to take the 
lead in building and commercializing conventional sub- 
marines in other markets. In fact, the Spanish Navy 
already has French-designed submarines and is looking 


FRANCE il 


for a program to replace the Daphne. Onc can envisage a 
new form of cooperation between Spain's Bazan naval 
shipyards and the French naval construction directoraic. 
If an understanding can be reached, it would be easy to 
work out the design, specifications, and development of 
a new submarine, a successor to the Agosta or even an 
adaptation of the Rubis,” Mr. Reaon concluded. 


Several foreign countries, notably Malaysia and Saudi 
Arabia, have signaled interest in acquiring submarines. 
France 1s now engaged in building nuclear attack subma- 
rines (equipped with torpedo-launchers and redirectable 
missile-launchers), which it cannot export. Since France 
no longer produces conventionally-powered submarines 
(diesel-clectric), though it still has the know-how, Spain 
by entering into a bilateral agreement with France could 
serve as a “relay-country™ in helping to satisfy market 
needs. 


* Radical Changes Suggested for Defense Industry 
YOESOS6SD Paris LIBERATION in French 
Y Mar 90 pp 10-11 


{Unattributed article: “Arms Report Takes Pot Shots at 
Chevenement”™] 


[Text] The Quai d‘Orsay’s Center for Analysis and 
Planning [CAP] recommends a radical change in 
France's industrial armaments policy. French industry 
cannot man all the battlements, the experts say, in a 
report that takes a bite out of the defense minisicr’s 
tail-feathers. 


In a “think piece” memorandum to Foreign Affairs 
Minister Roland Dumas, the Center for Analysis and 
Planning at the Quai d'Orsay suggests a profound 
restructuring of the French arms industry. The |6-page 
document, which was prepared by a working group 
composed of manufacturers', diplomats, weapons engi- 
neers, and staffers from the offices of the prime minister 
and Roland Dumas, insists on the “urgency of making 
choices” and calls for an “intellectual revolution” which 
though realistic is nonetheless rather startling. For the 
“think tank” the CAP put together is demanding a 
complete break with French practice regarding the acqui- 
sition of arms, almost all of which up to now have been 
produced by French firms in accordance with the “man 
all battlements” policy. 


“France today no longer has the financial means to 
maintain complete technological independence,” say the 
experts. “That is why the government must make choices 
in the way it allocates its resources, to avoid dispersion 
of efforts and a counterproductive fragmentation of 
appropriations.” The axe-wielding experts note that 
“some of the elements of our defense capability which 
thus far have been deemed significant will be among the 
battlements that must be abandoned.” In their eyes, the 
sectors affected should be those which rely least on 
advanced technology or have little potential to generate 
export sales. 
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As examples, they cite artillery and munitions, appar- 
ently taking aim at Creusot-Loire and the Ground 
Weapons Industrial Group (GIAT), which has just 
recently become a public-sector company, as well as 
firms involved in the manufacture of a national military 
computer system (“Connection Machine”). Another 
example of useless national manufacturing: the new 
fighter plane. All thes takes a bite out of the tail-feathers 
of Jean-Pierre Chevenement, who has just decided 
France will not buy 20 U.S. F18 fighters the Navy 
wanted to acquire... 


In a long appendix to the document, the authors also 
note that “the military naval construction industry, 
which today contributes little to foreign trade, should... 
consider the possibility of working in collaboration with 
foreign shipyards and manufacturers. Much naval equip- 
ment could be acquired from overseas (heavy torpedoes, 
diesel propulsion systems, naval guns), while other items 
could be developed jointly with foreign partners (sonars 
with the British, for example).” 


What audacity! The document goes so far as to spell out 
in plain black and white some cold hard facts, and to 
make predictions that might come true fairly quickly, 
given the state of play regarding disarmament and the 
current international economic upheaval: In France, 
“one or two manufacturers will continue to hold some 
battlements, others will have to abandon entire fields of 
activity or seek foreign partners to compete in them.” 
Calling on the arms makers to orient themselves toward 
dual-use technologies, i.c. technologies that can be 
adapted to both civil and military ends, the working 
group also advocates industrial reconversion to exploit 
new markets such as environmental protection, which in 
the EEC of 1993 will be a Fr300 billion market. The 
document minces no words: “In this context, the future 
of Dassault and GIAT will depend on their ability to 
move quickly to find industria! partners, possibly French 
partners at first.” 


Among possible remedial measures, the exports call for 
more rapid growth of French arms exports’. With regard 
to the United States, which still accounts for almost half 
the world’s arms spending, French firms should seek 
partnerships with American companies, since only the 
latter can pry contracts out of the Pentagon. Another 
possibility: purchase companies on the other side of the 
Atlantic, as Matra recently did by acquiring Fairchild. 
Concerning the traditional Middle East markets, the 
working group opined that declining oil revenues failed 
to explain the mediocre performance of French manu- 
facturers, and suggested that significant efforts could be 
made in the field of after-sales service, which is often 
cited as a major French weakness. 


The authorities themselves come in for some criticism 
with regard to exports: “It is essential now to have an 
interministerial coordination committee for major arms 
contracts. Operating with high-level political support, it 
could provide the ‘political leverage’ our export policy 
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lacks.” Like the British, the French could then coordi- 
nate the activity of various manufacturers, propose price 
and financing policies, negotiate offsets and technology 
transfers. 


And still stronger medicine! Not content with turning 
current military-industrial policy upside down, the 
authors of the report suggest a far-reaching reform of ad 
hoc governmental structures, singling out the General 
Delegation for Armaments (DGA): “Once the manufac- 
turers, the DGA, and the General Staffs have agreed on 
the new ‘rules of the game’ with respect to ‘battlements, 
one entiiy should be given responsibility for everything 
having to do with the identification of an industrial 
Strategy that can be used to propose new initiatives.” 
Since the biggest arms makers are already turning them- 
selves more and more into “systems specialists,” inte- 
grating into weapons systems the various components 
produced by subcontractors, it would be appropriate for 
them to “assume their responsibilities as prime contrac- 
tors;” first of all by self-financing ai least one-third of 
their programs to develop new equipment. The group 
also proposes that the French Government's defense 
procurement policy be reviewed, suggesting that the 
various directorates in the DGA’ identify, with the help 
of the Ministry of Industry, a horizontal grouping of 
interested small- and medium-sized industries and enter- 
prises, and quit treating the problem in a disorganized 
way that encourages cutthroat competition. 


And what about Europe? This is of course a major 
question, but the authors note that despite the firm 
statements of intent to improve European integration in 
the field of armaments, “the progress noted thus far in 
this domain is in the last analysis quite limited.” Calling 
for the French Government to adopt a “less chilly 
attitude” toward initiatives that could—and probably 
will—be taken in this direction by the Commission in 
Brussels, the report notes that France needs to move 
quickly to ake positions on such difficult issues as “open 
bidding on defense contracts, expanded use of cross- 
purchasing, arms export policy, and research and devel- 
opment in dual-use [civil or military] technologies.” It 
also advocates, over and above the Euclid initiative for 
Europe-wide research in advanced military technology, 
creation of a “Euro-DARPA™ on the model of the 
American military agency for advanced research. 


Finally, one gets the impression from this analysis of 
future prospects that new ideas are in the air, and 
important crossroads must soon be faced. Manufac- 
turers, engineers, and ministerial staffers are currently 
wracking their brains over major changes that will force 
the politicians to make decisions whether or not they feel 
the time is opportune. Arms makers, most often aided by 
the authorities, have already taken some significant first 
steps: Eurodynamics, established by Thomson and 
British Aerospace; the creation of Matra-Marconi 
Espace; the expected collaboration of Aerospatiale and 
Deutsche Acrospace in the field of helicopters. But these 
first steps will have to be followed up by actions on a 
much larger scale: Reductions in military spending are 
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inevitable over the medium term, and France—though it 
iS not alone in this—will not be able to afford indefi- 
nitely the exponentially increasing costs of the research 
and development new equipment requires. 


So what is the real future of the “battlements” policy 
advocated by the CAP experts? It is still too carly to 
say—especially considering the fact, as the authors them- 
selves note, that since the politicians have not yet 
decided which of the programs scheduled for compiction 
under the current defense procurement plan to fund, 
there are likely to be cutbacks over the medium term. 
What will be cut? That is difficult to say... But this 
report, which has the advantage of putting the experts” 
predictions on the table, suggests that hard times are 
ahead for ground weapons and naval shipbuilding, while 
manufactures with a higher valuc-added will have more 
scope for development. Quite a few changes are in the 
offing! 


French Arms Industry in Figures 


The third largest arms maker in the world, France 
employs about 280,00 people in the industry, which in 
1987 had sales estimated at Fr! 00 billion (about 35 to 40 
percent overseas), far behind the USSR and the United 
States ($180 billion). 


The French arms industry seems at first glance fairly 
concentrated: The 20 largest companies account for 90 
percent of sales in the sector. Yet it is much less 
concentrated than its foreign counterparts: While the 
entire German arms industry 1s organized around Daim- 
ler-Benz, France continues to support two aviation 
groups (Dassault and Acrospatiale), despite "he emer- 
gence of Sextant Avionics, which has brought under one 
umbrella a number of Thomson's specialized groups. 
quite a few medium-sized companies (SAT, SFIM, Inter- 
technique....) also have a piece of the market and often 
develop competing products. 


Thomson-CSF, the largest electronics and defense com- 
pany in France and Europe (annual turnover of Fr33.5 
billion), employs 45,000 people in the ficids of radar. 
weapons systems, detection, and communication sys- 
tems. Acrospatiale (Fr31.5 billion in 1989) produces 
space and tactical missiles and helicopters for military 
use; Dassault (Fri9.1 billion) is the expert in combat 
aircraft, Matra (Fr21.7 billion) produces ground-to-air 
and air-to-air missiles (Mistral, Magic, Mica), while 
SNECMA [National Company for the Design and 
Building of Aircraft Engines], with its M88 to power the 
Rafale, has a product that should be its crowning jewel 
for the next 20 years or more. The Ground Weapons 
Industrial Group (GIAT) (Fr? billion turnover) will 
become a state-owned company in July. 


Defense Industries Look at the Disarmament Market 


Manufacturers in a position to do so are already antici- 
pating an increasing business in observation equipment 
and electronic intelligence-gathering systems... 
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Whether they admit it or hide their cyes. preferring to 
believe they can live forever on the research and pur- 
chase contracts signed by French authorities under the 
most recent defense procurement plan. French arms 
makers know that sales prospects are not rosy now. 
There are some ways—perhaps not an exceptionally 
large number of them—to turn the situation to advan- 
tage, however, and a few manufacturers have been trying 
for several years now to anticipate the progress being 
made toward disarmament. 


Starting from elementary notions, they thought about 
the fact that the verification of disarmament treaties and 
monitoring measures taken by governments would mean 
a reconfiguration of military spending: in a nutshell, they 
concluded that space- and air-based observation, clec- 
tronic intelligence, data processing and automatic signal 
processing would eat up those portions of the budget 
reserved for traditional equipment such as tanks, heli- 
copters, artillery and combat aircraft. 


From this perspective, Jean-Luc Lagardere and Matra 
seem to have in hand a few high cards they did not draw 
at random—<ards which on 18 April will be seen to have 
earned the president of the firm and his two closest 
associates (Jean-Louis in and Philippe Camus) 
the coveted “laurels” of AVIATION WEEK, the Wash- 
ington-based bible of the world aeronautics and space 
industry. What the magazine is rewarding 1s an enter- 
prising strategy which moved—from a basically military 
onented business base—to the development of expertise 
in such areas as satellite construction, imagery pro- 
cessing, and real-time management of electronic infor- 
mation. Three years ago Matra and the European Pro- 
pulsion Company (SEP. a subsidiary of SNECMA) 
created a joint company, MSII, to specialize in imagery 
processing—in particular, imagery from the Spot | and 2 
satellites—as well as observation systems and Air Force 
mission preparation: skills directly utilizable in the mon- 
itoring of disarmament and in the implementation of 
confidence-building measures, for example under the 
rubric of the “Open Skies” accords which will permit 
military reconnaissance aircraft from each alliance to 
overfly the territory of the other. So far MSII's success ts 
encouraging: turnover in the neighborhood of FrS00 
million in 1989, with 20 percent annual growth. 


Beyond reductions in military spending per se, which 
will take effect gradually over the years, the famous 
“dividends of peace” will also translate into profound 
changes in the economic and commercial structure of the 
arms industry. Thus it is possible to cut down on the cost 
of research and development by means of cooperative 
arrangements that would also give rise to economies of 
scale. Such cooperation will be facilitated by detente. In 
the field of tactical missiles, cooperation of this type 
between the French and Germans (Acrospatiale and 
MBB) goes a long way back, and the two are jointly 
developing the future Tiger combat helicopter. Along the 
same lines, the French and Italians have teamed up to 
develop the future Eurosam ground-to-air defense 
system. The next step, already taken by Thomson and 
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Britssh Acrospace, is direct merger in one sector of 
activity: mm this instance missiles, with the creation of a 
joint subsidiary, Eurodynamics. but Acrospatiale and 
Deutsche Acrospace are gciting ready to do the same 
thing in the field of helicopters. Others will follow. 


The arms makers that succeed in keeping their heads 
above water are going to be those that are able to shift 
their sales orentation back toward civilian markets. This 
concern has already been acknowledged by Acrospatiaic. 

others: In 1988, for the first time, its turnover of 
Fr28 billion owed more to civilian (51 percent) than 
military (49 percent) activities. In 1989, the trend con- 
tinues: Its Fr31.5 billion turnover is 56 percent civilian, 
44 percent military. Even Dassault, ofien accused of 
nourishing an “arms monoculture,” is tacking with the 
wind: Serge Dassault recently announced that turnover 
in 1989 (Fri 9.5 billion, of which 69 percent was military, 
27 percent civilian, and two percent space-related) did 
not reflect his hopes. According to Dassault’s CEO, those 
hopes will realized when military aviation accounts for 
no more than 55 percent of sales, against 35 percent for 
civil sales and 10 percent for space. Now that's a real 
cultural revolution’ 


Footnotes 
1. Thomson, Matra, Acrospatiale, Intertechnique. 


2. Orders placed in 1989 should be between Fr23-25 
billion, compared to Fr37.5 billion in 1988. 


3. Directorates of ground weapons, naval construction, 
acronautical construction, engines, etc. 


* Positive Results of Large Arms Sales Viewed 


* Foreign Trade Sales 
QOESO648A Paris LA TRIBUNE DE L'EXPANSION 
in French | Mar 90 pp 1, § 


[Article by Jacques Jublin and Laurent Mauduit: “Arms 
Companies Revitalize Foreign Trade™| 


[Text] France came close to a positive trade balance in 
January: a negative Fr0.790 billion, compared to a 
negative Fr2.4 billion in December. The improvement 
resulted from increased military supply activity. Manu- 
facturers hope increased OPEC [Organization of Petro- 
leum Exporting Countries] revenues will lead to new 


Jean-Pierre Chevenement, Dassault, Thomson, 
SNECMA [National Company for the Designing and 
Building of Aircraft Engines) and Acrospatiale have 
good reason to be happy. Thanks to them, France's 
external trade balance, until recently deeply in the red, is 
beginning to look brighter. The trade picture in Janu- 
ary—virtually in equilibrium, with a net balance of a 
negative FRO.790 billion, compared to a negative Fr2.4 
billion in November and December 1989—1s showing 
clear improvement, thanks to military equipment deliv- 
eries (net exports of Fr4.2 billion in January) which have 
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revitalized external commerce. Especially important 
were sales of Mirages, spare parts. and electronics equip- 
ment, not only in the Near East but also in Europe. the 
United States, and Asia. These sales are all the more 
welcome because the defense industry—along with the 
agro-food sector—is the only bright spot left, at a time 
when civil industry 1s declining from year to year. 
France's civil sector trade has gone from a Fr51.9 billion 
surplus in 1985 to a Fr83.3 billion deficit in 1989. 


Fortunately, overseas orders placed with defense compa- 
nies over the last two years are now paying off. Deliv- 
eres in 1989 should total about Fr38 billion, perhaps as 
much as Fr40 billion in 1990, according to experts in the 
Ministry of Defense. This is good news, and comes al a 
time when France's external trade needs strengthening. 
since the French import a great deal, not only for 
consumption, but also for equipment to modernize pro- 
duction facilities. And this weighs heavily in the balance. 


The positive effect on the external trade balance derives 
directly from Dassault’s success in Abu Dhabi, where it 
sold 36 Mirage 2000's, a success to which Defense 
Minister Chevenement contributed greatly by getting 
that market reopened. 


Some 21 airplanes have already been delivered, to be 
followed by 15 more in the months to come. In addition, 
equipment has gone to Qatar and Saudi Arabia, and 
trade with various European countries including West 
Germany and Italy has increased. 


The improvement is clear, but the military industries 
need to pull in even more new contracts, since new 
orders in 1989 only came to Fr23 billion. Suppliers are 
beginning to focus on Finland, which wants to renovate 
part of its air fleet: they are also waiting for resolution of 
a Franco-Iraqi financial dispute to finalize some negoti- 
ations with Baghdad. Moreover. companies are sending 
an increasing number of missions to various Asiatic 
countries such as Singapore, Malaysia, and Brunei in an 
effort to sell Mirages, helicopters, and electronics equip- 
ment. Nigerian President Ibrahim Babangida’s recent 
visit to Paris provided an opportunity for negotiations 
on helicopters. 


Good news is also hoped for from Kuwait, where for 
years France and Dassault have been doing everything 
possible to conclude a contract for the sale of 20 Mirages. 
The bargaining has been tough. considering the paucity 
of orders for new equipment and increasing competition. 
But the arms companies are cheering themselves up now 
by pointing to a significant increase in oil revenue, 
thanks to the higher price of petroleum and stronger 
growth in the world economy than had been predicted. 
And “black gold” often means arms sales. 


* Defense Industry ‘Manna’ 


WESO648B Paris LA TRIBUNE DE L7EXPANSION 
in French 1 Mar 90 p 4 


[Article by Laurent Mauduit: “January Trade Deficit: 
Arms Sales Distort the Picture™] 
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[Text] The arms industry last month showed the greatest 
trade surplus ever. Weighing in the balance: sales, stag- 
gered over several months, of 36 Mirages to Abu Dhabi... 


At first glance, the figures made public yesterday by the 
General Directorate of Customs look very good. 
Whereas French external trade had shown a deficit of 
Fr2.4 billion (corrected for seasonal variation) in 
November and December, after an 8.7-billion deficit in 
October, France began the new year by almost getting its 
trade balance out of the red, with a deficit of only 0.79 
billion. 

A very good piece of news, is it not, after the disappoint- 
ments of 1989 when we had a trade deficit of Fr45.7 
billion? Isn't it? Perhaps not. Appearances are deceiving. 
And a detailed examination of the latest figures shows 
that French commerce is still in decline. 


Obviously, there will be monthly fluctuations. Thus in 
January agro-food trade was up, posting a magnificent 
surplus of Fr4.7 billion, after a Fr3.3 billion surplus in 
December. But this sector just keeps on setting new 
records: the surplus hit a record Fr4.8 billion in April 
1989, and even shot beyond Fr5 billion in February of 
the same year. 


Here is another fluctuation, this one in the other direc- 
tion: The energy deficit in January reached Fr7.9 billion, 
compared to Fr7.5 billion in December and Fr7.8 billion 
in November. All this ts quite normal for the season. 


Military-Industrial Manna 


A slight deficit increase in one area, a slightly greater 
surplus im another... overall, no statistical “anomaly” 
seems to have been responsible for January's figures. 
And the results honestly seem to show plain and simple 
progress. But one figure draws our attention: the surplus 
in the defense industry sector. in fact, it set a new record 
in January, generating a Fr4.2 billion surplus, compared 
to an average monthly surplus of Fr2.2 billion during 
1989. 


Why this unexpected peak? Military sales seemed to be 
Stagnant the last few years. The military trade surplus, 
which was Fr34.1 billion in 1986, was down to Fr24.4 
billion in 1988. But since mid-1989—the new trend 
passed unnoticed—the monthly surplus has gradually 
Started climbing back. It was up to Fr1.8 billion in July, 
Fr2.4 billion in August, Fr3.8 billion in September and 
November, and finally Fr4.2 billion in January: The 
growth has been spectacular. And there is little mystery 
as to the cause. A long-frozen contract to sell 36 Mirages 
to Abu Dhabi was approved by Defense Minister Chev- 
enement. For several months now, France's exiernal 
trade balance has been reaping the benefits. 


But once this extraordinary source of manna dries up, 
what will happen? Trade statistics for January show 
quite clearly that French industrial exports are still, with 
this one exception, in a distressing decline. Civil industry 
in January posted a very heavy deficit of Fr6.1 billion. 
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This was caused by the unusually large deficit in durable 
goods (-2.1 billion compared to the monthly average of 
-1.5 billion in 1989) and especially by the deficit in 
current consumer goods (-3.3 billion, compared to the 
monthly average of -2.2 billion). 


In these conditions, how can we speak of improvement! 
Civil industry, which showed a Fr51.9 billion surplus in 
1985, posted a 1989 deficit of Fr83.3 billion, equal to a 
monthly deficit of Fr6.9 billion. And that is exactly what 
is Starting to happen again this year. In fact, INSEE 
{National Institute of Statisi:scs and Economic Studies] 
has come to the same conclusion. In its periodic bulletin 
10 be published on 7 March, it 1s expected to announce 
the following projections for the first half of 1990: Fr -23 
billion for the trade deficit, Fr +25 billion for the 
agro-food surplus, Fr -38 billion for the energy deficit, 
and Fr -33 billion for the industrial deficit. 


These figures, unfortunately, tell the real truth: The good 
showing in January 1s scarcely an indication our external 
commerce 1s taking a turn for the better. 


* Aircraft Carrier Service Extended Until 1998 


QOES0657C Paris LE MONDE in French 
11-12 Mar 90 p 18 


{Unattributed article: “Clemenceau Aircraft Carrier Will 
Be Kept in Service Two Additional Years”] 


[Text] The French Navy ts going to have to keep the 
Clemenceau aircraft carrier running an additional two 
years. Originally scheduled for decommissioning in 
1996, it went into service in November 1961, 18 months 
before iis twin, the Foch, which is now expected to last 
until the year 2001. Now it seems the Clemenceau must 
Stay in service, with some modifications, until 1998, the 
new target date for entry into service of the nuclear 
aircraft carrier Charles de Gaulle. The extension o1 the 
Clemenceau’s life means the Navy is going to have three 
aircraft carriers simultaneously deployed between 1996 
and 1998, which could create delicate problems with 
regard to finding enough qualified personnel to man 
them all. 


Mr. Jean-Pierre Chevenement, the defense minister, 
announced this change in governmental policy in 
response to a written question submitted by Mr. Remi 
Herment, a Centrist Union senator from the Meuse. 


The Clemenceau, soon to reach its 30th birthday, is now 
deployed primarily as a helicopter carrier. The Foch 
carries Super-Etendard attack planes armed with 
nuclear-tipped medium-range air-to-ground (ASMP) 
missiles, but the Clemenceau with its complement of 
helicopters on Soard has room for only about 10 Super- 
Etendards equipped with an AN-52 gravity-released 
nuclear bomb. The advantage of the ASMP is that the 
plane's crew can fire it from a safe distance, whereas with 
the gravity-release bomb the aircraft must fly directly 
over the target. Also, the Clemenceau in its current 
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configuration has only one operational catapuh for 
launching planes (the Foch has two). 


Crew Problems 


Last year the government decided, as part of its effort to 
reduce the 1990-1993 defense procurement budget. to 
delay by two years (to 1998, instead of 1996) the entry 
intG service of the nuclear aircraft carrier Charles de 
Gaulle. 


In his reply to the senator, Mr. Chevenement said the 
two-year delay has saved moncy in the current budget 
period, but over time “stretching out the construction 
period for the Charles de Gaulle will inevitably increase 
the estimated total cost of the program.” The defense 
minister did not give any figures, however. He merely 
indicated that the increase would be “less than 1.5 
percent of the tota! estimate.” It has already been learned 
that research and development of the aircraft carrier 
carries an estimated price-tag of Fr4 billion, while its 
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construction at the Brest naval shipbuilding yards 1s 
expected to cost Fr7 billion. 


“To insure the continuity of the naval air group.” the 
defense minister added, “the aircraft carrier Clemenceau 
will be kept operational until the Charles de Gaulle goes 
into service, and this will require supplementary main- 
tenance and repairs costing about Fri 50 million.” 


The Clemenceau will undergo an initial overhaul in 
1991, which is expected to immobilize it for three to five 
months, and another three-month overhaul in 1996. 


According to unofficial military sources, the delay will 
add close to Fr300 million to the cost of building the 
Charles de Gaulle, while renovation of the Clemenceau 
will cost about Fr200 million. The fact that during a 
two-year period the Navy will have three operational 
aircraft carriers—the Charles de Gaulle will require a full 
crew for its sea trials—is going to force the General Staff 
to make difficult adjustments to the naval aviation 
staffing pattern. 
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* High Commissioner Sica To Be Investigated 


WESO686C Rome LA REPUBBLICA in Italian 
17 Mar 90 p § 


[Unatiributed article: “Sica Suspected of Malfeasance 
for the Raven”—first sentence is LA REPUBBLICA 
intrexiuction] 


[Text] The high commissioner must answer for abuse of 
government authority. 


Rome—The Raven affair and prints taken from Alberto 
Di Pisa will bring Domenico Sica to the courtroom as a 
defendant. The high anti-Mafia commissioner has been 
suspected of che offense of abuse of government 
authority and of revealing official secrets. 


The prefect was informed of the supporting evidence— 
last Friday, according to some sources—by Rosario Di 
Mauro, public prosecutor at the Rome magistrate’s 
court. According to some leaks, the high official expected 
Sica to ask to be heard, a move that Sica did not consider 
he should make. Hence, last Tuesday Di Mauro regis- 
tered with the clerk of court an immediate summons of 
the high commissioner to a public proceeding that 
should take place within 45 days. 


Investigation by the magistrate’s court arose from an 
extract by Ugo Giudiceandrea, public prosecutor, of the 
proceedings begun during the Raven affair. According to 
the head of the Public Prosecutor's Office, the part 
played b, Sica was questionable from the procedural 
point of view. In fact, the high commissioner's conduct 
may involve three offenses: abusing public authority, 
revealing official secrets, and tampering with material 
evidence. 


To identify the Raven, who from Palermo would tell how 
a handful of magistrates (Falcone, Ayala, Giammanco) 
and policemen (Parisi, head of the police, De Gennaro, 
of Criminalpol) would violate the law and use repentants 
(Contorno) as killers, Sica summoned Alberto Di Pisa, 
deputy public prosecutor, to his office. By means of a 
subterfuge (a cup of coffee? a glass of sparkling water?) 
served with gloves and taken away with similar precau- 
tion, he obtained the Palermo magistrate’s fingerprints. 
The cup (or the glass) was then turned over to the men of 
SISMI [Intelligence and Military Security Service], who 
observed with powder and laser photographs that there 
were 27 resemblances between Di Pisa’s prints and those 
left on an anonymous letter from the Raven. Was it 
within Sica’s authority to take the fingerprints of the 
magistrate, without allowing him the right of defense? 
No, according to Giudiceandrea, and, as of today, also 
according to Di Mauro. The high commissioner does not 
have the powers of the criminal police and, therefore, his 
action was an offense. Sica usurped powers he did not 
have. 


The SISMI scientific laboratory informed the high com- 
missioner on Thursday, 13 July, of the results of the 
“comparison” of the fingerprints. Sica hastened to 
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inform the high state authorities. He first reached Ger- 
ardo Chiaromonte, president of the Parliamentary Anti- 
Mafia Commission, in his office and told him of the 
“discovery.” “I am in a position to name the Palermo 
Raven: He is a magistrate.” When Chiaromonte was 
interrogated by a judge. he explained that the prefect had 
not given any name, he had limited himself to the 
general statement that the letters were coming from 
magistrature circles in Palermo. Immediately after the 
meeting with Chiaromonte, Sica met Cossiga and also 
reported the results of the investigation to Minister of 
Interior Gava. But it was the conversation with the 
president of the Anti-Mafia Commission that, according 
to Di Mauro, constituted the offense of revealing official 
secrets. 


The matter of destroying proof has remained within the 
competence of Giudiceandrea. And, finally, to conclude 
this part of the investigation, the head of the Public 
Prosecutor's Office went to Caltanissetia to collect the 
last report on the prints incriminating Di Pisa, and to 
clear up uncertainties about the damage the prints 
reportedly suffered in the SISMI laboratories. 


* Composition of New PCI CC Analyzed 
QESO686B Rome LA REPUBBLICA in Italian 
13 Mar 90 p7 


{Unattributed article: “Thirty Were Ousted; Eighty Were 
Promoted™] 


[Text] Bologna—Achille Occhetto told UNITA, “Yes, 
they diluted the broth a little...” For the umpteenth 
time, the Central Commitice has been expanded. At last 
year’s congress, it was brought up to 302 members. At 

. the number was increased by a good | 5 percent. 
On the fifth floor of Botteghe Oscure [PCI headquarters, 
Rome], 353 Communist leaders will now crowd the 
meeting room. Along with the members of the Central 
Control Commission, they will reach the impressive 
figure of 437. Eighty persons are entering for the first 
time. Despite the increase, 30 were ousted. 


Augusto Barbera, constitutionalist and deputy, and 
Carlo Smuraglia, member of the CSM [Higher Magis- 
trates Council], won seats. Both were for Occhetto's 
motion (counting, overall, 236 seats, equal to 67 percent 
of the congressional votes). Added to those two is Isaia 
Sales, regional secretary of Campania. Motion one was 
extraordinarily successful at Agrigento. The percentage 
of yeses registered was higher than ai any other federa- 
tion. How could Accursio Montalbano, local secretary, 
stay out of the Central Committee? 


For the “no” front (105 seats and 30 percent of the 
votes), there are Renato Nicolini, deputy and group head 
from the city of Rome; Nicki Vendola, one of the 
founders of Arci Gay and now a RINASCITA journalist, 
and two colleagues, Franca Chiaromonte and Letizia 
Paolozzi. Holding high the banner of Cossutta, who got 
12 members in all, are the memorable Luciano Canfora, 
Guido Cappelioni, and Vittorio Peron, who previously 
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voted against Occhetto in the 18th Congress—in great 
loneliness, it might be added, to tell the truth 


While not a true departure, Luigi Cancrini, shadow minister 
for the war against drugs, will henceforth serve on the 
national control commission, which has extremely limited 
powers. Giovanni Lolli, ex-regional secretary of the 
Abruzzi, recently promoted to the position of central 
director, will serve on the same body. Lolli is charged with 
having managed the candidature at L'Aquila of Marco 
Pannella, later repudiated by Botieghe Oscure. 


The one who really has no post is P:vtro Verzelictti, 
president of Banec, the Bank of the League of Coopera- 
tives. It would seem that the league 1s the most penalized 
mass organization. Guido Alborghetti, ex-secretary of 
the Communist group in the Chamber and now in the 
president's council of the league, was also excluded. 
Lanfranco Turci, president of the red cooperatives’ net- 
work, vigorously challenged the two decisions. 


Andrea Geremmica, deputy and former alderman for 
Public Works 2! Naples during the long period of the 
Valenzi junta, was also ousted. Renzo Trivelli, member 
of the secretariat during the time of Berlinguer, ex- 
secretary of the FGCI [Italian Communist Youth Feder- 
ation], and a former member of the Europarliament, had 
the same fate as Alborghetti. 


The exploit of Sergio Scalpelli, director of the House of 
Culture in Milan and a liberal from the beginning. was 
by no means pleasing to Botteghe Oscure. 
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At the Milan Federation congress. Scalpelli enjoyed 
extraordinary success. He was the first among those 


clected to the Federal Commitice. leading by three 
votes the secretary, Barbara Pollastrini, a very reliable 
Occhetto supporter. Even the musicologist Luigi Pesta- 
lozza was sacrificed on the altar of the feminine quota, 
“al the expense of” the Cossutti faction, from whose 
ranks has come the PCT's youngest leader. She 1s called 
Eliza Paze, and is 20 years old. Andrea Margheri, a 
convinced nuclear activist and former head of the 
party's industry sector, was icfit without a scat. 


Attention now turns to the structure and composition 
of the executive bodies: the directorate and the secre- 
tariat. A commission elected by the Central Committee 
(composed of 11 members of the yes group, five of the 
sccond motion, and onc, Cossutta himself, for the 
third) 1s at work selecting names. Occhetto announced 
that he would “begin consultations at once.” in order 
to form the top leadership of Botteghe Oscure “at 
once.” Hence, the commission should conclude the 
task assigned it by the end of this week. While the 
composition of the directorate should not present 
excessive difficulties, the composition of the secre- 
tariat will be more of a problem. Massimo D’Alema 
almost certainly will leave the editorship of UNITA 
after the administrative elections. He 1s mentioned as 
the next PCI vice secretary. Walter Veltroni and Piero 
Fassino are candidates for the party newspaper. 
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* Poll Indicates High Popularity for Soares 


WESOS66A Lishon EXPRESSO in Portuguese 
24 Feb WO pp 1. 16. OR-7R 


[Article by Henrique Monteiro, first five paragraphs are 
EXPRESSO introduction} 


we are publishing in detail in our magazine 
[below], Soares was supported by 93.9 percent of the PS 
[Socsalest Party}, 70.1 percent of the PSD [Social Dem- 
ocratic Party], 59.3 percent of the PCP [Portuguese 
Communist Party}, 34.4 percent of the CDS [Social 
Democratic Center Party}, and 33.3 percent of the PR 
[Democratic Renewal Party}. Of the 13 percent who said 
they preferred another candidate, 20 percent said they 
preferred Freitas do Amaral, making him the front- 


of Cavaco’s implicit support of Soares. In the opinion of 
67.6 percent of those intending to vote for the PSD. the 
decision by the Social Democratic leader was the correct 
one, while only 28.5 percent think the government party 
should have its own candidate. 


The government's proposal to allocate time on one of the 
private TV channels to the Catholic Church was also well 
received by most of the panel. Although 34.9 percent are 
of the opimon that no preference should be shown to the 
episcopate (in the urban areas, that percentage rises to 
over 50 percent), 42.7 percent feel that the government 
made the right decision. Significantly, 17.4 percent say 
that a complete channel should be given to the church. 


Also according to the panel's responses in February, the 
Socialists are currently the political force with the most 
potential voters. They have a slight | .4-percent lead over 
the PSD (32.7 percent to 31.3 percent). It should be 
emphasized that the weighting of the panel has been 
brought up to date and 1s now based on the results of the 
European elections in June of last year, not the legisia- 
tive elections in July 1987, as had been the case previ- 
ously. 


Cavaco Gains, but Trails Sampaio 


As for the popularity of the leaders, it should be noted 
that Cavaco Silva has made a good recovery, passing 
from a negative balance of 7 points in January to a 
positive balance of 5 points this month. But Cavaco was 
unable to dethrone Jorge Sampaio, who has been very 
popular since the local elections. As was truc before. 
Soares continues to be in a class by himself, with only | 
percent having a negative opinion of him. 


The tremendous confidence placed in Soares by the 
voters was alrcady well known, thanks in particular to 


about one-third of the CDS’ and the PRD's voters. 


In short, and «a terms of the last presidential election, it 
can be said that 92 percent of those who voted for Mano 
Soares in both rounds of balloting want to do so again, 70 
percent of those who voted for him in the second round 
are prepared to vote for him in the first round this teme, 
and 55 percent of Freitas do Amaral's voters are trans- 
ferring their votes to him. 

There is only one hitch: so far, Soares has never said that 
he is going to run for reelection. But those polled simply 
do not want to hear about political strategies: over 75 
percent feel that the president 1s bluffing and that he will 
in fact run again despite a few statements hinting the 
opposite, and only 6 percent believe that he will prefer to 
take a rest and look after his grandchildren. 






































Opinion of Mario Soares 
Opraine Percem 
Favorable mo? 
Unfavorable a5 
Don! know/no answer 108 
Will Seares Run Again or not? 
Anewer Percent 
Yes 3 
No 61 
Don't know/no answer 186 








Along with all that clarity concerning the voters’ prefer- 
ences, there is confusion when it comes to discover 

the best candidate to run against Soares. A scant | 

percent say they prefer a different candidatc, and only 
Freitas do Amaral, Eanes, and Lucas Pires have any 
significant support in that group. Freitas 1s supported by 
20.3 percent (20.3 percent of the 13 percent, that i, or 
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about 2 percer . of the total number policed), and most of 
those are CDS voters, along with a few from the PSD and 
the PS. Eanes 1s preferred by 15.2 percent (a large slice of 
PRD voters and a few from the PCP), and Lucas Pires 
has 13 percent, with more support coming from the PSD 
than from the CDS. The remaining figures are insignif- 
scant: Alberto Joao Jardim has a little over $ percent (less 
than | percent of the total polled), with most of his 


cach (with the support for Pintasiigo, Zenha, and Cunhal 
coming from the PCP and that for Eurico coming from 
imterviewees normally voting for the PSD and the CDS). 
Lastly, there are Mota Amaral (2.9 percent), Abecasis 
(0.7 percent), and Proenca de Carvalho (whose support is 
too small to register). 
































Presidential Choices 
Party Percent 
Je fever of Soares 
CDSs Ma 
PSD 7.1 
PRD 335 
Ps oe 
PCP 5 
Total 14 
Suppor another (andidatie 130 
Don | know no answer is4 









































Lourdes Pimtasiigo 4) 
Mota Amaral 29% 
» amo Abecass 0? 
Proenca de ( arvatho 00 


* Percentage of the |} percent wanteng another candidate 




















Technical Data 


The poll was conducted between 26 January and 
ruary. Universe: those over 15 years of age living 
mainiand in localities of five or more households. Sample 
1,063 individuals in 117 localities, selected by stratification 
of the universe on the basis of region, size of locality, sex, 
age, level of education, and voting choice in the last legisia- 
tive elections. Direct personal interviews at the homes of 
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those polled. Confidence interval the maxumum scmi-range 
with 95-percent probability is plus or minus 5.0 percent. 
Evroexpansion was responsible for conducting the poll, and 
the results were analyzed by EXPRESSO. 


* Poll: Popularity of Personalities, Institutions 
WESOS66C Lishon EXPRESSO in Portuguese 
24 Feb Wp A2 


[Text] The Socialist Party [PS] is slightly ahead of the 


The Socialists, who were only 0.3 percent away from the 
PSD in last month's poll, are now up by 1.7 percent thanks 
to votes won chiefly among abstentionists and the unde- 
cided. The consis to that cithoushs ins potential vote semales 
exactly the same, the PSD is now in second place, a position 
it has been in only once before: in the poll published after 
the elections to the European Parliament. It should be 
emphasized that these figures were calculated on the basis of 
the vote for the European Parliament in June 1989, not the 
legislative elections of July 1987, as had been the case prior 
to the January poll. 


The CDS [Social Democratic Center Party], which rose to 
third place last month, when 1 scored higher than the CDU 
[Unnary Democratic Coalition), 1s down by 3.6 points. That 
fact, combined with an increase of 3.5 percent for the 
Communist-led coalition, puts those parties back in their 
usual order. Lastly, the PRD [Democratic Renewal Party] is 
down slightly and now stands al just over one percent. 


Cavaco Improves Image 


In the wake of his interviews with the RTP [Portuguese 
Radio and Television] and EXPRESSO., the announce- 
ment that he would not run a presidential candidatc 
against Soares, and his proposal regarding private TV 
(see below), Cavaco Silva has improved his image con- 
siderably and again shows a positive balance. 


The percentage of those thinking highly of the prime 
minister's performance has increased by six points and 
even exceeds $0 percent among the voters for his party 
and the CDS—despite the unfavorable statements made 
about him by the Centrist leader. 


Al the sarne time, the percentage holding a negative opinion 
of Cavaco has dropped—also by six points—with the result 
that the prime minister has passed from a negative balance 
of 7 points to a positive balance of five points. 


Despite that improvement in the PSD leader's image, the 
government has not shown a corresponding improvement. 
Although recovering, the government still has a negative 
balance of | 3 points. Even among the PSD's voters, opinion 
of the government is not very cheerful, since only about 30 
percent hold a favorable opinion, compared to over 60 
percent saying it is s0-s0. 
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The Assembly of the Republic also improved its popu- 

larity shghtly. and there 1s now a tie between favorabic Voting Intentions, February 1990 

and unfavorable opimions. Interestingly, « « the PS = Perm heb ( Remge wee jay 
voters who have the best opimon of Parliament. while Jen 98 

the voters feeling beast charitable toward that institution =— P'S 7 °1? ns 
are those in the CDS. PSD us 00 “5 
The president of the republic continues to be a separate COU es o 33 126 
case when it comes to popularity. With favorable 0S 45 36 4) 
opimon running at 73 percent and unfavorable opinion — pap 17 as $0 
amounting to only one percent. Soares has an astronom- , aa rT 

ical positive balance of 72 percent. As a matter of 

imterest, t should be noted that the few unfavorable  “heention 74 20 

opimons of the president of the republic are found Combined we 
among those who voted forthe PRD or the CDU in 1987 = endecndied 

and also, although on a much smaiier scale. amongafew  ‘™enbor 

Socialist voters. On the other hand, no unfavorable * PCP = Portuguese ( ommunrsi Pan) 

opimon was recorded among PSD or CDS voters The 05 @ aw én Gem glace, bus oth enty 1.4 gorcem mare Gan Ge 


Martinho is popular with 62 percent of the PRD. Out- 
side his party, he finds his best welcome in the PSD (10 
percent). Lastly, Alvaro Cunhal, despite having 
improved somewhat, 1s still conspicuously in last place. 
specifically in regard to unfavorable opinion. 





Voter Opinion of Opposition Party Leaders 
Goed/\ ery Good Bad/Very Bad 
Feb 90 Feb 0 
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Samparo retarns the appreciable lead he achieved following the 

lacal elections Frevtias do Amaral 1s now ahead of Martinho but wrth 
the exception of the secretary general of the PS. the panorama of party 
leaders 1s a dremal one 


i 





PSD. The CDU « up by ..5 pornts, aga surpassing the (1S, etuch. 
after a spectacular rise om January © now hack down to arownd 4 per 





Socialists approve of the implicit support for Soares. 
Social Democratic voters dissatisfied with the PSD 
leader's decision total about 29 percent, and fewer than 
4 percent declined to state an opimon. 























Ne PSD Candidate Against Soares 
Opinion Penem 
Agree ass 
Want PSD candsdate 472 
Don't know - 
Yes to Catholic TV 


Most voters support the government's proposal to allo- 
cate time on one of the private TV channels to the 
Catholic Church. According to the EXPRESSO/ 
Eurocxpansion pancl, 42.7 percent of those polled agree 
with that stand, compared to 44.7 who feel that the 
church should not have any privileges. Interestingly. 
17.4 percent feel that the government should go further 
and give the Portuguese episcopate an entire channel 


While most PSD voters agree with the government 
proposal, 40 percent of CDS voters say that the church 
should be given an entire channel 














The majority of those who vote for the PS. the PCP. and 


leges. while mm rural areas. there are also over SO percent 
who feel that the government made the most correct 
decison. The same is true in the breakdown by age 

















Rrngercnes Perce 
Decrsson 18 correct 27 
Church should not have preference ue 
Showid have its own channel don | know 174 








The poll was conducted between 19 and 2! February. 
Universe: voters on the mainland Sample 428 individ- 
uals who regularly participate in the poll, with about 270 


of region, size of locality, sex, age. level of education, and 
voting chorce mm the latest European elections. Personal 
mierviews were conducted by telephone. Confidence 
interval the maxmmum semi-range with 95-percent prob- 
ability «s plus or minus 4.7 percent. The poll was the 
responsibility of Eurocxpansion, with the results being 
analyzed by EXPRESSO. 


Graphic ( aptions 
[Graphics not included in text} 


1. Only one percent of those polled do not like Soares’ 

performance. His positive image is up by | poimt. With 

the presidential election one year away and aficr four 

> ponte gage ead amamnaasiaie tinea alee 
cromon. 


2. Cavaco’s image has regained the positive balance «1 
lost in November. His decision to give Soares umplicnt 
support in the presidential clection and hes proposal 
regarding pr-vete TV have presumably borne frun 


3. After a penod of unpopularity comciding with the pay 
raises for politicians, favorable and unfavorable opin- 
sons of Parliament again offset cach other. But indiffer- 
ence continues to hold sway. 


4 After reaching its lowest porat ever last month—after 
the cabinet reshuffle. strangely cnough—the govern- 
ment's mage has recovered, its negative balance having 
declined from 22 to 13 poms. It remains to be seen 
whether this 1s a sign of things to come or just a Nuke 





PORTUGAL 


FBIS-WEL-90-671 
12 April 1990 


* PCP Congress: Personalities, Speculation 
WES0611C Lishon EXPRESSO in Portuguese 
3 Mar 90 pp &R. 13R 


[Text] A “fourth way” for the reform of the PCP 
[Portuguese Communist seenen TOY Second Conem 
even win power—at the upcoming PCP 

wir Gncmmaniinal an taalies ae 
tatvon with the leadership's orthodox wing. which has 
kept all of the party's leadership bodies in its own hands 
sence the days when the party was illegal. 


if so, and contrary to the gloomy and disillusoned 
predictions of most of the critical sectors—whuch foresee 
a congress at which all doors will be closed to them—the 
PCP Congress this coming May may still bring a few 
surprises and mark the start of a modernization process 
which would reach a new stage ait the 14th congress im 
1992. 


That “fourth way” will group together such prominent 
leaders on the Central Committee as Luis Sa. Vitor 
Dias, Carlos Carvathas, Joao Amaral, Antonio Abreu, 
Carlos Fraiao, Manuel Sobral, Carlos Figueira, 
Agostinho Lopes, Ruben Carvalho, Manuc! Gusmao, 
and Antonio Borga. 


Although united by their greater openness to new polit- 
wal and social realities, the members of that group have 
avoided systematic confrontation with the “hard core” 
of orthodox leaders and refrained from estabirshing any 
cupanie lake Ghat exlehe cute them appear to be faction. 
alrsts. 


Despite their unfavorable public image. Carlos Brito and 
Jose Casanova might also be a part of that “fourth way.” 


Cunhal and the Critics 


While the orthodox wing (or “first way”)}—whose most 
gcnuine representatives are Domingos Abranies. 
Octavio Pato, and Carlos Costa—retains control of the 
party apparatus and has withstood the serious political 
and ideological clashes of the past two years, it owes its 
continued power basically to Alvaro Cunhal 


The traditionalist Communist secretary general headed 
up the strategy behind the party's response to the chal- 
lenge from the Group of Six (or “second way”)}—in 
which Vital Moreira, V de Oliveira, and Vitor Louro 
officiate and in which Seabra, Jorge Lemos, and 
Jose Magalthacs may be included—and the “third 
way —which comprises a vast group of intellectuals and 
union leaders such as Barros Moura, Jose Saramago. and 
Antonio Hespanha as well as those close to Jose Luss 
Judas. Cunhal did so a little over a year ago at the 


congress in Porto. 


Alvaro Cunhal kept all those prominent critics from 
yornmng the Central Committee 
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The fact +s that Cunhal’s umaque prestige and uncquaicd 
influence within the PCP have turned out to be imsur- 


mountable obstacies as far as the objectives of the critics 


INES now find the party's doors practically closed to any 


constituted by this special congress” to prevent heavy 
losses by the party and allow its modernization. 


Many of the critics im the INES share a much more 
pessimistic, but perhaps more realistic, view 


A few days ago, Vital Moreira wrote that the upcoming 
PCP Congress would be used on)y, “as the last one was, 


the validity and consistency of the ideological Jrinciples 
on which that model was based ~ 


He anticipated that “in the cad, « will be proclaimed 
that the party 1s coming away from the congress strength- 
ened and ennched.” That picture is probably not too far 
removed from what is going to happen a! the | dth 
congress in Loures 
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The Portuguese Communist Party, founded om 1921, will 
hold its 13th congress in Loures during the first half of 
May 1990. There will be approxummately 2.000 delegates 
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In the last legislative slections, the PCP received 12.2 
percent of the vote, giving it 31 deputies. 


The chief protagonists at the congress will be the fol- 

lowing: 

e Alvaro Cunhal: The unchallenged leader, he will 
designate the person to succeed him. 

¢ Domingos Abrantes: Currently the number two man, 
he is an exponent of the onhodox “first way.” He has 
an extremely poor public image. 

« Luus Sa: He made a fast climb to the top in the PCP’s 
power structure and is one of the hopes of the “fourth 
way.” 

« Angelo Veloso: He is one of those with a great deal of 
party support for succeeding the leader, but is hospi- 
talized with a serious illness. 

¢ Vital Moreira: A forerunner of the reformist wave and 
the “second way” (Group of Six), he is the strongest 
candidate outside the Central Committee for leading 
“a new PCP.” 

¢ Barros Moura: A European deputy and a prominent 
figure in the “third way.” It will be a long time before 
he can occupy a leadership spot in a modernized PCP. 

¢ Jose Luis Judas: Close to the “third way.” the leader 
of the CGTP [Central Confederation of Portuguese 
Workers] is the “critic” enjoying the greatest prestige 
among Communist militants. 


* Details Provided on Foreign !nvestments 


YOESOS18A Lishon SEMANARIO ECONOMIA 
in Portuguese 8 Feb 90 p 10 


{Article by Tiago Franco: “Foreign Investment in 1989 
Almost Tripled, Reaching 360 Million Contos”} 


{ Text] Authorized direct investment in Portugal in 1989 
exceeded 320 million contos: an increase of more than 
160 percent over the figure for 1988. If you add to this 
figure the contractual investments—such as those of 
Ford, Valmet, and General Motors—and the “‘ease 
rent” of the CNP and EPSA, foreign investment in 
Portugal exceeded 360 million contos. Forecasts indicate 
that this year foreign investment under the system of 
prior declaration will surpass 450 million contos. Merely 
with the finalization this week of the CELBI [expansion 
not given] project, foreign investment will already 
exceed 110 million contos. 


In 1988 authorized direct investment totaled 138 million 
contos. As for contractual investment, it should be 
emphasized that since the 1982 contract with Renault, 
Portugal has signed no contract with foreign investors. 
This reversal of the policy on investment by foreign 
investors has been reflected mainly in sectors such as the 
manufacturing industry. 


From a quite different perspective, the government's 
policy of welcoming foreign investment will bring many 
“good results.” Some financial analysts and economists 
hold this view, saying “the ‘structural’ changes whose 
impact will be felt in the future as a consequence of the 
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foreign investment (in the industrial and high-tech 
sector) will serve to increase Portuguese exports, because 
production—especially in the categories of machinery 
and equipment (electrical appliances and automobile 
components)}—will be destined basically for foreign mar- 
kets.” “This secondary impact,” says Antonio Mexia, 
head of the ICEP’s [Portuguese Foreign Trade Institute] 
foreign investment department, “is not marginal, 
because the Ford and GM investments alone will export 
more than 50 percent of Portugal's production in the 
electronics sector.” In any event, the megainvesiments 
will never offset the propensity for superdeficits in the 
trade balance—unless the foreign companies rely on 
Portuguese raw maicrials to satisfy their production 
requirements. To this end it is necessary to strengthen 
manufacturing activities and increase the emphasis on 
the industrial restructuration sector—the sector in which 
the government expects to obtain excellent projections 
from certain investors. 


When one speaks of tax advantages or incentives for 
foreign investments, as in the case of Ford, the situation 
is very clear: they must be negotiated on a case-by-case 
basis. “These advantages and incentives are granted,” 
Antonio Mexia continues, “on the basis of their direct or 
indirect impact on the Portuguese economy, bec" use the 
granting of such benefits is contingent on overcoming 
obstacles posed by technology, the market, and the 
dimensions and financial soundness of the investments 
and on their suitability for integration into the national 
structure.” 


“It is false to allege that the government is offering 
foreign investors better terms than it offers Portuguese 
entrepreneurs,” a government source said, “because 
these are sectors that did not exist in the Portuguese 
economy, and the result has been diversification of the 
list of goods that Portugal can put on the marke.” The 
most recent Portuguese example is the mecting that 
Prime Minister Cavaco Silva had last Tuesday with the 
heads of MOCAR and the UMM, who are making a 
concrete proposal for a new investment in the produc- 
tion of UMM jeeps, for which a total investment of more 
than 40 million contos has becn scheduled. 


The list of those sectors of activity that aroused the 
greatest appetite among foreign investors (listed in 
decreasing order of interest) 1s headed by real estate, into 
which approximately 61 million contos was channeled, 
which when combined with tourism adds up to 97 
million contos. The “Real Estate and Tourism” sector 
represents 34 percent of all foreign investment in Por- 
tugal. The United Kingdom invested approximately 22.3 
million contos in real estate, followed by the Spanish 
investors, who channeled approximately 10.6 million 
contos into that sector, in which the French invested 
approximately 8.6 million contos. 


Second on the lisi is the Banking and Insurance sector, 
with a total of 60.6 million contos. The largest investors 
in this sector were clearly the Spaniards, who invested 
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that the Spaniards have now moved into first place in the 
financial “ranking.” traditionally held by the British. 

In the sector of the manufacturing industry—which 
accounts for 10 percent of all foreign investment— 
France is in first place with 7.6 million contos, followed 
by Sweden, Spain, and the United Kingdom. It should be 
emphasized that contractual investments are not 


13.2 million contos in banking and 3.4 million in insur- 
ance. British investors channeled 9.2 million contos into 
banking and only 278,000 contos into insurance. Lux- 
embourg invested approximately 9.1 million contos in 
banking. The French occupied second place in insur- 
ance, with an investment of 2.1 million contos. The 
Banking and Insurance sector accounted for approx'- 


mately 21 percent of all foreign investment. It 1s reported 


included under this heading. 





Principal Invester Countries, by Principal Sectors of Activity (in Thousands of Escudes) 

































































C eentry Manelac- Teensm Real F state Banking Inserame Mosceila- Total % of Total 
tunng neous DFI 
Spa 5,587,405 700,000 (4) 10,621,352 13,997,121 3.411.700 7,379,794 40,897,372 14.32 
(4) (2) (1) it) 
France 7,641,118 866,250 (2) 8.549.299 3,850,590 2.137.592 18,386,477 41.431 .266 14.5) 
(i) a (2) 
FRG 6,098,337 98.200 1,353,497 1,169,000 0 2.315.323 11,034,357 3 86 
iB) 
UK $066 894 10,110,241 22,383,277 92658 278.869 (5) 20,201,087 67.274.856 23.56 
(5) (1) (1) (2) 
Seeden 6.995.897 280 3,711,842 400 0 1.557.612 12,265,731 45 
(2) 
Nethertands 4.723.885 712,800 (3) 6.991.983 4,381,159 11,250 2,352,787 19,173,864 6.72 
(4) (5) 
Serteriand 2,543,203 300 000 $5,008 064 165.868 634.278 (3) 7,150,025 15,801,438 $.53 
(5) 
Brazil 2,028,759 32,900 1,045,985 4,680,591 0 14,067,747 21,855,982 7.66 
(4) 
| axembourg 4,981,637 0 1,159,405 9.129.162 0 178212 16.981.416 $95 
om 
Toaly 639.750 0 807,750 250,000 $58,000 (4) 508.934 2.7644M 097 
Total 46,306,885 i 12,820,671 61,632,044 46.058.429 7,031 689 75,.630.998 249 480.716 7. 
Source ICEP 
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* Political, Economic Control of PSOE Scored 


90ES06774A Madrid EL INDEPENDIENTE in Spanish 
11 Mar 90 pp !, 10 


[Editorial by Pablo Sebastian: “The PSOE “Enterprise.” 
in Crisis”) 


[Text] The crisis of the Socialist Party, which has been 
worsened in recent days by the corruption scandal, is the 
result of our plebiscitary or imperial democracy, in 
which a leader's triumph becomes a source of power that 
neither his party nor Parliament can challenge. It 
becomes an authoritarianism from which dissent is 
scarcely possible and which at times leads to an internal 
rift, like the one that Adolfo Suarez suffered in the UCD 
[Democratic Center Union], or to protests in the streets, 
as haj:5ened with the general strike against Felipe 
Gonzalez. These extremes are reached because of the 
mistakes made, misgovernment, or the intransigence of 
the champion, who becomes convinced that he alone is 
responsible for victory and uses electoral slates and 
public offices to apportion power among the party's 
“notables” and activists. 


During a crisis, office-holders and friends, thinking that 
they are insuring further electoral successes (in Andalu- 
sia) and thus their continued employment, given the risk 
of a new apportionment, ask their boss, Felipe Gonzalez. 
not to give up his leadership and to exercise it as he 
always has, without heeding the criticism of his adver- 
saries or the need for new blood. The source of the 
problem is not immediate, however, it is the result of a 
succession of incidents that have already determined 
that the system of personal, uncontrolled power will be 
perpetuated. The “leeway” that has enabled the prime 
minister to take sole credit for his government's suc- 
cesses has also enabled him to display, with impunity, 
his talent for demagoguery (the expropriation of 
Rumasa) and his ability to do as he pleases in public life 
over and above commitments in politics (industrial 
reconversion), electoral matters (joining NATO), ide- 
ology (confrontation with the unions), and even ethics 
(GAL [Antiterrorist Liberation Groups] and corruption). 


Owing to the influence that charismatic leaders have on 
public life and on elections, which the top echelon of the 
parties control through the closed lists of deputies, the 
democracy by plebiscite in which we live is repeated, for 
better or worse, inside political groups. For example, all 
of the following pretended to resign so that they could 
return to power: Felipe Gonzalez over the issue of 
Marxism, Adolfo Suarez versus the UCD [Democratic 
Center Union] barons, and Santiago Carrillo in the PCE 
[Spanish Communist Party]. This tendency even carries 
over to the actions of the government, where we have 
seen the leader turn his major decisions into personal 
plebiscites by threatening to resign, as happened with 
NATO (“now we'll see who administers the no vote”), 
with the general sirike, when he went so far as to 
announce his retirement, and in the debate on corrup- 
tion, in which the prime minister has linked his fate to 
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that of the deputy prime minister, Alfonso Guerra, who 
is implicated directly in the affair. 


Such siiuations, which are foreign to European democ- 
racies, would not be possible if Parliament were not 
subjected to the discipline-threat of the closed slates that 
the party machine draws up and thal it now wants to 
reinforce with the conflicts of interest involving jobs and 
salaries. And it is this machine, which Alfonso Guerra 
controls in the PSOE from his private “kitchen,” that is 
also preventing a response or a challenge. in serious Cases 
such as corruption, to the authoritarianism of the boss 
inside the PSOE. 


In spite of everything, however, a crisis 1s besetting the 
prime minister and the Socialist Party itself, and it is a 
deep one because the denunciation is coming from 
civilian society and is making itself felt through other, 
uncontrolled channels, thus challenging the single system 
of government. One example was the general strike, in 
which society responded to the call of the unions and 
shut the nation down. And we are secing another amid 
the corruption scandal involving Juan and Alfonso 
Guerra, as public opinion has followed the paths marked 
out by the press and one sector of the opposition. 


All of this demonstrates that certain respectable leaders 
of the Socialist Party are incapable of steadfastly 
defending the political, ideological, and ethical commit- 
ments that it has made to society, thus showing that the 
PSOE, as in other instances, functions not as a genuine 
political party with democratic control of its executive 
and with political and ideological debate. but rather as 
an “enterprise” with a single president and manager, 
Felipe Gonzalez, an enterprise run by a secretariat and a 
team of officials controlled by Alfonso Guerra. Thus, 
Nicolas Redondo is being very generous when he speaks 
of a “dying party” because actually there is no party. We 
need only recall the false analysis that Felipe Gonzalez 
gave at the party's last congress: socialism is not what the 
UGT [General Union of Workers] says it is; it 1s what the 
Socialist delegates to its congress say it 1s, in other words, 
what delegates that the machine handpicks say it 15. It ts 
this political, ideological, and economic ascendancy (the 
financing of the party from government coffers also 
depends on the leader) that makes the current crisis 
possible. 

This situation cannot be resolved by the sort of panto- 
mime tribute that was paid to the prime minister by the 
party's “barons,” including, of course, long-time fans 
such as Jose Bono or sometime admirers such as Joaquin 
Leguina, who always leaves his audacity at the door to 
Ferraz or the Moncioa so that he can later appear in the 
official photograph with his worst face. It may not even 
be settled with the government crisis, with or without a 
coalition. This is an underlying issue that neither the 
UGT nor the party's left wing dare speak out on today, 
since they fear reprisals, as happened in the cases of 
Puerta, Castellano, Damborenea, and even Redondo. 
Much less does the neoliberal faction of Carlos Solchaga 
and Mariano Rubio dare speak out; it was invelved in 
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the PSOE’s turn to the right and fears losing the privi- 
leges and advantages of its strong social and financial 
position. Both sides are at odds with Alfonso Guerra and 
the machine and disagree, in a low voice, with Gonzalez” 
absolute power, but they fear that an all-out confronta- 
tion will destroy “the enterprise,” even though what is at 
Stake is not the survival or the model of the party but 
democracy in our society. Furthermore, both sides fear 
defeat and being left out of the new apportionment of 
power, now that the leader, Felipe Gonzalez, insists on 
replacing them and now that the number two n:an, 
Alfonso Guerra, has seen his prestige severely tarnished 
and has no political future. 


* Basque Parliament Approves Self-Determination 


* PNV, EA, EE Pact 


9OES06684A Madrid YA in Spanish 
16 Feb 90 p 19 


[Text] Bilbao—Yesterday by a vote of 38 for to 28 
against, the Vitoria Parliament passed a joint resolution 
sponsored by the PNV [Basque Nationalist Party], EA 
[Basque Solidarity}, and EE [Euskadiko Ezkerra] pro- 
claiming that the Basque people have the right to self- 
determination. The Basque Chamber rejected the orig- 
inal bill introduced by PNV and EE and the amendment 
introduced by the People’s Party, while Herri Batasuna 
finally withdrew its proposed amendment to the three- 
party bill. 


The 13 Herri Batasuna parliamentarians walked out of 
the chamber before the vote when the nationalist front 
composed of PNV, EE and EA refused to allow the 
three-party resolution to be voted on point by point, and 
in this way kept the “abertzale” coalition from showing 
its support for the first point of the resolution. 


Opposition 


During the debate, the socialist spokesperson, Fernando 
Buesa, spoke against the call for self-determination and 
accused the nationalist parties of “disloyalty,” for, in his 
view, initiatives on the right to self-determination either 
implicitly or explicitly pose a challenge to the Spanish 
democratic state. The spokespersons for PNV, 
Euskadiko Ezkerra and Basque Solidarity concentrated 
in their speeches on defending the three-party resolution 
and on attacking the PSOE [Spanish Socialist Workers 
Party] and Herri Batasuna, particularly in the case of 
Euskadiko Ezkerra. 


A response was made to the socialist group's statements 
at the end of the debate by the Basque government's 
“Jehendakari [leader], Jose Antonio Ardanza, who said 
that the resolution passed by the Basque parliament is a 
political agreement, without legal ramifications, so in his 
opinion, it does not challenge the Constitution. The 
“lehendakari™ added that the stability of the Basque 
coalition government was not in danger, though he 
added that if the socialists “decide to take a hard-line 
approach,” the government would just go on withowt 
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them. Finally, he denied that the debate might have 
worsened relations with Madrid, adding that the PNV 
was open to any possible government coalition in pre- 
paring for the next legislative session. 


Text of the Agreement 
The Basque parliament proclaims: 


That the Basque people have the right to self- 
determination. This right resides in the power of the 
Basque citizens to decide their own political, economic, 
social and cultural status freely and democratically, 
either creating their own framework or sharing, either 
wholly or in part, their sovereignty with other peoples. 


That the exercise of the right to self-determination has as 
its purpose the national construction of Euskadi. 
National construction is a dynamic, gradual and demo- 
cratic process, composed of all the decisions, even those 
of a plebiscite nature, which the Basque people have 
made throughout their history, in responding to the 
internal or external conditions of the historic situation, 
their real possibilities, and the interests of the Basque 


people. 


That the Autonomy Statute, the result of a pact freely 
endorsed by the Basque citizenry, serves as the focal 
point of its majority will and provides the legal frame- 
work which Basque society may use al a given moment 
in history to move toward self-government and to regu- 
late its peaceful coexistence. Consequently, it represents 
the legitimate expression of the will of the Basque 


people 


Therefore, the statutory strategy and the expansion of 
self-governme at through the full and loyal development 
of each and every one of the contents of the Statute offer 
the Basque citizens a valid framework for the gradual 
resolution of the problems of Basque society, as well as a 
means to move forward in the national construction of 
Euskadi. 


That under the existing political organization, as the 
Basque people have the right to free determination, their 
representative institutions, and in particular the Basque 
parliament, as the depository of their sovereignty, are the 
sole legitimate institutions for promoting the exercise of 
this sovereignty. 


Therefore, the legitimacy of democratically expressed 
political ideas has a place for the defense of these ideas 
within the parliamentary framework, and when desir- 
able, such claims may be incorporated into the legal 
ordinances in force. 


Therefore, this Parliament has the legitimate right to 
promote and define initiatives whose goal is to make the 
attainment of the aspirations of the Basque citizens 
possible, by introducing, as deemed suitabic, reforms of 
all types which may be considered appropriate, in accor- 
dance with the procedures established for this purpose. 
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Support in Catalonia 


The resolution the Parliament in Vitoria passed yes- 
terday can be read in many different ways, depending on 
which party 1s doing the reading. Strong support was 
received from the Catalan nationalist groups, who began 
the debate on self-determination. 


Domenec Sesmilo of CiU (Convergence an¢ Union}: “The 
resolution was very well drafted and respects the princi- 
ples inspiring the parties that supported it, like the PNV. 
We have to put an end to the dialectic battle and use our 
energies for working for the nation.” 


ERC [Republican Left of Catalonia}: “The Basque Parlia- 
ment has made it very clear that people have the right to 
self-deiermination. We feel responsible for this action in 
a healthy way, and have no feelings of guilt about the 
debate which has arisen in Euskadi.” 


Manvel Fraga (PP [People’s Party]): “The language of 
the bill passed by the Basque Parliament on self- 
determination makes no positive contribution to the 
national political debate.” 


Franco Rodriguez (1U [United Left]): “This self- 
interested debate enabled its supporters to keep a certain 
amount of face before their voters, and those who 
opposed it to pose as defenders of the nation.” 


Tasio Erkizia (HB): “The passage of a bill on the right to 
self- determination in the Basque parliament is a victory 
for HB, since it validates the position we have been 
advocating ever since our party was founded.” 


* Pact Viewed 


QOES0668B Madrid EL INDEPENDIENTE in Spanish 
1S Feb 9 p 10 


[Editorial] 


[Text] The debate on self-determination in the Basque 
Parliament calls for an analysis of the document which 
the PNV, EA and EE agreed upon and introduced in 
Parliament as a bill. 


Before anything cise, we must mention that this debate is 
a consequence of the Catalan Parliament's passage of a 
Statement to the effect that Catalonia has the right to 
self-determination. It is also the consequence of three 
separate bills drafted by the PNV-EE, by EA, and by HB. 
The three have quite distinct features. 


The PNV-EE bill presented fewer problems in relation to 
the Constitution, to the extent that it linked self- 
determination to the autonomous institutions which 
draw their legitimacy from the 1978 Constitution. While 
it did speak of creating their own political framework, 
the bill attempted to relate the concept of self- 
determination to the statutory course and to the idea of 
increasing autonomy. 


The EA bill, which was much more ideological and 
radical, spoke in the name of the French Basque people, 
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of the creation of their own state, and the statutory 
approach appeared as something from the past. It can be 
said that such a document found no support in the 
Constitution. 


The HB bill ts the roughest, even though i appears 
restrained to some extent: the Basque people have the 
right to a freely and democratically exercised self- 
determination, among other points, this right implies the 
possibility of creating a state, but also the possibility of 
sharing sovereignty with other peoples (so far this repro- 
duces the text of the PNV-EE document), Euskadi—the 
Spanish and French Basque Conntry—has the right to 
politecal-territorial unity, a unity which should be recog- 
nized by the international community, the European 
Community, and by Spain and France. Obviously, not 
only are we outside of the Constitution here. we are also 
outside of reality. 


Given the balance of political strength existing in the 
Vitoria Parliament, there was a possibility that the first 
and second bills might cancel each other out, paving the 
way for HB to take a leadership role on this issuc. To 
prevent this, a new non-binding resolution was agreed 
upon, which was signed by PNV, EA, and EE, and whose 
characteristics are the following: 


a) After proclaiming the right of the Basque people to 
free ind democratic self-determination, it lists the 
national construction of Euskadi as an objective of this 
right to self-determination. 

b) The Statute is the valid framework for moving ahead 
in this process. 

c) The Basque Parliament, “the depository of its sover- 
cignty,” and the other present representative institutions 
of the Basque people are “the only ones with a legitimate 
right to promote the exercise of this sovereignty.” 

d) The parliamentary framework is the right place for the 
defense of the democratic ideas expressed, and when 
appropriate, for enacting these ideas into law. 

c¢) The Basque Parliament, when it so desires, and 
following the current procedures in force, may propose 
any reforms it considers appropriate. 


In conclusion, while on one hand somewhat vaguc ideas 
are expressed in the bill, such as the “national construc- 
tion of Euskadi,” and it goes on to speak of sharing 
sovereignty in all or in part with other peoples, on the 
other hand: 


a) The proposal to create their own State and any 
reference to the French provinces disappears. 

b) The statutory route and parliamentary channels are 
endorsed for expanding sovereignty. 

c) Constitutional reform initiatives are to be used in 
accordance with the legal ordinances. 


After all this has been said, and allowing for the strong 
emotions which the issue of self-determination arouses, 
we do have to say that the bill's nationalist phrascology 
is balanced by its support for democratic procedures and 
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for the legitimacy of the autonomous institutions. The 
price for this tribute to nationalism doesn't seem to be 
excessive if we take into account the desire to link 
self-determination to statutory autonomy, and if we also 
consider the indefinite references to time and to the 
contents of future constitutional reform initiatives which 
may be proposed by the assemblies of the autonomous 
communities (articles 166 and 87.2 of the Constitution). 
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In the end, the bill sponsored by the three parties—PNV, 
EE and EA—may be an intelligent and perfectly consti- 
tutional bill, as it does take away from the violent 
supporters of nationalism one of their last remaining 
banners. But it won't help very much if, in the street 
dynamics during the future political process, it comes to 
be perceived as a temporary concession made to the 
violent advocates of independence. 
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Finland 


* Foreign Minister Paasio on EC, Germany 
QOENO414A Helsinki SUOMEN KUVALEHTI 
in Finnish 16 Feb 90 pp 32-37 


[Interview with Foreign Minister Pertti Paasio by Kauko 
Holopainen and Tuomo Lappaiainen; place and date not 
given: “Foreign Minister Paasio: Unified Germany Will 
Not Be a Threat™] 


[Text] “I think there are now beginning to be racist 
features in the mystification of such matters,” Foreign 
Minister Pertti Paasio snorted at the notion that “people 
who speak a given language behave in a given way as a 
nation and that this may pose a threat to other coun- 
tries.” In an interview with SUOMEN KUVALEHTI, 
Paasio also considers the evolution of European integra- 
tion and sketches a situation in which the military 
alliances are disbanded and “there are only neutral 
countries in Europe.” 


[SUOMEN KUVALEHTI] A recent opinion poll indi- 
cated that Finns’ dissatisfaction with the handling of 
foreign policy has clearly grown during the past year. 
What do you think is responsible for the change? 
[Paasio] The swift pace of events in Europe has obvi- 
ously focused people's attention on international issues 
in a quite different way from before. In a remarkably 
short span of time, such a change has occurred in the 
regard people have for politics that they spontaneously 
discuss international issues among themselves. 


From this, in turn, it follows that they are beginning to 
look at things from Finland's standpoint, asking what 
opinion we Finns have of these events. It is precisely this 
that is perhaps the most important difference from the 
way people used to react before. 


Earlier, when they were asked whether Finnish foreign 
policy was being handled well, it amounted to being 
asked whether someone else was handling it for them so 
that they didn’t need to worry about it. 


The results of the poll can also be interpreted to mean 
that three-fourths of all Finns are of the opinion thai our 
foreign policy is handled well. That's a fairly large 
majority when we think in terms of opinion poll results 


in general. 


[SUOMEN KUVALEHT]] According to the same poll, a 
sizable percentage of citizens would like to see foreign- 
policy leaders take more forceful stands on issues. 
F.epeated “no comment” statements have created the 
nnpression that decisionmakers are not always even very 
well informed on issues. 

[Paasio] | think that what is involved here is a phenom- 
enon that might be called journalistic duplication. I've 
used the expression “no comment” only once, when the 
Social Democratic parliamentary delegation was dis- 
cussing the appointmeat of someone to head the Foreign 
Office and the matter was still undecided. 
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I maintain that I've commented on tssues more than the 
other members of the government, with the possible 
exception of (Erkki) Liikanen. Just last week | was on 
television for four days, commenting on issues and 
answering questions. But, when a foreign-policy leader 
comments on something, it should be based on correct 
and accurate information. We should know with a suffi- 
cient degree of accuracy what we are commenting on. 


A typical example of this was when a reporter from a 
newspaper with a comparatively large circulation called 
and asked for a statement for the CNN Television 
Company news on the report that President Gorbachev 
was going to resign from his post as general secretary. I 
said that, since | had neither heard anything about the 
matter nor seen the news, it was difficult for me to take 
a stand on it. The reporter went on, asking me whether 
his resignation would have an effect on Finland's status. 
At that point I had to say that I couldn't indulge in that 
sort of conversation. 


I'm not at all claiming that foreign-policy leaders 
shouldn't more actively express their opinions on issues. 
However, we can never take a stand on the basis of 
secondhand or thirdhand information. 


[SUOMEN KUVALEHTI] Are the opportunities for 
getting firsthand information the best possible? 
[Paasio}] Certainly not, but they are nonetheless very 
satisfactory. Our representatives abroad report to us 
daily and, currently, even several times a day. On the 
other hand, if a situation is like the Romanian one was, 
the chances of getting reliable information are no better 
for diplomats than they are for reporters. 


China 


[SUOMEN KUVALEHTI] In connection with the 
events that took place in China, what purpose did the 
overcautious approach adopted last year serve? 
[Paasio] When the demonstration on Celestial Peace 
Square [Tienanmen Square] was suppressed, | said 
something to the effect, as | recall, that the Finnish 
Government has been following with deep concern the 
shocking news that has been conveyed to us from Being 
and hopes the matter can be peacefully resolved. You 
can't quite conclude from this that we reacted neutrally 
to what happened. But you can, of course, say that there 
was, after all, a scale [of intensity] within which we could 
have expressed this a bit more vehemently. 


[SUOMEN KUVALEHTI] Obviously, citizens were 
above all irritated by the fact that relations with China 
were maintained just as if nothing had happened. 
[Paasio] That's what the others did, too. Generally 
viewed, the Western countries’ reaction to the events in 
China was much milder than, for example, their reaction 
to the death threat received by Salman Rushdie. 


[SUOMEN KUVALEHTI] The first minister to visit 
China following the bloodbath was, nevertheless, from 
Finland. 
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[Paasio] That was merely a coincidence. The U.S. under 
secretary of state and President George Bush's security- 
policy adviser were also visiting at the same time. Japan, 
on the other hand, established contact at a relatively high 
official level. 


[SUOMEN KUVALEHTI] Japan and the United States 
are not, however, among those countries Finland usually 
adopts as models for its foreign policy. 

[Paasio] It's true that we adopted a different approach 
from that of, for example, Sweden. Perhaps it would be 
worthwhile considering a bit more in terms of the long 
run which of the two ts better, measured in which way. 


South Africa 


[SUOMEN KUVALEHTI] Two black liberation move- 
ments were recently legalized in South Africa, racial 
segregation has been eased, and ANC [African National 
Congress] leader Nelson Mandela was released. What 
does South Africa have to do so that the Nordic coun- 
tries would be prepared to, for example, lift their trade 
embargo? 

[Paasio] The question is well founded and should be 
approached in an unbiased manner. It behooves us. 
however, to remember that the steps they have taken so 
far constitute only the basic requirements for them to be 
able to proceed with the elimination of apartheid. It's 
easy to confuse the beginning of the process with its end. 
We're only in the beginning of the process, but there's 
every reason to constantly follow events with a very 
carefully attuned ear and support the policy that has now 
been adopted. The time may soon come when removal of 
the boycott may be raised for consideration. 


[SUOMEN KUVALEHTI] Would the next conference 
of Nordic foreign ministers in Turku in March, for 
example, be a suitable occasion” 

[Paasioj The issue will very probably occupy an impor- 
tant place on the conference agenda. 


[SUOMEN KUVALEHTI] Was there any obstacle to the 
creation of an aid for development ministry other than 
the difference of opinion as to how the distribution of 
functions among the other ministries would be changed 
so that the SDP [Social Democratic Party] would be 
compensated for the transfer of development aid affairs 
to the jurisdiction of a Conservative minister? 

[Paasio] During the phase when the government was 
being formed, when the allocation and relative impor- 
tance of portfolios was agreed upon, the sudden transfer 
of an extremely important and rapidly growing admin- 
istrative sector to the Conservative Party would have 
destroyed the balance of power in the government. 
Because of this, we discussed whether it would be 
possible to compensate for the transfer in some other 
area. Since we couldn't, that settled the matter. 


[SUOMEN KUVALEHTI] You recently delivered a 
wide-ranging speech on aid for development. Was the 
purpose of the speech to convey the message that you 
have tackled the matter so effectively that a special 
development aid ministry is not necessary, or, quite the 
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contrary. did you want to prepare us for the appointment 
of a new minister and tic his hands beforehand with a 
ready-made program” 

[Paasio] There is, of course, a very slight possibility that 
I meant just what I said. My intention was to outline our 
aid for development policy for the 1990's on the basis of 
my Own comparatively personal views. In the speech, I 
said that | felt that the appointment of a development 
aid minister ts warranted, but | also indicated that, in the 
longer run, a political under secretary of state might be 
an even better solution. 


Germany 


{[SUOMEN KUVALEHTI] You have described the sug- 
gestion for a revision of the Friendship, Cooperation, 
and Mutual Assistance Pact made by special investigator 
Risto E.J. Penstila as “a very exciting idea.” What did 
you mean by that? 

[Paasio] I said that when | had not yet read the whole 
speech. It was undeniably a very unfortunate remark. 


[SUOMEN KUVALEHTI] That is, revision of the pact 
has not been a timely issuc, at least not so far? 

[Paasio] In a situation in which we don't know what may 
happen next week, it would be very peculiar for us to go 
ahead and put a pact on the agenda that will have a very 
long-term effect on our relations. | think it’s obvious that 
there is no reason for us to raise this issue to the realm of 
any kind of activism. Finland's interests do not require 
this. 


[SUOMEN KUVALEHTI] And what if the two Ger- 
manys are united? And it happens very soon? 

[Paasio] I can’t speculate on ifs and whens like that. It's 
obvious that cooperation between the two German states 
is growing at an amazingly rapid pace. Both have a 
common interest in this since, otherwise, too many 
people will be leaving the GDR for the Federal Republic. 
They probably won't be in very much of a hurry to think 
about what sort of legal framework cooperation is to 
assume for a little while yet. 


[SUOMEN KUVALEHTI] The person writing under the 
pen name of Kunto Kalpa has already managed to 
interpret the potential aggressor mentioned in the 
Friendship, Cooperation, and Mutual Assistance Pact as 
specifically alluding to a unified Germany. 

[Paasio}] Kunto Kalpa is a person who apparently reads 
only KESKISUOMALAINEN and KAINUUN 
SANOMAT. I don’t know whether he writes for both of 
them, too. It's very hard to imagine that the speculations 
he indulges in might in any way be rele’ ant at this time. 


[SUOMEN KUVALEHTI] Does Finland have an 
opinion on German unification? Is it viewed as alarming 
or desirable? 

[Paasio] We take no such view of the situation. As we've 
seen, many opinions that are not identical have been 
expressed at international forums. Since opinions are 
fluctuating so rapidly, it would be somewhat peculiar if 
Finland were to have some sort of already formed 
opinion. 
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It annoys me when people now say that it’s not only a 
question of a sizable economic potential, but also one of 
the Germans. Some people seem to assume that peopic 
who speak a given language behave as a nation in a given 
way and that this may pose a threat to other countries. In 
my opinion, there are now beginning to be racist features 
in the mystification of such matters. | myself cannot in 
any way approach the issue from this viewpoint. | sec no 
reason that German unification should be of any partic- 
ular concern from Finland's standpoint. 


Eastern Europe 


[SUOMEN KUVALEHTI] What sort of timetable does 
the SDP have in mind for entering into relations with the 
new social democratic parties that are coming into being 
in Eastern Europe and possibly the Sovict Union as well? 
[Paasio] Our international affairs secretary is right now 
on a three-week tour of Europe for just that reason. We 
are, after all, now going through a phase in which new 
social democratic parties are popping up at the rate of 
nearly one a day. But it always pays to remember that 
social democracy's name has been exploited before. 
It doesn't naturally follow from the fact that a party takes 
our honorable name for its own that it is also adopting 
our honorable ideals. For the most part, however, orga- 
nizing Oneself politically in the name of social democ- 
racy 1s Certainly done in all good faith. Since there will be 
elections this year in all of the East European countries, 
with the exception of Poland, after they are over we'll be 
able to see which movement is mobilizing and with 
which political forces. The Socialist International will 
certainly gain new members, probably quite a lot of 
them. 


[SUOMEN KUVALEHTI] Why was it so difficult to 
arrange for Vaclav Havel's visit to Finland? 

[Paasio] | don't think it was at ail difficult—quite the 
contrary, exceptionally easy. Very rarely has a foreign 
chief of state's visit been arranged on such short notice. 


[SUOMEN KUVALEHTI] At any rate, it was harder fo 
us to fit the visit into Havel’s program than it was for the 
other Nordic countries. 

[Paasio] The fact that Havel had relations with them that 
go back a long way, from his days as a writer, apparently 
contributed to this. I told the Czechoslovak ambassa- 
dor—and this is an exact quote—that, during Korvisto's 
State visit, an invitation was extended to the Czecho- 
slovak president, and | hoped that President Havel could 
visit Finland. 


It would have been awfully strange if | hadn't mentioned 
the earlier invitation at all. But | also spoke of Havel by 
name and said that we would be very picased if he could 
visit with us. 


[SUOMEN KUVALEHTI] Nevertheless, the allusion to 
the invitation Gustav Husak received produced chiefly 
amusemeni in the world. The impression was not very 
far off that the Foreign Ministry had merely reacted to 
what was happening in a mechanical way, according to 
the old formula. 
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[Paasio] Yes. 1 certainly was, but, since the imvitation 
had been extended anyway, it was perfectly natural to at 
least mention it. Czechoslovakia 1s still Czechoslovakia; 
it hasn't disappeared. Also, very little note was taken of 
the report that Czechoslovak Prime Minister Marian 
Calfa had even carlier decided to come to Finland. 


Apparently it didn't fit the image of things they wanted 
to convey. 


[SUOMEN KUVALEHTI] Are new overtures to be 
anticipated in Finland's relations with the Baltic coun- 
ines—for example, in connection with the Nordic for- 
eign ministers conference? 

[Paasio] Just the opposite of what people generally think, 
the ways the Nordic foreign ministers view the events in 
the Baltic countries have largely been comparatively 
similar. Now that the Baltic countries quite legitimately 
have more opportunities for maintaining relations with 
[countries] across the Baltic, we should, of course, react 
appropriatcly. Cultural cooperation is the first area that 
comes to mind. Economic cooperation unquestionably 
occupies a very central position in this, as does cooper- 
ation on environmental concerns. 


Parliament 


[SUOMEN KUVALEHTI] Parliamentary Foreign 
Affairs Commitice chairman Markus Aaltonen (Social 
Democrat) has on several occasions announced that he 
wants to strengthen Parliament's position as regards 
foreign-policy decisionmaking. As examples of areas in 
which Parliament might play a more active role than at 
present, he cited aid for development, human rights and 
refugee issucs, and European integration, among others. 
What does the government intend to do to realize 
Aaltonen’s hopes” 

[Paasio] In principle, | share Aaltonen’s views because, 
among other reasons, only a little over a year ago | used 
10 participate in the making of these decisions on the 
Foreign Affairs Committee. The active role played by the 
Aid for Development Committee has been especially 
most valuable and substantially contributed to the fact 
that Finland was able to increase its aid to 0.7 percent of 
the gross national product. 


Of all the chairmen of the Foreign Affairs Committee, it 
is Markus Aaltonen, in particular, who has most encr- 
gctically worked to improve the committee's status and 
operating methods. | think this is a very prarseworthy 
achievement. 


[SUOMEN KUVALEHTI] Has the stir caused by the 
Foreign Affairs Commitice’s trip io Africa last fall finally 
been removed from the agenda” 

[Paasio] Viewed in more or less general terms, this has 
scarcely left any stain on Finland's reputation. Of course, 
the fact that such a big thing was made of the commit- 
tee’s stay at Johannesburg Airport continued to be a bit 
annoying, and it furthermore gave the impression that | 
had refused to allow the committee to go to the local 
Finnish Embassy. 
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Why in the world would | ever have refused to ict them 
do so” Quite the contrary, | notified the mission that. if 
the committee wanted its services, they should be pro- 
vided. That is, after all, the function of an embassy. 
[SUOMEN KUVALEHTI] In other words, false infor- 
mation was being publicly circulated? 

[Paasio] Yes, it was being circulated, but, if | tried to 
correct anything like that, it's as though | were trying to 
correct the impression that my suit, which is not wrin- 
kled, 1s. When someone has decided that it is wrinkled, 
it's always wrinkled [for him]. 

[SUOMEN KUVALEHTI] So, why weren't the instruc- 
tions you issued followed” 

[Paasio] There was apparently a misunderstanding 
somewhere—a human crror, a communication gap. | 
don't know. 


Integration 
[SUOMEN KUVALEHTI] Last fall many members of 
Parliament 


provide 

drafting of decisions relating to European integration. 
During the opening session of Parliament, the president 
of the Republic promised that Parliament would get a 
chance to discuss “in good time and with the thorough- 
ness it desires” the report on integration that the govern- 
ment will very soon be drafting. Is this announcement to 
be construed as meaning that the government, too, 
concedes that the complaints were justified” 

[Paasio] No, because we intended to proceed in this way 
right from the start. 


There were two reasons that we didn't want to submit 
last fall's report for discussion in committec. First, time 
didn't permit it, and, furthermore, we felt i important 
for the government to obtain a parliamentary mandatc 
for the policy line that was cloaked in the form of the 
report. If 10 committee recommendations had been 
submitted, which might, to boot, have been at odds with 
one another, it would have been awfully difficult to draw 
conclusions. 

As carly as last fall, however, it was decided that Parlia- 
ment would be given an opportunity to discuss the 
integration policy just as thoroughly as i wanted to. 


'SUOMEN KUVALEHTI] How do you think the 
upheavals in Eastern Europe are affecting the EC-EFTA 
[European Free Trade Association] negotiations on a 
common European economic area” 

[Paasio] They are at least heightening the urgency of a 
tometable. Before we can go ahead and consider other 
relations in greater detail, there should probably be some 
sort of proposal that serves as a model for the integration 
of a market-cconomy Europe. 


[SUOMEN KUVALEHTI] Do you fear that the 
upheavals are instead drawing the European Community 
countries’ attention away from EFTA” 
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teen pet ot hepelnnayeneeny Angee 
however, consider i to be a very great onc. 


[SUOMEN KU VALEHTI] How credibic is it any longer 
to declare that Finland will never become a full member 
of the EC? 

[Paasio] Finland's membership very largely depends on 
what the fate of its neutrality ts and on the future. 


pe eget like that of the other neutral 


And, as long as there is Cooperation on security policy. 
there 1s also, of course, neutrality. 


[SUOMEN KUVALEHTI] It seems to be increasingly 
probable that the CSCE [Conference on Security and 
Cooperation in Europe}-countnies’ summit conference 
planned for 1992 will be moved up to this year, and that 


Helsinki in 1992 and somewhere else in 19907 
[Paasio] The reaction to the proposal that a summit 
conference be organized in conjunction with the fol- 
lowup conference to begin two years from now in Hel- 
sinki has been nothing but positive. This year's summit 
conference, which is no longer referred to as Helsinki Il 
and which will probably be held in Paris, will above all 
focus on the spiraling of current events. 


There's too little time to prepare for such a summit 
conference by, let's say, October—a conference that 
might delve into the present situation in Europe and its 
future in the same way that Helsinki I did. So, we are 
assuming that two completely different kinds of summit 
conferences lie ahead of us rather than just two summit 
conferences. 


[SUOMEN KUVALEHTI] So, Finland on no account 
aspires to host this year's conference? 

[Paasio] No, we've never really aspired to do so, either. 
When, during his visit to Italy, President Gorbachev 
proposed that the conference be moved up, we let him 
know when he asked us that we could serve as host if 
need be. And that's all we said. 


Appointments 


[SUOMEN KUVALEHTI] The Social Democrats have 
been accused of having snapped up for themselves all of 














uM NORDIC COUNTRIES 


the key foresgn-policy posts in both the Foresgn Ministry 
and Parhament, m citizens organizations, and even in 
research institutes. Why can't the power and responsi- 
bility be divided more cqually among the different 
parties” 

[Paasio] You might, on the other hand, ask whether it's 
my job to discriminate against good candidatcs on the 
grounds that they hold the same ideals as 1. If we take a 
look at, for example, the appointments thal were made 
and are to be made by the Foreign Ministry this year. i's 
very hard to find any support for these claims that we've 
been snapping up posts. But, of course, there are so many 
SDP members in the Foreign Ministry that one of them 
slips into some post or other every now and then. 


[SUOMEN KUVALEHTI] What has perhaps produced 
the most surprise ss that, while Europe 1s going through 
a penod of unprecedentedly radica: upheavals. the For- 
cxgn Minisiry is betting on Martti Ahtisaari (Social 
Democrat), whose entire diplomatic cxpenence 1s lim- 
ited to the United Nations and the developing counitrics. 
as an under secretary of state. 
[Paasio] People can speculate. One person speculates 
first, then others speculate on that, and then all of them 
together wonder what they were speculating about. | 
haven't speculated. 


{[SUOMEN KUVALEHTI] Would Abtisaari be a good 
candidate for under secretary of state” 
[Paasio] Supposing | don’t speculate now? 


[SUOMEN KUVALEHTI] According to the Constiu- 
tron, the foreign-policy chief is the president of the 
Republic. How do you view your role? Are you merely 
the executor of the president's decisions, or do you also 
have the independent power to make foreign-policy 
decisions” 

[Paasio] Both. It's obvious that, if the president issucs 
directives for the handling of forcign affairs, they will 
also be complied with. Bul customary actions are largely 
handled by, and are the responsibility of, the foreign 
minister and the the Foreign Ministry. Of course, the 
most important matters are discussed and consulted on. 
However, this is all very informal. 


[SUOMEN KUVALEHTI] The specialty of Chief Min- 
ister of State Jaakko Kalela, perhaps the president's key 
adviser, 1s foreign policy. Is the division of labor between 
the ministry and Kalcla clear-cut, or do you regard 
Kalela as your competitor? 

[Paasio] He doesn't even try to be a competitor. It's not 
at all in his nature. Quite the contrary, he's an especially 
highly regarded collaborator. His cxpertise 1s so great 


that we're lucky to have him, in particular, as chief 


minister of siate in these times. 


Frank Foreign Minister 


This interview with Pertti Paasio shows thai the focal 


point of Finland's foreign policy will be shifting to 
Central Europe during the next few years. 
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When speaking of relations with the Sovicts, Paasio was 
extremely cautious and refrained from proposing any- 
thing radical or surprising. He wanted to block the 
debaic tnggered by Risto EJ. Penttila’s initiative on the 
need for the Friendship, Cooperation, and Mutual Assis- 
tance Pact, and refused to vorce an opinion on General 
Secretary Mikhail Gorbachev's troubles. In principic, he 
looks with favor on cooperation with the Baltic coun- 
ines, but he clearly wants to proceed very gradually. 


Paasio’s position on the two-Germanys issue may be 
influenced by the fact that the SDP has clearly set self 
the goal of unification. It may be that, as Paasio sees i, 
some sort of new Weimar Republic 1s coming into being 
m Central Europe, im which the Social Democrats will 
occupy a key position and whose role in international 


politics 1s especially to be developed. 


Paasio’s views on the integration policy are marked by 
uncertainty. It 1s evident from the interview that, in the 
Foreign Ministry, they have no clear idea of what kind of 
economic cooperation relations with Europe will take 
shape over the next few years than do people anywhere 
else. Under the circumstances, 1 1s right for Paasio to tic 
Finland's possible membership in the EC to the evolu- 
tion of superpower relations and the future of the mili- 
tary alhances 


Paasio answered our questions im a commendably frank 
manner and occasionally even indulged in self-irony, 
which +s rare for Finnish politicians. From all appear- 
ances, the accusations that foreign-policy leaders are 
unwilling to comment on rsucs have struck a nerve. 
Although Paasvo did not want to admit that any outright 
errors were made in foreign policy last year, he did let it 
be understood that some matters could have justifiably 
been handled otherwise—in connection with the events 
that took place in China, for example. 


* Communist Organizations, Fronts Unraveling 


* Party Editor on Role 
WOE NO40.24 Helunki SUOMEN KUVALENTI 
in Finnish 19 Jan 90 pp 64-65 


[Article by Tuomo Lappalainen: “Consummate Social 
Democrat” —first paragraph ns SUOMEN KUVALEHTI 
introduction] 


[Text] Viadimur Ilyich Lenin looks down from the wall 
while Yryo Rauwtio teaches KANSAN UUTISET readers 
to reyect Communist totalitarianism. KANSAN UUT- 
ISET chief editor Yrpo Rautio is urging Finnish Com- 
munists to defend nonsocialist democracy. 


On the surface, with its red fag. Viadimir Ilyich Lenin's 
portrait, and the leather-bound classics that tell of the 
years of struggic of the worker movement, Yrjo Rautio's 
office could actually be the editor's office of any com- 
munist newspaper whatsoever 





any means available to us: no matter under which 
name—fascism, militarism, communism— 


“Let our socialism be such that we develop this political 
and economic sysiem in such a way that people are truly 
more equal than is now the case, regardiess of origin. 
means, education, place of residence. or sex. We have 
our work cut out for us in this.” 


Questions in Need of Answers 


The first to comment on Rautio’s ideas in public was 
columnist Aimo Kairamo of DEMARI., the chief SDP 


[Social Democratic Party] organ. 


He declared that he agreed with all of them, asserted that 
he had pledged to further every objective years ago, and 
went on: “You'd think that im thal situation some 
conclusions are just waiting to be drawn, but I'm not 
proposing anything but thinking ~ 


Needless to say, the conclusion Kairamo had drawn was 
obvious: Why do we need two partics of the lefi in 
Finland, the differences in whose views on all important 
matters of principle are practically nonexistent” 


This is just one of the questions Rautio has been trying to 
find an answer to in the columns of his paper this winter, 
bul it 1s an answer he has not found. 


The founders of the Left Alliance that is in the process of 
being organized unanimously emphasize that the new 
party should be more radical, principled, and further to 
the Lefi than the Social Democrats. However, no one has 
attempted to define what “radicalness,.” “principled- 
ness,” of “lefiness” might in practice mean. 


“It's most surprising that consideration of this has been 
80 neglected. It 1s nonetheless a very basic question,” 
Rautio complained 


Since a social model that offers an alternative to the 


present one no longer exists, nor an sdeology to appeal to 
like Marxist-Leninism before. an attempt 1s being made 


their own way, Rawtio was chosen to drafi a party 
platform for the Communists that was, from the vantage 
point of the present, to be their last. 


He himself claimed that many of the ideas he presented 
im it as far back as then now produce a stir, although he 
did immediately admit that the question of the nature of 


“In those days we still thought that msisting that the 
society take possession of the key sectors of the economy 
was sufficient as a socialist alternative. We more rarely 
thought about how taking possession would be accom- 


Even then, when he was preparing his draft platform, 
Rautio set as a priority a radical increase in opportuni- 
ties for workers and officials to influence [decisions] in 


the workplace. 


“Al the present time, the left doesn’! have any more 
rad’cal solution than that to offer as regards alternatives. 
The attempt to develop a model to counter capitalism 
has so unequivocally failed. Production activities don't 
have a chance of succeeding if they aren't profitable, 
up-to-date, and efficient.” 


“Keep Your Eyes on Sorsa’s Fists” 


How does that kind of thinking differ from Kalevi 
Sorsa's ideas, for cxample’ 


“1 don't know. After all, Sorsa does paint an cxception- 
ally pretty picture, and he has fine things to say in his 
ceremonial addresses. If they really represent Sorsa’s 
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opimons, there's notheng on them that | obycct to. Bul we 
may. of course, also follow Comrade Stalin's advice: 
Don't just look at thew faces: look at their fists as well. 
The present composition of the government 15. of course. 
Clearly Sorsa’s dowg.~ 


What docs communism mean to you nghi now” 


“Promarily that certaim valucs nevertheless cxist: uto- 
pias, sdcals as vs how this society should evolve. | think 
that a society va whech there 1s no subsugation of peopic. 
no mequality, m which everyoue can develop himsecif 
free from cconomic and imtciicctual restraints is still 


“It's quite clear that we'll never im the world attam i, but 
it's nonetheless a good thing that such a goal cxrsts. 
There has to be some sori of beacon, otherwise, all of our 
political activity 1s Completely without moral backbone. 
just submission and surrender to ail that's bad.” 


Isn't that more of a utopian kind of socialism” 
“Not im the sense im which I'm talking about social 


i 
! 
| 


that he considers 1 


compete with the SDP is also, as it were, an end in itself, 
In Australia, for example, where there is no such alter- 
native, the social democrats have been able to pursuc. 
undisturbed, an almost Thatcher-like economic policy. If 
it were not for the SKDL and the Lefi Alliance, | 
wouldn't consider it impossible that the same sor of 
danger might exist in Finland, too.” 


If a new political situation arises that requires at least a 
change in the government coalition, in the long run some 
sort of merger of the rarties of the lefi is, however. a 
possibility that 1s not to be completely excluded 


“The organizational tradition in the SK DL 1s sufficiently 
well established so that there will certainly always be 
enough people to maintain a party that is to the left of 
the Social Democrats. It is more a question of how the 
balance of power in the left will develop in a potentially 
new situation. 
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“I myself am not onc of those who want to cling to the 
old order of thongs sust for the sake of tradition. Organs- 
vations are not cnds m themscives, bul means to the 
promotion of obycctives thal are vecwed as umportar’ ~ 


* CP Invested Badly 
WENO4O02B8 Helunka HELSINGIN SANOMAT 
in Finnish 31 Jan 9 p 6 


[Aructe by Tewvo Arolainen: “SKP [Finnnsh Communrsi 
Party] Lost 35 Millon mm Investments. Fasied Business 
Ventures From Kuusinen to Gold Separation and 
Condom Sales” ] 


[Text] The Finnrsh Communm Party [SKP] suffered 
losses of about 35 milhon markkas m imvesimeni ven- 
tures t purswed during the party congress term thal 
just coming to an cnd. This amount 1s a couple of million 
larger than the figure published carher 


According to SKP auditors, the losses would have risen 
to as much as 67 millon markkas if former party 
business manager Jorma Sorvari's business ventures had 
been concentrated mm the spring of 1988. 


KANSAN UUTISET, the SKP organ. has published a 
comprehensive report on the management of the party's 
business ventures over the past few years. The report is 
hased on a surmmary drafied by party auditors that 1 to 
be presented om detail three weeks from now at the 22d 
SKP Congress 

The congress will have to decide whether the trusted 
representatives and officials who managed the party's 
losing ventures are to be rcheved of thei responsibilities. 
Business manager Sorvari as well as chairman Arvo 
Aalto and first secretary Esko Varmonpaa had to resign 
im the spring of 1988 when the mvesiment operation 
losses were cxaposed. 


According to the report. the SKP still has assets worth 
150-200 millon markkas. They mnctude all of the party's 
worker halls. organization cottages, and lots, as well as 
Culture House and other properties. 


The SKP has no intention of disclosing to its members 
its partcepation im private ventures. The congress will 
centinue to have to wonder whether the ( ommunrsts 
own the Herttomem: Press Company. the Fexarma Com- 
pany. the Variant Company, and the Rakomo Company 
They have an annual sales volume of tens of millions 


Biggest Losses lacurred by Kuusinen Purchase 


The loss figure was arrived at by adding up the bank- 
rupicy habulitees of the three compannes that participated 
mm the investment operations. and the shares and loans 
contracted by the mmvestment company Corona Invest 
Corona Invest financed SKP investments together with 
the Investment Link Company and the Communications 
Link Company. which were driven mito bankruptcy 





Bank as well as Raul: Aura and Risto Reyonen. who had 
sold Kuusinen, emerged the winners. 


Smaller moncy bosses were produced by many ill-advised 
jount-venture deals and bankruptcies Moncy was also 
sunk into publec relations and reckicss plans 


The SKP holding company lost 6.9 millon markkas 
within a couple of years. The company made unprofit- 
able purchases of property and. at the same time, 
attempted to organize several reckless pre-in-the-skhy 
ventures. 


With their proyect investments, they planned to process 
waste plastic for reuse, bottle soft drinks m an old 
factory. and separate the gold from piles of Finnish 
gold-mine tarlings 


Luode Invest's subsidiaries, Top Transit and Hot Trot- 
ters, got involved in semular ventures. 


Hot Trotters, a stable full of slow trotting horses, 
attempted to win races at trotter tracks. T Aey als: made 
a frurtiess attempt to establish a yount stud farm wih the 
Soviets. In the end, Veikko Luode had to sell the 
company's worthless horses to the Soviet Union on 
orders from his chief backer, SKOP, but, insicad of 
profits, the sale brought eight new horses. 


As for Top Transit, t wmported from the Soviet Union 


7 
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* CP Secretly Fivanced 
WENO, Helunta HELSINGIN SANOMAT 
in Finnish 4 Feb 9 p 32 


[Artacte by Tewvo Arolamen and Matt: Virtanen: “Secret 
Cash Flow Saved SKP [Finnish Communit Party]”] 


{Excerpts} Tarnished by financial scandals, the Finnish 
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diemen acompany called Variant, which used to be 
known as the Feasma Company 
Select Group Serves 
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million of which went to the party and the rest to the 
Koitto Temperance Society. 


Three years later Fexima sold the building to the Hakka 
Construction Group for 139 million. The over- 
100-million-markka profit jackpot produced by the 
building's increase in value remained in Fexima’s pos- 
session. 


Fexima is a company involved in the Sovict trade that 
has been exporting clothing and factory buildings, and 
importing charcoal briquettes and other raw materials. 
During the prosperous years of the Soviet trade, its sales 
volume was in excess of a half a billion markkas. 


At the end of 1987 Fexima changed its name to Varian 
and turned itself into nothing but a holding and invest- 
ment company. At the same time, a new subsidiary, 
which was assigned the name of Fexima, was created for 
trade with the Soviet Union. According to information 
in the 1987 trade register, the Rakomo Company, which 
engaged in importing sporting goods, owned Variant, 
and Variant in turn owned it. 


In practice, Variant-Fexima is regarded as a company 
controlled by SKP business managers. The general man- 
ager of Variant-Fexima, Timo Heikkinen, has been an 
SKP auditor for a long time. 


Variant-Fexima did not submit reports on its year-end 
balances for 1984 and 1985 to the trade register. The 
year-end balances for 1986 and 1987 submitted in Vari- 
ant’s name show that the company produced a profit of 
35 million markkas at the same time that its sales 
coverage had plummeted to minus 10 million. In 1986 
the company received money from the sale of the Pres- 
ident Hotel, among other sources. 


The company’s balance sheet shows that it had a profit 
reserve of 81.3 million markkas in its own available 
capital column at the close of 1987. These funds were 
productively invested in property and securities. The 
party's quietly obtained millions are the profits from this 
jackpot. 


The path the money took was a sinuous one. The first 
intermediary was a limited cooperative association 
between Finland and the socialist countries, which was 
established in November 1984, shortly after Fexima had 
sold the Koitto Building to Hakka. 


In the association bylaws it is stated that its purpose is to 
promote trade, tourism, culture, and cooperation among 
the peoples [of these countries] between Finland and the 
socialist countries. However, it did nothing of the sort. 


It ss also stated in the bylaws that the association 
“dispenses subsidies, donations, grants, and loans to 
those—particularly communities closely connected with 
workers—who further the aims of the association 
through their activities.” 


According to information in the company register, the 
association board is composed of a select group of 
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Communist businessmen: The chairman 1s STS [Finnish 
Workers’ Savings] Bank vice general manager Maiti 
Uunimaki, and ts members are Eka combine vice gen- 
eral manager Jaakko Aalto. Variant general manager 
Timo Heikkinen, and an expenenced cooperative store 


manager. Roni Uppgard. 


According to Heikkinen, the chairman 1s currently 
Jaakko Aalto, who 1s also a member of the SKP Finance 
Committee. 


The next link in the chain 1s the SKP support founda- 
ton, established in 1986. According to the bylaws. is 
purpose 1s to promote the activities of the SKP. us 
district organizations and cells, and the entire People's 
Democratic movement. The members of the foundation 
board are chosen in the SKP Central Commutice from 
among the members of the party Politburo. Thus only 
the most trusted of the trusted Communists get close to 


the moncy. 


On the board at the present time, in addition to party 
chairman Jarmo Wahlsirom, are Aarno Ar:tamurto, 
Helja Tammusola, Tatjaana Huhtala, Erkki Kauppuila, 
Timo Laaksonen, Tanja Lehmuskoski, Pekka Peltola. 
and Mirja Yiitalo. The foundation's representative 1s 
SKP finance manager’Ussi Viljakainen. 


An ordinary foundation dispenses subsidies from the 
yield produced by its capital, but the SKP support 
foundation 1s a horse of another color. It operatcs 
dependent on charity itself: In 1987 the foundation 
received 10.1 million markkas in donations, fully 26.76 
million in 1988, and 3.5 million last year. The Associa- 
tion for Cooperation Between Finland and the Socialist 
Countries has served as the foundation's benefactor 


Last year the support foundation had debts amounting to 
18 million markkas that had been incurred during the 
tume in office of former SKP business manager Jorma 
Sorvari, well known for his risky investment ventures. At 
the end of the year they were reduced by 2 million when 
the party sold its office building on Kotkankatu. 


The final calculations show that the foundation provided 
the party and its district organizations with 9.6 million 
markkas in 1987, its first year in operation, and 23.3 
million the following year. 


Last year only 3.5 million in subsidies were provided, the 
foundation got off lighily because the SKP had gotien 
about a million into its own coffers from the sale of the 
Kotkankatu building. 


The party has budgeted 6.7 million markkas in support 
from the foundation for 1990, even though the budget 
was drafted for only five months because of the founding 
of the Lefi Alliance. 


The party's books show that the funds provided by the 
foundation have been serving as life insurance, since 
Sorvari's adventures robbed the party of tens of millions. 
The books were balanced in 1987 and 1988 without 
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contracting any new debts, although the losses calculated 
for these fiscal periods were 9.1 million and 28.3 million. 


Rise in Value Remains With Party 

This long and complex chain was created for the 
financing of the party for many reasons. One reason was 
the party's tradition of concealment: They were 
unwilling to discuss moncy matters in public, and. 
furthermore, the party majority wanted to keep the cash 
flow and knowledge of it in trustworthy hands. 


Fund transfers in connection with the Koitto sale were 
probably agreed upon as carly as 1981, when the party's 
factional dispute was sharply coming to a head. By 
selling the building to Fexima at an under-market-valuc 
price and arranging for a secret promissory note to the 
party, the inner circle was able to move the funds out of 
reach of the minority faction. 


Another reason was the fact that Fexima’s management 
wanted to distance itself from the party. Close relations 
with a party, especially with the Communists, are not a 
particular plus in the business world. The party. too. 
wanted to keep its distance: If were to appear as the 
owner of Variant-Fexima and take its moncy in the form 
of dividends, 1 would have to pay taxes on them. 
Variant-Fexima’s ownership arrangements and the chain 
of donations constituted a tax dodge. 


Al least some members of the SKP Central Commitice 
and the Secretariat, from whom promises of silence were 
obtained, were told about the profit from the Koitto sale 
and the agreements reached in connection with it. 


However, Jouko Kajanoja, who served as party 
chairman from 1982 to 1984, confirmed the fact that: 
“We were ensuring that any possible later rises in value 
stemming from the Koitto deal would remain with the 
party.” How they were ensuring this for the party he did 
not say. 


Kajanoja said that he went to a lot of trouble in connec- 
tron with thes matter, during his chairmanship he tried to 
keep the moncy from falling into the hands of the party's 
conservative wing, the “hard line.” The trouble he went 
to was all for naught since Kajanoja was ousted in 1984. 
The new chairman, Arvo Aalto, brandished his ax, and 
the Stalinists were expelled. 


Kajanoja, who later pul im a stay as leader of the 
Stalinists for five years, estimates that there ought to be 
at least 50 million markkas of the profit jackpot left now. 


There are a lot of silent men and women all along the 
moncy chain. Current party chairman Jarmo Wahistrom 
calls for secrecy with regard to business matters. The 
board members of the support foundation and the coop- 
crative association feign ignorance. 


Businessman Ossian Rinne, the strong man of the 
Fexima combine, which was launched in 1958, was at 
the head of the company at the time of the Koitto deal, 
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but he was unwilling to recall anything about his com- 
pany’s relations with the SKP. He did, however. say that 
he was familiar with the Association for Cooperation 
Between Finland and the Socialist Countries, but that he 
was no longer active in it. 

Jouko Nordlund, who served as gencral manager of 
Fexima in the 1980's, ict 1 be known that the purchase 
and sale of the Kortto Building were the company’s best 
business transactions. He was not aware of the fact that 
his company’s financial statements for 1984. the year of 
the Koitto sale, and the following ycar were missing from 
the trade register. Nordlund did. however. state that 
“Fexima donated nothing to the SKP.~ 


The chairman of the Association for Cooperation 
Between Finland and the Socialsst Countries, Eka com- 
bine vice gencral manager Jaakko Aalto. said that he did 
not know anything about the association's affairs. but he 
did assert thal it was a “complcicly dead” association 
and that it had not served as a messenger boy between 
Fexima and the SKP. 


At first Aalto promised to ask Variant gencral manager 
Timo Heikkinen to show him the association's financial 
Statements so that the maticr could be settled. He 
thought differently about it, however, after talking to 
Heikkinen. 


Jaakko Aalto is a member of the SKP Finance Com- 
mittee. As for the commitice chairman, bank manager 
Seppo Hulden, he denied knowing about the associa- 
tion's activities, although he was amused by the associ- 
ation’s name. 


Heikkinen and Uunimaki, who serve on the association 
board, could not say how the association had furthered 
trade and culture between Finland and the socialist 
countries, which is spoken of in the bylaws. 


Is Cash Flow Coming to a Stop” 


The question will be raised at the SKP congress and the 
founding congress for the Left Alliance as to whether the 
Variant moncy machine will also be available to the new 
party or whether the secret agreements apply only to the 
SKP. 


It is also not clear whether the moncy machine will 
function perpetually or end its assignment at some given 
sum or time limit. Jarmo Wahlistrom did not answer 
these questions. 


SKDL chairman Reijo Kakela estimates that Left All- 
ance assets will amount to about 150 million markkas if 
SKP and SK DL assets and liabilities are combined. This 
figure is quite arbitrary since the Communists’ biggest 
asset is tied up in Culture House and Sirola Institute, 
which it is difficull to set a price on. 


Pressure 1s now, however, building up against the secrecy 
surrounding SKP financial affairs. This secrecy is a 
source of irritation to several of those outside the inner 
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circle. The most vociferous of these is MP Esko Sep- 
panen, who is making an active cffort to become 
chairman of the Left Alliance. 


Seppanen is expected to be chosen as a representative of 
the SKP’s Helsinki District on the Finance Commmitice 
at the forthcoming congress. He warned that the congress 
will not relieve the party leaders of their responsibilities 
as concerns certain accounts unless ii gets a full 
accounting of financial matters. He intends to raise 
several questions at the congress regarding Variant's 
millions and the use to be made of them aficr the 
founding of the Lefi Alliance. 


One question touches on who in the end will decide on 
sums of moncy for the SKP support foundation in the 
future. Variant anc ihe Association for Cooperation 
Between Finland and the Socialist Countries are jointly 
obligated by notes that Seppanen would like to see. 


Reyo Kakela is also a member of the inner circle that is 
familiar with SKP financing methods. He is, however, of 
the opinion that the concealment is “typical Communist 
hustle and bustle” and the “absurdities of an cra of 
illegality.” Kakela is worried about the new party's 
credibility and would like to publicly expose the whose 
secret pattern of financing: “There can no longer be any 
parallel sysiems.” 


Financial affairs have also been discussed in the com- 
mittees making the preparations for the SKP congress. 
The Pirkanmaa and Tampere Communists would like to 
continue the party's activities and found an institute for 
Marxist studies with the money and publish a Commu- 
nist newspaper. Millions of markkas would casily be 
sunk into both ventures. However, Wahistrom and 
Kakela are drawing on the funds from the Koitto sale to 
support the Left Alliance election campaign. 


How Communist Capital Accumulated in Alien Hands 


The SKP has always avoided openness. Not even in the 
handling of its finances in the 1980's were the principles 
of its underground period deviated from. The manage- 
ment of its finances was just not reported to party 
members, still less so to outsiders or competitors driven 
to different sides in the party's internal conflicts. Men 
who were trustworthy and loyal to the political leaders 
were chosen as finance managers. 


The finance manager's position was a strong onc, and he 
was able to handle party finances independently. 


The actions of the organizations created for financial 
support activities were not usually reported on to the 
Central Committee and the Finance Commitice—the 
organs that decide on financial matters, according to the 
bylaws—nor were they asked for. Only the most impor- 
tant matters were presented to the party chairman. 


During Jouko Kajanoja’s chairmanship, from 1982 to 
1984, the commitice revived for a brief moment, but, in 
Arvo Aalto’s time, from 1984 to 1988, it sank into the 
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same kind of nothingness in which ut had been slum- 
bering for years. Even the investments initiated in 
Aalto’s tume began to be managed from elsewhere 
because the commitice had not been convened for a long 
ume. 


Director of Finance Olavi Kortealho, who had 

SKP finances for a long time. retired in 1985, at which 
tume Masic: of Arts Jorma Sorvari inherited his posi as 
the party's number-one finance manager. 


He had for a long time toyed with the idea of introducing 
a casino cconomy into SKP activities. When he under- 
took to implement the idea, the millions that flowed 
from the sale of the Koitto Building as well as chairman 
Aalto and first secretary Esko Vainionpaa supporied it. 


The new style of business activities was supposed to 
quickly bring moncy into the party coffers. Expenditures 
for organization activities were not reduced, despite 
atiempts, and party organization activities were almost 
compictely unprofitabic. 


The Communists did poorly in the parliamentary clec- 
tions in March 1987, and that meant a smalicr party 
subsidy than before. They should have reduced activities 
and personnel, but dismissals were not really compatible 
with the party's public image, which promotes the 
worker ideal. [passage omitted] 


It ts damned casy to have hindsight. It 1s the sweet gift of 
wisdom. It is, after all, what the thinker of Havukka-Aho 
said. as SKP Finance Commitice chairman Seppo 
Hulden reminded us in December. 


In washing away the afiermath of the party's investment 
adventures in the worlds of soft drinks, condoms, trot- 
ting horses, and clothing, among others, the SKP’s cur- 
rent business managers have also been guilty of the sin of 
hindsight. The investment gambie begun in 1987 is 
regarded as a financial and political mistake, and its 
chief engineer, Jorma Sorvari, has been made the sole 


scapegoat. 


The replay will be acted out once again a couple of weeks 
from now, when the SKP congress 1s presented with the 
auditors’ memo, which will, of course, be made public as 
carly as this week. 


In examining the colorful reports and huge piles of 
figures, party members could concentrate on being 
amazed at Sorvari’s stupidity, and forget about the 
others who participated in the adventures, about whom 
the congress will have to decide whether they should be 
reheved of their responsibilities. 


* Paper Views Scandal 


WE NO402D Helsinki HELSINGIN SANOMAT 
in Finnish 2 Feb Wp 9 


[Roundup of editorials excerpted by HELSINGIN 
SANOMAT: “Salvation of SKP [Finnish Communist 
Party] Lies in Contraceptives” ] 
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[Text] In his column in the SK DL-SKP [Finnish People’s 
Democratic League-Finnish Communist Party] 
KANSAN UUTISET, chief editor Yno Rautio contem- 
plates the SKP’s bad investments. The SKP lost money 
by, among other things, importing from South Korea 
“Midnight Sun™ condoms, which could not be marketed 
because of their poor quality. 


“And these midnight sun condoms with the holes in 
them—whal, presumably, was there to laugh about? The 
idea was, in any case, a noble one and had class. They 
would, of course, have been sold to party members at a 
party price, dispensed to the most deserving comrades 
and party officials free of charge. and distributed to 
friends and ailies as lottery prizes.” Rautio says. 


“If the customs laboratory hadn't ruined the operation, 
in a few years’ time the Communist clan would have 
grown to be mightier than ever before.” he blamed 
[customs]. 


The SKP also lost money in the horse stud farm business. 


“And what about the horses? Was ut their fault if they 
were slow and spavined? Was i to the shame of the SKP 
that it acted in a manner in which its ideals oblige it to in 
this matter?” Yryo Rautio wonders. 


* Correspondents Descrt 
WENO4CZE Helsinki HELSINGIN SANOMAT 
in Finnish 24 Feb 90 p 7 


[Article: “Finnish Communist Papers in Trouble in 
Eastern Europe; Correspondent Corps May Be Reduced 
in Number™] 


[Text] The majority Communist KANSAN UUTISET 
and minority Communist TIEDONANTAJA have had 
to think long and hard about changes in the activities of 
their correspondents in the East European countries. 
The troubles that local communist parties have been 
experiencing are also reflected in opportunities for 
Finnish Communist newspaper correspondents to pur- 
suse their activities. 


TIEDONANTAJA chief editor Erkki Susi acknowledged 
that the upheavals in Eastern Europe are raising the costs 


of the correspondent network. 


KANSAN UUTISET acting operations chicf Teppo Tii- 
likainen confirmed the fact that the costs of the corre- 
spondent network in Eastern Europe have risen. He ict it 
be known that they are now pondering the future fate of 
the network at his newspaper. 


One reason for the rise in cost is that Finnish and other 
Western communist newspaper correspondents in many 
cases Carry out their assignments in the offices of the 
affiliated East European party. Now that these parties’ 
position has become shaky, their ability to offer 
reporters from affiliated Western partics low-cost office 
space has diminished, too. 
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In some East European countries, 00, since these corre- 
spondents were ranked with the local population, they 
used to pay as little as the country’s own citizens for their 
housing. 

Now these privileges accorded communist parties are 
being withdrawn because new political parties have 
acceded or are acceding to power. The new wiclders of 
power do not view with favor those who enjoy the 
privileges of the old system. 


At TIEDONANTAJA they have been thinking of 
replacing at least some of their regular correspondents 
with contributors working on a fee basis. 


TIEDONANTAJA and KANSAN UUTISET have cor- 
respondents in Moscow, Warsaw, Prague, and Berlin. 


Both papers are trying to retain at least their Moscow 
and Berlin correspondents. 


According to Susi, TIEDONANTAJA will make its 
decision on the East European correspondents “in the 
spring, or possibly even earlier.” 


* ‘Stalinism’ Review 
QOENO402F Helsinki HELSINGIN SANOMAT 
in Finnish 7 Feb 90 p 6 


[Article: “Seppanen Proposes Court of Honor To Inves- 
tigate Stalinism™] 

[Text] MP Esko Seppanen (Communist) has asked his 
fellow delegates for their opinions on whether the SKP 
[Finnish Communist Party] ought to establish an inde- 
pendent court of honor in which party members could 
have suspicions about Stalinist methods investigated. 


According to Seppanen, the party's internal supervision 
did not work because the party's Control Committee and 
lawyers belonged to the same inner circle as the party 
leaders. In his opinion, a new “court” should be estab- 
lished by Democratic Lawyers, Limited, for example, 
which is outside the party. 


Seppanen is demanding that the SKP repudiate 
Stalinism at the congress to be held at the end of 
February. He proposes that the newspaper TIEDONAN- 
TAJA and all separate activities engaged in by the two 
factions be discontinued. 


According to Seppanen’s proposal, the party court of 
honor could also investigate any signs of incipient sepa- 
rate activities and publish any discovered violations in 
the Left Alliance organ. 

Seppanen is also considering whether the SKP ought to 
propose the creation of an international tribunal to 
investigate Stalinist crimes. He feels that it is important 
to first carefully define Stalinism before going ahead and 
condemning anyone. 


Seppancn had not intended to make his proposal public 
in written form yet, but some of his delegation comrades 
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distributed i to reporters anyway. In their opinion, the 
proposal for a court of honor is pure Stalinism. 


Seppanen himself said that he would change his proposal 
if it were not acceptable to his comrades. 


* Amity Society Flounders 
WENO402G Helsinki HELSINGIN SANOMAT 
in Finnish 31 Jan 90 p 8 


[Article: “Soviet Society's Hannus Would Speed Up 
Reform: ‘Alliance Congress Should Be Held Earlier, 
Political Mandates Withdrawn™”] 

[Text] On Saturday, Finnish-Soviet Society first secre- 
tary Merja Hannus (Communist) proposed that a special 
congress be held as carly as this year to speed up reform 
of the society. In his opinion, the society's action strategy 
and rules ought to be changed at the congress, and the 
issue of the society's leader discussed. 

Hannus presented his ideas at a seminar on the Finnish- 
Soviet Society's future, in which about 300 Society 
members participated. The Society's normal four-year 
congress term expires in the fall of 1991. 


In his speech, the Finnish-Soviet Society's Centrist 
chairman, Gov. Ahti Pekkala, hoped for reform of the 
organization, but he did not take a stand on Hannus’ 
proposal for the holding of a special congress. 


Hannus avoided answering questions relating to 
Pekkala’s reelection. To be sure, he said that leadership 
posts should not be distributed on the basis of political 
mandates. 


Society vice chairman Henry Olander (Swedish People’s 
Party), on the other hand, gave Hannus’ proposal his full 
support. In his closing speech at the seminar, he said that 
the organizational structure and activities of the Society 
should be revised as quickly as possible. 


Aarno Aitamurto (Communist), who heads the Rules 
Committee, said that he supported the holding of a 
congress as early as this year. The Rules Commitice has 
been trying to lighten the organizational structure of the 
organization. Aitamurto warned them that they would 
not, however, get rid of all the bureaucracy. 


The 50-member central leadership organ will decide on 
the holding «if a special congress in February. 


Adjacent Areas Given Precedence 


Hannus, who has been first secretary for about a year 
now, delivered an address on the topic “The Finnish- 
Soviet Society: A New Line of Thinking and New 
Missions.” For him, reform would mean the Society's 
changing from the present semiofficial foreign policy 
Suy Ort society into a citizen Organization. 


“We must create a Finnish-Soviet Society strategy of the 
1990"s—a citizen organization ready to serve, which 
helps its party and concentrates first and foremost on 
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promoting direct contacts between cilizens, increasing 
cultural contacts and services, and implementing env:- 
ronmental protection projects.” Hanrus outlined his 
ideas. 


He would first of all promote contact: im the areas 
adjacent to Finland, with the citizen organizations of the 
Baltic states, Karelia, and Leningrad. The Finnish-Soviet 
Society already has direct relations with the yew Finnish 
societies operating in Latvia and Estonia, among others. 


Next year Hannus would like to organize a “broad, 
open™ citizen get-together between the Finnish and 
Soviet citizen organizations of the adjacent areas. “I 
would view actions to prevent destruction of the envi- 
ronment in both cour'ncs and the development of 
cultural contacts as being oj the utmost importance.” 


Internal Affairs 


In his speech, chairman Pekkaia said that the changes 
that have taken place in the Soviet Union have been 
turbulent. In his opinion, there 1s good reason for the 
Finnish-Soviect Socicty to cxamine itself critically, too, 
“but, above all, for it to turn to the future.” 


In his speech, Pekkala used the designation “Paasikivi- 
Kekkonen tine.” which is now rejected by Finland's 
official foreign policy leadership. According to him, the 
changes in the Sovict Union are “their internal affairs, 
not ours.” 


Hannus was unwilling to say whether the Finnish-Soviet 
Society might take a stand on human rights violations in 
the Soviet Union at some time in the future. The use of 
military force in Azerbaijan cannot, in his opinion, be 
compared with the Chinese Army attack on Tienanmen 
Square last summer. 


At that time, the Finnish-Chinese Society administration 
criticized China's actions. In Hannus’ opimion, it is 
pointless to speculate on what the Finnish-Soviet Society 
would do in a similar situation: “I don't want to theo- 
rize.” 


Wrong Ideas 


Soviet Institute director Valdemar Melanko was one of 
the guest speakers at the seminar. He urged Society 
members to reject needless abstractions and wrong ideas 
about friendship. 


“Friendship city,” for example, is, in Melanko’s opinion, 
a pure abstraction, since cities cannot be friends any 
more than mountains or forests can. He talked about his 
meeting in 1980 with writer Yuriy Trifonov, a resident 
of Helsinki's friendship city, Moscow: 


“He was visiting in Helsinki as the writer of a work on 
Helsinki-Moscow relations. Yuriy was tired and sick, 
too. He had been ordered to go to Helsinki against his 
will, thrown directly into friendship city activities right 
in the middie of the creative process.” 
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Melanko asked Trifonow what he thought of the fnend- 
" )raty work that was in the making. “Crap.” the writer 
replied. 


Harmony Among Ethnic ( ommupities 


Melanko also spoke of the Finnish-Soviet Socicty’s Azer- 
bayan Week held in 1986, at the inauguration of which 
Education Minisiry department head Jaakko Num- 
muinen said the following: 

“Azerbaijan now presents itself to us Finns as the ninth 
in a total of 15 Soviet republics. If they have accom- 
plished anything at all, these culture weeks have created 
in Finland an impression of a multinational. cthnolog:- 
cally rich Soviet Union, where the representatives of 
many ancient and modern culiures live in harmony with 
one another.” 


According to Melanko. Nummincn was quite mght. since 
he was speaking of the creation of impressions and not of 
real harmony among the ethnic communitics. “It ts 
appropriate for us to ask whether the Finnish-Sovict 
Society imtends to base its activitics on the creation of 
impressions in the future, as well,” Mclanko said. 


He said that he was looking forward with interest to how 
the Society would emerge from the Moldavian Friend- 
ship Week to be held next fall. 


Norway 


* Lack of Official Position on Lithuania Analyzed 


* "Delicate Issue’ 


QE NO464A4 Oslo AFTENPOSTEN in Norweman 
26 Mar 90 p 8 


[Editorial by Ulf Andenaes: “Lithuania's Status™| 


[Text] Do we recognize the independent Lithuama” 
Should we give that courageous nation m.. h-needed 
international support by establishing diplomatic rela- 
tions? The question has become a dilemma both for 
Norway and the other Western countries 


On the one hand the desire is strong to support Lithuania 
and the other Baltic peopic. At the same time much is at 
stake in world politics: The results of Lithuania's sepa- 
ration can be momentous for the Sovict empire. which 1s 
a hodgepodge of conflicting races. The Western leaders 
do not desire to destroy Gorbachev's lite 


In Norway a number of politicians from different parties 
have said that our country should recognize Lithuania's 
declaration of independence and appoint a diplomatic 
representative to the country. The government 1s more 
careful, and says that Norway has never withdrawn its 
Original recognition from 1921, nor has it recognized the 
Soviet occupation of the Baltic country A unilateral 
move by Norway now would be unnecessary provocation 
of the Soviet Union; it is important to coordinate the 


government's spokesmen. 


NORDIC COUNTRIES a 


The debate musi be seen against the background of 
uncertainty about the imtcrnational law status of the 
country after the declaration of independence. On the 
one hand the government in Vilnius 1s not a self- 
appointed government in cxile, 1 was just clected im a 
free election, and has taken office on its own territory in 
its Own capital. On the other hand the country’s separa- 
ton has not been carned out, in that there are massive 
Soviet forces in the vicinity, both military, economic, 
and otherwise. 


From a political science standpoint it can be maintained 
that the signs of a sovereign state are that ut has an 
exclusive right to so-called “use of coercive force™ and 
the power to collect taxes. These signs are, for the tume 
being, not in place in today’s Lithuania. Legal definitions 
say that in order for a government to be sovereign 1 must 
have control over the population and the territory. and 
have the authority to maimtain us independence, im 
addition to a legal basis for international agreements. 
For that matter Lithuania's sovereignty 1s not efiective. 


According to a common interpretation of international 
law. Norway's original recognition of Lithuania from the 
tume between the wars 1s still valid. That view was the 
basis for the foreign minister's report to the Storting last 
week. 


Most of Norway's few international law experts work for 
the Foresygn Ministry, and do not want to cxpress them- 
selves publicly about something which they, like the 
Foremgn Ministry's international law advisor Carl August 
Flesscher, speak of as a “delicate and incendiary rssuc.~ 
An expert on the arca who has now lefi the Forcign 
Ministry. Professor Finn Scyersied, told AFTEN- 
POSTEN that Lithuania's incorporation into the Soviet 
Unron rs illegal to this very day. 


“In olden days the conqueror’s nights were recognized by 
international law.” pointed out Seyersied. “This ended 
with the Briand-Kellogg Pact of 1928, which prohibited 
wars of aggression. The pact was signed by practically all 
the countnes of the world, and has now become common 
international law which applics to all states, and also to 
those which did not sign. After 1928, everything which 1s 
gained im a war of aggression or by threat of war is 
mvald. Thes clearly applics to the iegal status of the 
Raltec states 


“It #8 correct that the Soviet Union did not incorporate 
the Baltec states by a regular war of aggression, but that 
which applies to attack must also apply to that which 
results from threat of attack, as happened in the Baltic 
states. The status of the Baltic states as being a part of the 
Soviet Union 1s therefore illegal, because 1 was estab- 
lished by procedures which were contrary to imterna- 
tonal law. 


“The start of this, in the form of the Molotov- 
Ribbentrop Pact between the Sovict Union and Cier- 
many about the division of East Europe, was also largely 
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contrary to international law, because no state has the 
right to make decisions about another state's territory.” 
asserted Prof. Seyersted. 


There 1s also a difference between what the rest of the 
world must see as de facto—as a fact—and what they will 
recognize de yure—as legal. One country which 1s now in 


am especially cmbarrassing situation 1s Sweden, which 
unlike other western countncs approved the Soviet mas- 


tery over the Baltic states both de facto and de jure. Both 
Great Britain and the United States are in another 
delicate special situation, where Baltic cxile govern- 
ments have maintaineed their embassies, manned by 
aging diplomats who have survived since 1940. 


Lithuania's National Assembly has voted that in case 1! 
is forced out is authority will pass to its embassy in 
Washington. What if Lithuania should name new ambas- 
sadors to London and Washington, and the new ambas- 
sadors should take the necessary steps to deliver their 
credentials to the queen and President Bush” All indica- 
tons are thal these western great powers would not be 
very happy at having their dispositions put to such a test. 


* Foreign Minister Scored 
WE NO464B Oslo AFTENPOSTEN in Norwegian 
22 Mar 9 p 6 


{[Artcle by Geir Salvesen: “Bondevik Criticized for 
Lithuania™] 


[Text] “The government is too passive toward Lithuania 
and the Baltic states in their struggle for liberation,” said 
Edvard Grimstad (Center Party) to AFTENPOSTEN. 
Foreign Minister Kyell Magne Bondevik does not want to 
recognize the new government in Lithuania. But both SV 
[Socialist Left Party] and the FrP [Progress Party] are 


now pressuring him. 


Norway only recognizes states, not governments. That 
was Foreign Minister Bondevik's main point when from 
the Storting speaker's platform he refused to recognize 
the new government in Lithuania which is now in the 
process of tearing itself away from the Soviet Union. 
Bondevik reminded that Norway officially recognized 
Estoma and Latvia on 4 February 192!. and Lithuania 
on 30 September of the same year. Norway never recog- 
nized the Soviet annexation of 50 ycars ago, and there- 
fore there 1s no need for a new recognition, he believes. 


But for many Storting politicians that is too defensive. 
There are now demands that the Syse government 
assume a much more active role on this question, and 
both SV and FrP want diplomatic relations with 
Lithuania and the two other Baltic states gradually as 
they manage to tear themselves away. The Center Party's 
Edvard Grimstad, who raised the issuc during the 
Storting question period yesterday, fecls the same way 
He told AFTENPOSTEN that Norway should name an 
ambassador now, and then cvaluate when he should be 
sent out. 
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Initiator 

“Norway must now be the mutiator in thes process. The 
Baltsc states feel themselves closely tied to the Nordic 
States, and we need an active foresgn policy position, not 
a wait-and-see situation. The fact that Sweden and 
Finland have restricted themselves by recognizing the 
Soviet annexation makes it extra necessary that Norway 
siand up.” said Grimstad. 


FrP has already written a letter to the foreign minister 
asking for diplomatic relations with Lithuania. The letter 
says. among other things, thal 1 can appear as though 
Norway has really recognized the Sovict annexation of 
Lithuania. 


Nerdic Council 


The attitude in SV 1s largely the same. In addition the 
party wants to say yes to Lithuarsa as a member of the 
Nordic Council. 


“iss Norway's practice not to recognize regimes. only 
States.” sand Bondevik. Does SV mean that we should 
break with thes practice’ 


“The government of course had no problem with recog- 
nizing the new regime in Romania aficr the revolution 
Norway was actually the first to do so, and one must at 
least be a little consistent. | can not see any difference 
between recognizing the regime in Romania and that in 


Lithuania,” said foreign policy spokesman Paul Chaffey. 


Foreign Minister Bondevik also warned the Sovict 
Union yesterday against the use of military power in 
Lithuania and also included other sanctions. 


* Positive Stand Advocated 


WE NO464C Oslo AFTENPOSTEN in Norwegian 
23 Mar 9 p 12 


[Article by Ulf Andenes and Geir Salvesen: “Bondevik 
Wants a Dialog on Lithuania” ] 


[Text] The increasing military pressure from Kremlin 
leaders on Lithuania 1s not especially worrisome to the 
experts, said Foreign Minister Kycll Magne Bondevik. 


“We are still building on the sdca that the Soviet leaders 
are excluding the use of military force. We also believe 
that the steadily increasing pressure 1s unfortunate—and 
we will therefore call on those in power to refrain from 
further military, economic, and political pressure. It is 
important to go promptly into negotiations and dialog to 
find solutions that all can live with,” said Bondevik, who 
recently has been strongly criticized from a number of 
sides because Norway docs not want to recognize the 
new government in Lithuania. 


Friday evening Carl 1. Hagen, chairman of FrP, strongly 
criticized the government's policy toward Lithuania. He 
warned that FrP is considering recommending in the 
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Storting that Norway establish an embassy in the Lithua- 
nian capital and also in the capitals of Estonia and 
Latvia, if these countries request it. 


Humiliating 


“The Government of Norway ts showing a humiliating 
attitude toward President Gorbachev and the continued 
occupation of Lithuania. In a situation where a small 
occupied country begs for support for its freedom. our 
government with Foreign Minister Bondevik strmkes 
away the beseeching hand,” said Hagen at a mecting in 
Vestfold on Thursday evening. 


He asked Bondevik to think about his support of violent 
liberation struggles in other parts of the world and 
compare that with the indifference he shows to the desire 
from Lithuania for formal recognition. 


“From an international law viewpoint, Norway can 
establish diplomatic relations with Lithuania whenever 
we find it desirable,” said the professor of jurisprudence. 
Finn Seyersted, to AFTENPOSTEN. 


“What 1s essential is that Norway has not recognized the 
incorporation of the Baltic republics into the Soviet 
Unmon de jure. What we actually have to acknowledge 
cannot bind us,” maintains Seyersied, who is one of our 
foremost international law experts. 


The question of Norway's relations with Lithuania has 
become a difficult and inflammatory issue after the 
country declared its independence. 


Storting representatives from SV, FrP and several of the 
nonsocialist parties recommend that Norway recognize 
Lithuania's independence, establish diplomatic relations 
and name an ambassador to the country, in addition to 
other forms of support. Foreign Minister Kjcll Magne 
Bondevik stated in a report that on this question Norway 
must behave as closely as possible in conformity with the 
other western nations. 


“On questions of new states and new governments, legal 
relationships are so complicated and the principles are so 
vague that there is significant room for political judg- 
ment, which is the job of the government and the 
politicians to exercise,” said Professor Carl August Fieis- 
cher. 


“Regardless of our sympathies, it is necessary for us to be 
realistic in international politics,” said Sovict expert Iver 
B. Neumann at the Norwegian Foreign Policy Institute. 
“As a small country with a powerful neighbor in the East 
it would be unwise for us to embark on a solo adventure 
im such an issue. It 1s important that a Norwegian action 
be coordinated with other European countries.” 
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* AKP, NKP Crisis of Survival Detailed 


QOENO4284 Oslo A-MAGASINET in Norwegian 
10 Mar 90 pp 6-8 


{Article containing interview with AKP leader Siri 
Jensen and NKP icader Kare Andre Nilsen by Bente 
Egjar Engesiand and Geir Salvesen. place and date not 
given: “The Reds Are Dead—But Some Are Fighting for 
a New Life”—first two paragraphs are A-MAGASINET 
introduction] 


[Text] All the heroes are dead, from Stalin to Mao. All 
the beacons have gone out, from Peking to Moscow. In 
the darkness the last communrsts are wrestling with 
doubt. What in the world can the icaders of the Workers 
Communrst Party (Marxist-Lenimuist) [AKP (M-L)] and 
the Norwegian Communist Party [NKP] believe in” 
And—who will believe in them” 


“Communism stands out from every other sdcology and 
social system as the most compicte, the most progressive. 
the most revolutionary and the most rational im the 
entire hestory of mankind.” (Quotation from Mao's lritle 
red book) 


One thing 1s certain: A brisk operation to rally the last 
remnants of the communist/Marxist-Leninist/Maorst 
movement in Norway is underway. The Marxist- 
Leninists frankly admit in KLASSEKAMPEN that 
“socialism and communism are in a state of crisis as 
political theories and movements.” The Norwegian CP 
1s searching for partners who want to join a Red-Green 
alliance and 1s considering whether to change the name 
of the party. On the other hand neither AKP leader Sin 
Jensen aor NKP leader Kare Andre Nilsen intends to 
hold a wake. They are cach waving their own red 
banners. 


[A-MAGASINET] Is it possible to believe that commu- 
nism has any future when it is being put out of commuis- 
sion in Eastern Europe’ 


[Nilsen] No communist country has ever existed. Con- 
cepts have been confused because communist parties 
have been in power. The classless society continues to be 
our goal. But Marxism-Leninism has functioned as the 
state ideology of the Soviet Union to a large extent. 


[Jensen] The East European form of communism has 
been dead for a long time. AKP has always regarded the 
system in the East as an obstacle. What is happening now 
may have a liberating effect. We believe new leftist 
movements will spring up. The revolution in the East is 

ive, a real revolution against boss rule and a lack 
of political freedom. 


{[A-MAGASINET] But isn't the East European revolt a 
tremendous showdown with the ideology you stand for? 


[Jensen] No, we supported the East Europeans from the 
very first. AKP has always thought there had to be new 
popular revolts. 
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[A-MAGASINET] The Norwegian CP is also defending 
the fall of the Berlin Wall now that Moscow has done the 
same thing. Why do you always lag behind, Kare A. 
Nilsen? 


[Nilsen] We have not negiected to say thal people im the 
GDR should be allowed freedom of movement and we 
have a positive view of the fall of the wall. A socialism 
that places people im shackles has no future. It just 
restricts freedom. The communist movement made a big 
historic mistake after the October Revolution im 1917 
when ut beleved the world could be divided up. 


[A-MAGASINET] For ts part AKP has defended the 
world’s biggest mass murderers, Josef Stalin and Pol Pot. 
Is there any reason at all to listen to you” 


[Jensen] We did not exist while Stalin was alive. Al times 
we have supported his line too uncritically and that is 
one of the things that is being discussed in AKP. 


[A-MAGASINET] Does AKP still defend Pol Pot, who 
with the Khmer Rouge 1s gaining ground in Cambodia 


again”? 


[Jensen] The background for the revolt of the poor 
peasants in Cambodia was the US. terrorist bombing 
attacks. The revolt was correct, but we did not like the 
methods. 


[A-MAGASINET] So you do not dissociate yourself 
from the genocide of millions of people” 


[Jensen] | certainly dissociate myself from genocide. 
Incidentally, we do not know how many people were 
killed. And the revolt of the peasants was justified. AKP 
will continue to support the struggle of the poor against 
imperialism. 

Although the M-L movement also defends the Khmer 
Rouge and its allies today in their attempt to seize power 
in Cambodia, the Norwegian CP thinks Pol Pot's new 
offensive 1s ominous. Kare Andre Nilsen said sronically 
that the Norwegian CP has had its own “ax to grind™ in 
other areas, but 1 has never defended mass murder. 


The tiny communist branch here in Norway is weak. In 
spite of this Siri Jensen and AKP are more reluctant to 
get to the roots of the problem, while the NKP leader 
strongly emphasizes the need for a fundamental show- 
down. Nilsen also parts company with Mikhail Gor- 
bachev and Moscow when he rejects the Marxist model: 


“Marxism-Leninism is dead for three reasons: State 
ownership of the means of production did not supply the 
people with goods. The power of the party has replaced 
the power of the working class. And the centrally- 
controlled planned economy was a bad idea. If a com- 
munist party 1s to have any future, we must acquire a 
new identity.” 


The Norwegian CP wants to replace him and perhaps its 
name. “Bul we cannot escape our own past, 


” Nilsen said. 
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[A-MAGASINET] What about AKP. when ms model. 
Albania. remains as Eurcpe's last communist station and 
the dream of China was dashed after the fall of the gang 
of four and buried for good on Tiananmen Square last 
June? 


[Jensen] The Tiananmen massacre was primarily tragic 
for the Chinese and i has not shaken AKP’s reason for 
exrstence. We have learned political lessons. parteculartly 
when we broke with the sdca of the special status of the 
communist party and the singie-party state. AKP 1s also 


a Norwegian party. 


According to Jensen the women’s struggic and the cnvi- 
ronmental struggic have been important for the party's 
identity and line in the 1980's. She cited the demonsira- 
tion for higher wages for women as well as AKP’s strike 


suppor 


Today both AKP and NKP also reluctantly acknowledge 
antidemocratic traditions. Nilsen with regard to NKP’'s 
defense of the toticring regimes, Jensen concerning 
internal conditions im the party. It 1% noteworthy that 
both endorse such civil rights as complete freedom of 
speech, freedom of opinion, and organizational freedom. 
Norwegian communists have taken the leap from the 
dictatorship of the proletariat to the multiparty system. 


In the book “(M-L).” which came out last year, former 
AKP members wrote of an cite party ruled from the top 
by the “ministry of truth.” That is an exaggeration, in 
Siri Jensen's opinion, but she docs say that the icader- 
ship had “too much of a monopoly on information™ in 
the past. “We are engaged im spreading information, im 
making contacts in all directions,” she said. 


“Here at least NKP and AKP have different traditions,” 
Nilsen broke in. “In its bref lifeteme AKP has managed 
to make most of the mistakes communism has com- 
mitted throughout its history’ 


“We did not defend the Soviet Union" Jenser snapped. 
“Strange as it seems!” Nilsen snorted. 


Two of the last surviving reds evaded historical kinship 
but NKP in particular is holding back from open fire 
Nilsen put it this way: “We cannot behave lrke Shite and 
Sunn: Muslims and quarrel over commas and parenthe- 
ses.” Siri Jensen did not crawl all the way down imto a 
foxhole, but she did say no thank you to an alliance with 
NKP. 


“AKP (M-L) should endure, possibly without the paren- 
thesis.” 


Battle on “Lenin Heights” 


The 1970's were tough years. A radical wind was blowing 
across the land and students attending the nation's 
universities in Oslo, Bergen, Trondheim, and Tromso. 
felt the breeze immediately 





when we went through the doors of the student center for 
the first time. It was up on “Lenin Heights.” as the place 
was popularly dubbed in Bergen. Not without reason. as 


Here were support teams for the whole world’s Marxist 
imstantly got all mixed up. 
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was where they would draw their ideals from, those who 
in the 1960's and 1970's rejected almost all the values 
the western world had built up. People found the: ideals 
in a pure dictatorship where persecution of those who 
had different ideas was incorporated in political prac- 
tuce. Others went even further and venerated one of the 
biggest mass murderers in history—Josef Stalin. Many 
wanted Norway to follow in the footsteps of Albania— 
the country that 1s currently the most backward in all of 


But the sdeals—and with them the whole M-L bubbie— 
burst. (The Norwegian CP had not been abiec to recover 
after the ups and downs of the postwar years.) Actually i 
did not take very many years before what people had 
believed in blindly had to be discarded. China was no 
longer a beacon of socialism after Mao and the gang of 
four, Enver Hoxha’s social model in Albania was less and 
less attractive. One by one. communist dictatorships 
were overthrown last year. The Norwegian AKP ended 
up in a deep crisis from which if ts now trying to recover. 
if AKP (M-L) has always been—and still is—a small 
movement, the Norwegian CP ts microscopic. Now NKP 
1s discussing whether the party should be disbanded or 
keep going Its fate will be decided at the national 
congress at the end of March and the beginning of April. 
AKP has more to fight for—and also against. 

Pal Steigan, the party's chief ideologist, is demanding 
answers to a series of questions, such as: What will be the 
most important class basis for the party’? What does it 
think of armed liberation struggles? How does tic party 


define communism, Marxism, and what docs AKP think 
of the attempts that have been made to build socialism” 


There is strong internal friction. Some forces want to 
merge AKP and the Red Election Alliance and are 
open to broader left-wing alliances. Leader Siri Jensen 
is one of the more dogmatic ones. Bul along with 
deputy leader Aksel Naerstad and former leader 
Kjerst: Ericsson, she writes with remarkable frankness 
ia KLASSEKAMPEN about the M-L movement's 
crisis: “We must understand how the dark aspects of 
our tradition came about in order to free ourselves 
from them...Al times we have acted as if we were part 
of the Komintern’s world party... This has been com- 
bined with a tendency to look at Marxism not as a 
scientific theory but as a religious revelation.” 
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USSR Envoy on Superpower Discussion of Cyprus 
NC1104164290 Nicosia Domestic Service in Greek 
1400 GMT 11 Apr 90 


[Text] Yuriy Fokin, USSR ambassador to Cyprus. has 
revealed that the Cyprus rssue was discussed anew al the 
mecting between the USSR Foreign Minister Shevard- 
nadze and US. Secretary of State Baker in Washington 
last week. Fokin stated that, also, a more detailed dis- 
cussion of the issue was carried out within the frame- 
work of the working group on regional problems. This 1s 
the second time within a month that the Cyprus rssuc has 
been discussed al a mecting between the USSR and US. 
foreign ministers. The issue was also studied, bricfly. at 
the Moscow mecting last month. 


Fokin was speaking at a news conference, given at the 
conclusion of the visit to Cyprus by a Supreme Soviet 

ion. Fokin also said that the USSR and the 
United States examined their positions on the Cyprus 
issue and that there 1s agreement that the two countrics 
will continue discussion of the matter. Regarding the 
content of the discussion, Fokin said that both the USSR 
and the United States support the UN secretary general's 
good offices mission, and attach special importance to 
the implementation of the orders in the last UN Security 
Council resolution. 


A.S. Yeliseyev, the head of the Supreme Soviet delega- 
tion, stated that he supports the continuation of the 


dialogue between the two communities, under the UN 
secretary general's auspices. 
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Government Spokesman Akrs Fandis said the fact that 
the Cyprus rssuc was again discussed al a mecting of the 
foreign ministers of the two superpowers is a very 
important development. The rssuc was also discussed by 
the working groups, he sand. and added that thes devel- 
opment comcodes with the Cyprus Government's stated 
aims and policy. which are to have the Cyprus issuc 
included mm the regional msucs discussed by the two 


superpowers 


AKEL ‘Dissidents’ To Form Political Party 


NC1204091090 Nicosia CYPRUS MAIL in English 
12 Apr VW pl 


[Text] The formation of a new party or political front by 
the five dissidents of the AKEL [Restorative Party of the 


Working People] party and thei supporters has been 
announced. 


A declaration by about 450 persons from all walks of life 
and including the five dissidents of AKEL (Zhiartidhis, 
Dhinglis, Papapetrou, Fandis, and Konstandinou) says i 
was decided to form a new political front and are calling 
for a mecting on April 29 to prepare for the “foundating 
[as published] mecting ~ 


Their arm is the formation of a democratic, progressive 
movement with socialist onentations and democratic 


processes which will recognise the divergence of views 


‘and support public debate on any subject of public life. 


The aim of the mecting of April 29 is to formulate in a 
responsible manner the principles of the new movement 
which will be enshrined in the constitution of the move- 
ment. It will also clect a provisional committee that will 
prepare for the foundation mecting. 
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Mit. stakis Chairs Cabinet, Makes Statement 


NC 1104160090 Athens Domestic Service in Greck 
1130 GMT 11 Apr 9 


[Text] The country’s new government led by Konstand- 
mos Mitsotakrs was sworn im today before Pressdent 
Khristos Sartzetakes. After the swearing-in ceremony. 
Prime Minister Mutsotakss went to the prime minister's 
office where he took over his duties. Outgoing Prime 
Minister Xenofon Zolotas, Nikolaos Themeirs, outgoing 
munister to the prime minisicr. and Prokopios Paviopou- 
los, Outgoing alternate munisicr to the prime muinrsicr 
received Mitsotakes. At the ceremony handing over the 
prime minister's office, Zolotas wished Mitsotakis every 
success in the difficult task he is assuming, and the ncw 
prime minister thanked Zolotas for his cooperation. 


Immediately after the ceremony, the Council of Minis- 
ters held its first meeting im camera under the chairman- 
ship of Prime Minister Mitsotakis. Afterward. the prime 
minister spoke to reporters and said: 


[Begin recording} As you know, the Council of Ministers 
has just held its first mecting, which was not merely 
formal but substantive. | will read you the brief report | 
submitted to the Council of Ministers. 


We undertake the government of the country, | said. in a 
period of deep social and economic crisis. In accordance 
with the people's verdict of 8 April, we are entrusted 
with the heavy duty of clevating the prestige of institu- 
tions, restoring the citizen's confidence im the state, and 
getting the country immediatcly out of the crisis by 
facing the accumulated problems with responsibility and 
determination. 


We have a difficult and long road ahead of us. With 
awareness of the critical times, the difficulties, and our 
great responsibilities we will proceed with determina- 
tion, wisdom, and maturity in implementing our pro- 
. for the country's 


a policy of substantive dialogue and calm determination. 
I told the Council of Ministers that none of us has the 
right to betray these hopes the Greek people have placed 
in us. We will give the Greek people what they expect of 
us. Moreover, we are called upon to mobilize all our 
forces and place whatever we can offer at the service of 
Greece and its citizens. We must work united as one 
nerson, with trustworthiness, consistency, and truthful- 
ness, for the success of our great goal. 


The current Greek state, as it is unfortunately const: 
tuted today, 1s not only extravagant but also disreputable 
and untrustworthy, ineffective and bureaucratic. It is 
actually in a state of disintegration. It is our duty to 
immediately pursue the restoration of the citizens’ trust 
in the state, and bring the state and its services to the 

The state should not be an oppressor but the 
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servant of the citizen. The empiementation of the rules of 
meritocracy at all levels constitutes a pronty for us. Our 
government will be the government of all Greeks. in 
deed and not only m words, because Greece belongs to 
ali Greeks. Besedes, at the poimt we have reached, we 
cannot afford the luxury of partesan criteria and, cspe- 
cially, of partesan cxchussons. Everyone 1s called upon to 
partscipate om the great creative new start of our home- 
land. All cxtuzens have thew place. all can and should 
contribute to the great national cffort. 


Morcover, the Greek people cxpect us to safeguard the 
public funds and utilize the product of their tol and 
work on the best possible way. Our government ss deter- 
mined to begin enforcing austerity and resinctions, if 
you like, with the state and uscif. Our everyday policy 
and practsce must live up to our promises and thus our 
policy and practice will strengthen our trustworthiness as 
far as the Greek people are concerned. The Greek people 
further demand that we do not allow ourscives to be 
absorbed by whatever ss spectacular, superficial, and 
upportunmt. Our action should not merely be comc- 
dental, « should look to the future and take long- term 
considerations mito account. Our decisions must con- 
front current needs and, primarily, respond to the needs 
of the future. Besides, the frenzied speed of the changes 
now taking place around us. throughout the world, 
makes what | just said a condition for survival. 


In recent years, | concluded, unsuccessful governments 
were tested mm our country and valuable time was lost. 
With the Greek people's support and a majority im the 
Chamber of Deputies, we have the duty to offer the 
country what needs now. Furthermore, | added in my 
report and will repeat ut here with particular emphasis, 
our parliamentary majority 1s undoubtedly thin but, on 
the other hand. there 1s no doubt whatsoever that: 


The percentage we won, 47 percent, is the highest 
percentage obtained by any party in democratic Europe, 
and it was also unusual, not to say very rare indeed, for 
other parties to obtain this percentage in other times. 
Morcover, there is the margin being given to us by the 
wider spectrum of our people, the margin of tolerance 
and hope they place in us. Therefore, this government 
can and must be a government which will carry out a 
substantive task, and we are determined to do it over a 
fr verspective. This will chart is 

» ‘owr-year course because this 1s dictated by 
. . °° terest. It would be a misfortune, an 
cxirem «avy national loss, if anything cise but this 
were to » accomplished. 


This is all | wanted to say. | thank you very much. | will 
not answer any questions today. This 
statement which included what | sard in 

the Council of Munrsters. | will answer your questions 
another time. Thank you very much. [end recording] 
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Karamaniis Accepts Presidential Nomination 
VC 1104190690 Athens Domestic Service in Greek 
1800 GMT 11 Apr 9 


[Text] Former Pressdent Konstandinos Karamanirs has 
accepted New Democracy’s proposal to nominate him 
for the Pressdency. Prime Minister Konstandinos Mitso- 
takes, charrman of New Democracy. pul the proposal to 
him ‘hes afternoon. 


Mitsotakes vessted Karamanies thes aficrnoon at hes 
house mm Politia a suburb of Athens, and revicrated hes 
party's firm proposal that he should be nominaicd for 
the Pressdency. Aficr Karamanies had acocpied, Mitso- 
takis made the following statemeut: 


After the government was sworn in this morning, was 
natural that | should concern myself with the question of 
the clection of a new president. As | have repeatedly 
stated, for me and for our party. but also for the majority 
of the Greek peopic, there can be no other choice but 
Karamaniss. Tonight | visited the president to cxpress 
my conviction that. m these critical times. the nation 
needs his authority aad his help. | asked for his consent 
to New Democracy’s proposing him for the Presidency 


that the 
wmpecricchons of the Constitution. whech made him 
caulsous, could be amended through smooth and close 
cooperation between the government and the head of 
static 


Karamanirs thanked me for the honor bestowed on him 
with thes proposal, whech be accepted, capressing the 
wrth and hope that New Democracy’s proposal wall be 
wedely acoepicd. | cupress my deep satssfactson at Kara- 
mani decrwon, which I beleve the Greek people will 


mstance of a ocw spurt of unity and accord, whech | 
belewe os needed m these critecal mes. 


More Cabinet Portfolies Announced 


NC 11041325390 Athens Domestic Service in Greek 
1130GMT 11 Apr W 


[Excerpt] [Passage omitted] Anstidhes Pavidhis was 
sworn im as deputy minister of finance, while the port- 
foho of the Merchant Marine Ministry will be under- 
taken by the prime menister 
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Officials Congratulate New Greek Prime Minister 


TA1104194990 Ankara TRT Televison Network 
in Turkish 1900 GMT !1 Apr #0 


[Excerpts] The aew Greek Government formed by New 
Democracy Party icadcr Konstandinos Mitsotakes was 


Meanwhile, Pressdemt Turgut Ozal, Prime Minester 
Yildirwm Akbulut, and Erdal inonu, Social Democratic 
People’s Party leader. today sent congratulatory mes- 
sages to Greek Prime Minister Mitsotakss. 


Mehmet Yazar: Not To Take Sides in North Vote 


74120607089 Ankara Domest Service in Turkish 
2000 GMT 11 Apr 9 


[Text] State Minister Mehmet Yazar has said that 4 os 
out of the question for Turkey to take sides mm the 
elections mm the Turkrsh Republic of Northern Cyprus 
[TRNC] Yazar was responding to an off-the-agenda 
speech by independent Izmir Deputy Kemal Anadol at 
the Turkssh Grand National Assembly plenary session. 


Yazar said that the three candidates for the presidential 
elections to be held mm the TRNC on 22 April are 
minester remarked that the Turkish Cypriot peopic. 
through the exercise of their free will, will elect the leader 
who will defend their cause. Pounting out that 1 1s owt of 
the question for Turkey to take sides in the clections, 
Yazar noted that world propaganda claims that Rauf 
Denktas 1s an intransigent person. He added: To counter 
thes propaganda, we declared our support for Denktas. 
There is a national cause in Cyprus, and we openly 
support those who are on the side of this cause. 


Transportation Protocol Signed With Iraq 
741104171190 Ankara TRT Television Network 
in Turkish 1600 GMT 11 Apr 90 


Text] A protocol on the work carned out by the Turkrsh- 
fagi jot transportation commitice meetings was 
signed im Ankara today. The protocol envisions the 
broadening of cooperation cxrsting between the two 
countrnes in the transportation of goods by air, sea, and 
land 


The protocol was signed by Transportation Munrster 
Cengiz Tuncer and Muhammad Hamzah al-Zubaydi., 
Iraqi minister of transport and communications. 


In a statement during the signing ceremony, Tuncer sard 
that a discount of $0 percent will be accorded to Iraq for 
more than a million tons of freight that will arrive im 
Turkey's southern ports He added that thes will help the 
southern ports to gain vitality. 
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In turn, al-Zubayd: seed that the railroad project os the 
maim jount venture betecen the two coratrecs. adding 
that the carly conclusson of thes project ss moccessary. 


*Terrorists’ Kill 7 Civilians in Siirt 11 Apr 


TA120609549) Ankara ANATOLIA in Engitsh G325 GMT 
12 Apr @ 


[Text] Sart (A.A}—Separatest terrorists on Tucsday [10 
April] massacred seven civilians from the samme farmoly on 
a rasd on a hamict om thes southeastern prowence. security 
officials sand on Wednesday. 


They sasd the terrors! group whech rasded Ortuly hamict 


im Ervari township on Tucsday night shot and killed 
seven members of the Cific: family. The meistants later 


fled 


Security forces have started operations mm the regson to 
capture the terrors! group 


More than 2,000 people have been killed m terrors 


since the beginning of March. This compares with only 
1989. 


ANAP Branch Offices Attacked in Ixtonbul 


7A1104164890 Ankara TRT Television Metro 
in Turkish 1600 GMT 11 Apr 90 


[Text] Some people raided the Motherland Party 
ANAP] branch offices in Istanbul's Umraniye and 


WE S06268 Istanbul TERCUMAN in Turkish 
5 Mar 9p i2 


[Interwew with ANAP founding member Dogancan 
Akyurek, by correspondent Taylan Sorgun, place and 
date not given] 





52 TURKEY 


[Text] Important developments are unfolding in politics. 
Beyond what is known, important developments are 
unfolding behind closed doors. These developments 
have not yet fully matured, but eventually they will take 
a more definite shape. The political world may experi- 
ence new surprises once these developments mature. 
These developments will take place inside and outside 
the Assembly. Perhaps the two will be linked together. In 
addition, surprises are likely in the government party at 
any time. Politics is taking control of its own course. 
Whenever an attempt is made to change the funda- 
mental rules of politics, the logical structure of politics 
resists those changes and coercions. In the end it is the 
rules of politics that prevail, and not those who want to 
change the rules of politics. It is within the framework of 
this ratronality that the new developments will shed 
pretenses and run their own course. 


Our guest this week is Dogancan Akyurek, the No. 6 
founder of ANAP [Motherland Party]. What he says is 
based on developments that are being disclosed for the 
first time. We are echoing them as part of our function as 
journalists. We are also open to those who disagree with 
these views. 


[TERCUMAN] I first met you when you were with 
[former Istanbul mayor Bedrettin} Dalan after his loss in 
the latest elections. Was your presence with him based 
on friendship? Are there any other reasons? 

[Akyurek] I never supported any individual in politics. ! 
am one of the people who entered ANAP after reading 
the party's program. | am the party's No. 6 founder. On 
6 May 1983 I was invited to work with him [as pub- 
lished] through a mutual friend, but we knew each other 
prior to that. I went to the Sadiklar apartment building 
and lefi the building a half hour later as a founder of a 
party. For example, Mesut Yilmaz is the party's No. 37 
founder. 


Letter From Dalan 


[TERCUMAN] What was the rank of Mchmet Kececiler. 
who is the most talked-about politician today? 

[Akyurek] Kececiler is not a founder, because his name 
was vetoed. He says that he is a founder of the party. 
That is not correct. He was not among the 37 founders of 
the party. Kececiler became a member of the Founders’ 
Council after our party became the government, and that 
was done in order to complete a certain number. But as 
far as | know, he provided assistance in the days prior to 
the formation of the party. Dalan is another person who 
entered the party this way. Mr. Ozal did not know Dalan. 
When the 24 January 1980 decisions were being imple- 
mented, Ozal decided “not to pay exchange rate differ- 
entials from the Treasury.” At that time Dalan was 
engaged in the rug trade, and the firm in which he was a 
partner lost money because of this decision. Dalan wrote 
Ozal a letter which said: “Because of your decision I lost 
money, but this decision is beneficial for the country. | 
congratulate you as a citizen.” The letter came al a time 
when everyone was resentful of Ozal. Ozal apparently 
saved that letter. Two years later, when he was forming 
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the party, Ozal reportedly found that letter and invited 
Dalan for a mectine. Let me state that today Dalan is 
viewed in the same way that Ozal was viewed in those 
days. In other words, 1 1s said that there is not much 
difference between O7zal in 1983 and Dalan today in 
terms of seizing the opportunity to fill the political 
vacuum. If Dalan can manipulate that vacuum skillfully 
he can ect ahead. 


{TERCUMAN] I find i interesting that O7zal kept that 
letter for two vcars. 


{[Akyurek] Mr. Ozal has a habit of saving things which 
underscore his successes. For example, he would put on 
his wall cartoons which depicted his successes. It is 
human nature. He likes being complimented, that 1s why 
he kept that letter. 


[TERCUMAN] On the night of the mayoral clections 
you never Ieft Dalan alone. Was that out of friendship, or 
were there other reasons” 


[Akyurek] Dalan had been neglected by the party. One 
wing of the party. that is the extreme conservatives, did 
not find Dalan’s rise helpful to their plans. They found 
that situation obycctionable and said: “We must prevent 
this.” 


{[TERCUMAN] What did Mr. Ozal, the head of the 
party, think” 


{Akyurek] | think as follows: Ozal supported Dalan until 
1985 to 1986 and tried to groom him as his successor, 
but the other wing resented that. In fact. because of this 
reason, they introduced a change in the bylaws of the 
party barring mayors from serving on party organs. As I 
said earlier, zal supported Dalan at the beginning. In 
fact, Dalan played a mayor role in the enactment of Law 
No. 3030 on Municipalities. Initially, Ozal mobilized all 
of his resources, and Dalan could solve all of his prob- 
lems with the government through Ozal. He received 
major assistance from Oza! in accomplishing the tasks he 
sct out to do. The faction | mentioned earlier felt 
uncomfortable about this. | must also say that Dalan 
carried out positive work on the referendum rssuc 


{TERCU MAN] That #s where the break began. 


[Akyurck] The break began as follows: The sentiment 
that “ANAP must generally win the local elections in 
Turkey but Dalan must not win” was prevalent in the 
faction | referred to carler. 


[TERCUMAN] What was Ozal’s posture” 


[Akyurek] About four or five months before these clec- 
tions, Mr. Ozal's posture began to change in favor of the 
extreme conservative faction and against Dalan. | can 
say that it started with the referendum on the reimstate- 
ment of political nghts for former politicians, because 
like all sensible people Dalan and | did not engage in any 
propaganda for a “no” vote. Mr. Ozal’s stance on that 
issuc was very explicit 
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Presidential Election 


[TERCUMAN] Then there is the 1986 clection. That 
was one of the milestones on Mr. Ozal's path to the 
presidency. But that became evident later. 

j Akyurek] The ANAP Central Decision and Admuinisira- 
trve Council 1s the party's most authoritative organ. But 
that organ was ignored in the recent clection of the new 
prime minister. Just before the 1986 clections a votc was 
taken in the said organ on whether we should hold the 
byelections that year or together with the gencral clec- 
tions in 1987. In that voting, 24 people voted to have the 
byelections together with the parliamentary ciections. 
and six voted to have them separaicly, but Ozal did not 
comply with that decision. 


[TERCUMAN] What was his motive’ 

[Akyurek] At the tume the byciections were to be held, 
the DYP [True Path Party] had been given the go ahead. 
There was a motivation to make a show of strength 
before the DYP had time to get on its fect, in order to 
gain time, and not to practice clection cconomuics until 
the 1988 elections in order to improve the cconomy. Of 
course thal was a reasonable strategy. but the govern- 
ment resources spent for those byciections were dispro- 
portionaicly high relative to the importance of those 
clections. It was thought: “If we win 11 to nothing. 
neither the DYP nor the SHP [Social Democratic Pop- 
ulsst Party] can compete against us again.” 


[TERCUMAN] Is that when the planning for the presi- 
” 


dency began’ 

[Akyurek] Those plans began as follows. The outcome of 
that byelection was not what was cxpected. Voter sup- 
port declined to 32 percent. Voter support in 1983 was 
44 percent. That was an important indication. When 
that happened, Ozal felt compelied to bring the general 
elections forward, and clection economics intensified. In 
fact, when we said that that would aggravate the 
economy he said: “Let 1 aggravate it. We will step on the 
brakes after the clections.” Afier the byclections, he 
began to feel that ANAP would never recover. There was 
also an opportunity: the presidential clection. The pres- 
ident would be elected by the Assembly, not the people. 
The party's parliamentary caucus was loyal to him. That 
was the casiest way of staying in some position for 
another seven years. The local clections of 1989 finalized 
this decision. When clectoral support dropped to 21.75 
percent, he realized that he would not be able to carry on 
He did not find in himself the strength to carry on this 
work for another three years. The price for that was paid 
by him and the party. 


Minister's Admission 


[TERCUMAN] You just said that the cconomy was 
damaged for the sake of the presidency. You need to be 
more clear on that. Do you have any specific evidence” 
{Akyurek] Of course I do. Government resources were 
mobilized for the 1988 byelection, which was not so 
important. This continued during the local clectrons 
The rssue of the presidential clection arose at that tume, 
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and it was seen that everything was being postponed 
until after the presidential clections. 


[TERCUMAN] This ts a serious allegation. 

jAkyurck] It ss not an allegation, it is the truth. The 
Minister of Industry stated this at the party's parliamen- 
lary Caucus mecting im Connection with hikes in the price 
of sugar. There was another incident before that. During 
the discussion of the 1989 budget, | was engaged in work 
to reduce budget cxpenditures and to increase the fucl 
assistance given to civil servants. | worked very hard to 
have that assistance raised from 86,000 to 100,000 
Turkish lira a month. Then Minister of Finance Alp- 
temocin talked to me about budget balances. | told him: 
“I understand the balancing of the budget, but the 
condition of the civil servants 1s well known. This 1s a 
small raise, but these people need ut.” He replied: “A 
decision has been made. We will not give that raise thes 
January, but we will allow a much bigger raise in July.” 
Indeed. that 1s what happened. When the minister said 
that, I ssked: “Why in July and not in January’ We will 
have clections in March. January 1s the best time to do 
it.” He replied: “1 really do not know. That is what the 
prime minister instructed.” Then I said: “1! understand. 
There 1s an election in March, but that 1s not important. 
The party 1s not important. Then there 1s the presidential 
election.” 


[TERCUMAN] What is the conclusion” 

[Akyurek] If the government had cnough resources to 
give a 140-percent increase, why did you not allow half 
of that im January’ There was an clection, and the 
interests of the party were at issuc. That means that the 
objective was to mobilize the resources of the party and 
the government for the interests of an individual. We 
came to that pot. A large salary increase was given to 
civil servants in July. The salaries of parliamentary 
deputies also increased as a result of the rise in the cost 
of living coefficient. They, too, were satisfied. 


Where Did Billions Go? 


[TERCUMAN] You talked about the price of sugar. You 
were gorng to talk about something on that rssuc. 

{Akyurek] We learned from the minister of industry that 
the selling price of sugar was below its production cost. 
We were told that the price of beets and labor had gone 
up but the price of sugar had stayed the same. About 10 
to 15 days after the presidential election the price of 
sugar was increased. Al the caucus mecting, Metin 
Gurdere asked the minister of industry: “You have been 
raising prices constantly. Where did this one come 
from?” The minister replied: “Gentlemen, the numbers 
are clear. Beet prices and labor costs have gone up by this 
much. The production cost of sugar has gone up by this 
much. We are selling sugar at below cost prices. Sugar 
factories have been losing billions of lira for months.” 
When he said that, Nabi Sabuncu said: “Then why has 
this price hike been delayed so much?” The minister 
openly said: “Of course we could not do it. There was the 
presidential clection.” The following conclusion emerges 
from that: The party administration and the government 
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have used all their resources for the interests of a single 
individual. This 1s the only cause of the current cco- 
nomic madequacy, political situation, and unrest. They 
did not have the authority to do such a thing—and in any 
event their conscience should not have allowed u. How 
can one wasic the party's and the government's resources 
for the sake of a single individual? 


Legacy 


[TERCUMAN] At the beginning things worked well, 
though. 

[Akyurek] Yes. ANAP was the result of a need. At that 
tume Ozal skillfully seized upon the expectations and 
weaknesses of socicty and made generally consistent 
promises. The mustakes of the parties of that time, that 
1s, the barring of the Social Democracy Party and the 
DYP from partecipating in the elections, the condition of 
the Natronalsst Democracy Party, and their flawed state- 
ments, helped us to become the government. 


[TERCUMAN] Why did you not walk out of the party 
when those developments occurred” 

[Akyurek] | decided that | should be one of the last 
people to abandon ship. In other words, | would say 
goodbye only after using all of my resources, secing that 
I could not make other members of the crew to listen to 
me, and realizing that the ship's bow had sunk below the 
water tine. Ships sink slowly. We did very good work 
until the 1986 byelection. But after that, political tricks 
and mancuvers began to be used. When that stage 1s 
reached, everything 1s over. | gave you examples of that 
earlier. No government, regardicss of how competent it 
18, Can rectify the legacy of Mr. Ozal’s actions as prime 
minister and his clectson as president. 


[TERCUMAN] There are factions within ANAP. What 
do we see if we look at those factions closely?” 
[Akyurek] Those factions have cxrsted from the begin- 
ning. Initially, we were a mass appeal party which 
reflected the structure of Turkish society. Every view was 
represented in the party. However, eventually a minority 
upset all representational balances. The extreme reli- 
gious fundamentalists have an electoral support of 
approximately eight percent in Turkey. Extreme right- 
wingers also have a similar proportion of support. 
Extreme left-wingers have a five-percent support. Those 
on the center-right and center-left constitute the over- 
whelming majority of this society—roughly 85 percent. 
In our party the balance has changed in favor of these 
five-percent or cight-percent factions. 


Republican Regime and Party 


[TERCUMAN] I am asking as a yournalist, because you 
talked about certain factions. Various articies have been 
published in varrous places, and certain allegations have 
been made, such as “the revision of the republican 
regime.” What do you say to these allegations’ Have you 
seen that in your party’ Because that 1s what the allega- 
tions are saying 
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{Akyureck] I state my views openly. A person can see 
certain things, can feel certain things, and can think that 
certain things are likely. | have already siated what | 
have seen and what | feel. | do not feel that we have 
reached a stage where the republican regime 1s threat- 
ened, but I can see a desire in that direction in a certain 
segment. | also sec that this segment has chosen to act 
covertly to realize this objective. Bul even they know 
that they cannot succeed at this time. These people may 
increase their cight-percent share of the vote to 10 
percent, but the other 70-percent segment must be 
active. That faction has not been active in the party. | 
was part of this 70-percent segment in the party. There 
are more than 150 people in the party, such as Mesut 
Yilmaz, who can see that this course has upsct all 
balances. Another phenomenon 1s this) The faction 
known as the “alliance” has no more than SO to 60 
people, while the extreme fanatic faction has no more 
than 20 to 25 people. The composition of the party 
caucus 1s not unlike Turkey's composition, but they arc 
working as a cohesive group and can form factions. while 
thes group 1s im disarray. 


Talk With Yilmaz 

{[TERCUMAN] Whose side was Mr. Ozal on” 
{[Akyurek] Until his election as president, Mr. Ozal put 
his weight—perhaps not openly but in a discreet man- 
ner—on the side of the “alliance” in both the cabinet and 
the party, thus upsetting the balance in their favor. In the 
last party congress, although a key list was drafted. they 
left even me out. This new balance manifests iiself on the 
present cabinet. | personally told Mesut Yilmaz that he 
has “no business in this cabinet.” 


{[TERCUMAN] When did that mecting take place” 
{Akyurek] On the day the cabinet was announced. | told 
Yilmaz that the cabinet is flawed Icgally and in terms of 
the party bylaws, because the party's competent organs 
were supposed to make a decision in accordance with the 
party's bylaws, but that was not donc. | told Mesut 
Yilmaz: “Do not take part in this cabinet. Resign. 
Announce your candidacy for party leadership. You can 
become the third candidate. According to Ozal’s survey, 
you have the support of 201 deputies. If cach deputy can 
influence two or three delegates you can easily be clected 
party leader with 420 to 450 votes in a party congress 
with three candidates. 


[TERCUMAN] What did Yilmaz say to that” 
{[Akyurek] He said: “If | announce my candidacy at this 
juncture, | would hurt the party's unity.” Then I sard: 
“Oval has been elected president and has icfi the party 
The only way this party can be put back on its feet 1s to 
assume a political posture which defies Ozal. Any ANAP 
member whose posture paralicls that of zal cannot 
prevent ANAP’s collapse. Even [Hasan Cemal] Guzel 
will win votes, regardless of whether he 1s liked, because 
he has announced his candidacy against Ozal's candi- 
datc.” In fact that 1s what happened. | also voted for him. 
Whether or not you are liked 1s a separate matier. Had 
Yilmaz been a candidaic, 100 to 150 of the votes that 
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went to Guzel, and 300 to 350 of the votes thal were cast 
for Akbulut, would have gone to Yilmaz. Yilmaz said: 
“Alt thes stage | do not wish to take a posture against 
Oval’s stance and oppose his candidate.” That is how 
that affair ended. 


[TERCU MAN] Did you talk to Yilmaz after his resig- 
nation as forcign minister? 

[Akyurek] | did, and I told him: “Had you done what I 
advised you to do, you would have gained 100 days, and 
you would have been ahead by 100 days both in public 
opimon polls and in the party.” He did not make any 
comments. On the day the government was announced. 
Yilmaz said: “] am waiting for the next party congress.” 
| warned him that “such a congress ts unlikely to be held 
before 1991.” Indeed, that is not possible because first 
organizational congresses must be held. Aficr explaining 
that to him, I said: “Let us say that you win in the party 
congress in 1991. By that time you will see that both you 
and the party have lost popular support, because this 
government that 1s acting so incompctently ts the gov- 
ernment of your party. The people will not say: “Let us 
endure this a bit longer. Mesut Yilmaz will save us.” That 
1s why you may be too late.” Now Yilmaz has resigned. 
bul 1 has come too late. 


Favoritism 


[TERCU MAN] Is there any favoritism in the party you 
have icfi for various reasons’ You said something to that 
effect between the lines. 

{Akyurek] Unfortunaicly, yes. The Konya Sugar Facto- 
ries owed moncy to the producers. Konya deputy Haydar 
Koyuncu went to the factory and told them to pay the 
producers planning to go on pilgrimage “the expenses of 
their pilgrimage” against their receivables. That way 
some payments were made. Koyuncu did that openly 
and disclosed his action to the Anatolia Agency. We are 
all Muslims, but this 1s a typical example of how religion 
iS mixed into state affairs. Before | resigned from the 
party, | asked Koyuncu before the ANAP caucus whether 
thes was truce. He said that it was truc. When | learned 
that. I sand: “You have not only hurt those who cannot 
afford to go on pilgrimage, but you have delayed pay- 
ments to others who need the moncy.” We had a sharp 
exchange. but our frends intervened. Such discrimina- 
tion Must NOt Occur IN a Party. 


“Knight of a Feudal Period’ 


[TERCUMAN] You talked about a group of 100 to 150 
deputies. Can ANAP retain control of this group until 
election time? Or 15 a breakup likely” 

{Akyureck] It cannot hold on to them until election time, 
because this government was formed artificially. In the 
past, during feudal times, there were people who would 
win their knighthood by the strength of their arms, and 
there were people who would be appointed knights by 
the feudal lords. These latter knights would shine during 
ceremonies, but would fall off their horses on the battle- 
field. The others would laugh at them saying: “These are 
the knights of the feudal lord.” That is the status of 
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Yildirmm Akbulut. He became prime minister. That rs his 
first disadvantage. His second disadvantage 1s that hrs 
government has not done anything during the 100 days i 
has been in office. Previous governments did much 
during their first 100 days in office. This government has 
not only done nothing. 11 has done things that should not 
have been done. For cxampic, some contractors were 
paid 2.5 trillion Turkish lira from the Treasury, even 
though they had no rightful claim to ut. Important 
developments are occurring. After | resigned, | visited 
the party caucus. More than 100 deputies kissed me and 
congratulated me. | was surprised, because | would not 
get so much respect if | were a minister. That means that 
those colleagues share in their hearts the posture | have 
taken. That ts the point they have reached 


{[TERCUMAN] Is an accord between the Yilmaz and 
Guzel factions likely” 

{Akyurek] Impossible. There have been different comb:- 
nations since 1983. For example, Guzel. Dincerier, and 
Kececiler collaborated for a long time. Tasar also joined 
hands with them. In the contest for the prime ministry, 
Guzel broke ranks with that group. Tasar also Ieft. Tasar 
supports Yilmaz. There are ideological differences 
between the Guzel and Yilmaz factions. Morcover, 
Guzel would not retreat from his decisions. if you ask 
them they will not tell you, but the 280 deputies in the 
ANAP parliamentary caucus see ANAP only as a coali- 
tion partner. A party faction of 60 to 70 deputies with a 
voter support of 15 to 20 percent [as published]. It 1s thes 
reality that is holding the caucus together. But this 
Situation Cannot go on forever. 


{TERCUMAN] You know the party's structure well. 
What is your interpretation of the refusal of the Council 
of Ministers to meet when Kececiler was deputizing for 
Akbulut” 

{Akyurek] Why did they agree to serve on the cabinet if 
they did not wish to work with Kececiler”? You cannot 
have your cake and cat it too. Such a meniality 1s 
unacceptable. | would not agree to serve on such a 
cabinet. Quite a few people came and told me: “Do not 
speak up. Do not resign, and you can be a minister.” 
Today there is a group of 40 to 50 people in the party 
who 2ic “bearing up™ in order to become ministers. 
Then there is a small faction of people who have taken an 
oath of allegiance. Apart from them there 1s the faction 
of 100 to 150 deputies to whom I referred earlier. Not 
much can come out of such a caucus. The beginning of 
the end 1s under way. 


[TERCUMAN] What happens if Yilmaz cannot suc- 
ceed” 


{[Akyurek] One faction may break away from ANAP. 
They may form a parliamentar, caucus of their own and 
take part in a coalition until the electrons. Of course this 
iS just a scenario. 


Orzal's Influence 


[TERCUMAN] In your opinion, how much influcnce 
does O7al have on the party at the present time” 
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{[Akyurek] His influence was 80 percent at the time he 
appointed Akbulut. Now it is around 50 percent. This 
may decline to as low as 35 percent. 


Change of Electoral System 


[TERCUMAN] Is any work under way in the Assembly 
anterooms with regard to the modification of the clec- 
toral system? 

{[Akyurek] Yes. When the quota system was being dis- 
cussed in the party before the 1987 elections, I said: “We 
are shooting an arrow which may deflect off a rock and 
hit us.” Indeed, it hit us. There are 84 quota seats across 
Turkey, and today ANAP cannot win even one of them. 
Yes, work 1s under way to change the electoral system. ! 
ventured to introduce a change. | initiated work to 
establish a participatory democracy and a political par- 
ties law incorporating proper primary elections. One of 
the considerations in this work was to eliminate delegatc 
pressures. In the system I envisage that two or three 
parties would dominate the Assembly. But if the work 
that 1s under way now becomes reality no party would 
fail to enter the Assembly. Everyone would enter the 
Assembly. If those preparations become reality, no party 
can become government on its own. There are also plans 
to increase the number of deputies in the Assembly. That 
work has also made serious progress. 


[TERCUMAN] In other words, it is unlikely that two 
parties could agree to change the president. 

[Akyurek] That is impossible. Because it is impossible 
that so many parties would agree on changing the Con- 
stitution. They may lower the threshhold substantially or 
remove it completely. | projected the results of the 26 
March elections to the Assembly, and | get the following 
numbers: ANAP: 147 seats; DYP: 164 seats; SHP: 187 
seats, Prosperity Party: 64 seats; Democratic Left Party: 
68 seats; IDP [Reforming Democratic Party]: 7 seats: 
and the Nationalist Work Party: 27 seats. In such a 
composition, five parties would have to join hands to 
change the Constitution. That is impossible. 


[TERCUMAN] Thank you Mr. Akyurek. 


Editorial Views Kurdish Change in Tactics 


NC 1204085290 Istanbul TERCUMAN in Turkish 
6 Apr 90 pp 3, 10 


[Report by Husamettin Karanfil] 


[Excerpts] Surt, (TERCUMAN)—The separatist Kur- 
dish Workers Party [PKK], which has used terrorism to 
kill thousands of innocent people in southeastern Ana- 
tohia since 1984, 1s changing its tactics. A plan of PKK 
operations for spring and summer has been discovered. 
According to the plan, the PKK will “organize its activ- 
ities in accordance with regional conditions.” The PKK 
will carry out hit-and-run operations, and it will struggic 
to establish bases in southeastern Turkey. Furthermore. 
the PKK intends to infiltrate state establishments to 
recruit new supporters. This has been regarded as a move 
to prepare for mass activities. 
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Captured PKK militants have revealed that the PKK 
plans to carry oul propaganda and mass activities in 
Mardin Province in particular. It also plans to establish 
a base in a region which will include the Uludere, Sirnak, 
Eruh, Pervari, Catak, Cizre, and Silopi Districts. The 
PKK has named this area the “Botan™ region. According 
to the intelligence units, the PKK has 27 active teams in 
this region, where a total of 500 PKK militants are 
actively trying to establish a “liberated area.” [passage 
omitted] 


In addition to its aliempt to create a liberated area, the 
PKK will carry out hit-and-run operations in a region 
north of Botan and which the PKK has named the 
“Garzan™ region. From the operations it intends to carry 
out here. the PKK intends to maintain its terrorist 
activities and convince the people not to take sides. After 
achieving its objectives, the PKK will then include 
Garzan in the liberated areca. 


When the first two stages of the plan are completed, the 
PKK will try to establish itself in the cities and towns. It 
plans to organize in the cities and towns and then 
infiltrate the schools and state offices to increase the 
number of its supporters. 


The PKK will try to recruit children and youths in 
particular and then begin mass activities. It plans to 
create a confrontation between the people and the secu- 
rity forces by manufacturing incidents similar to those in 
Nusaybin, Cizre, Silopi, and Diyarbakir. [passage 
omitted] 


* Use of Torture in Armed Forces, Prison Alleged 


* In Armed Forces 


YORSO492A4 Istanbul CUMHURIVET in Turkish 
5S Jan 9 pp 1, 17 


[Report by ham: Soysal] 


[Text] Ankara—It has been alleged that individuals 
interrogated in the course of the “investigation on reac- 
tionarism™ conducted by the Air Force Command have 
been subjected to torture. Approximately 300 officers 
and reserve officers have reportedly been questioned in 
the last four months. Reserve officers Recep Meral and 
Ismail Elma, who were brought to Ankara on new 
“assignment orders” and who were subsequently inier- 
rogated, charged that they were tortured during their 
interrogation. The Office of the Chief of the General 
Staff rejected these allegations and declared: “No staff 
member has been or could possibly be tortured.” Min- 
ister of National Defense Safa Giray disclosed that 1,022 
persons have been expelled from the Army in the last 
nine years. Guray said that such investigations are car- 
ried out when necessary in all the services, that he too 
heard rumors about torture and that, however, those 
rumors are not truc 


Ismail Elma, an air radar reserve officer at the Erzurum 
Ai Radar Local Command, and Recep Meral, a senior 
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air radar reserve officer ai the Merzifon Au Radar Local 
Command, said that they were reassigned to the Ai 
Transport Battalion Command in Ankara in September 
and that there they were interrogated and tortured. Both 
cfficers have filed petitions with the Ministry of 
National Defense, the Office of the Chief of the General 
Staff and the Air Force Command through attorncy 
Emin Deger and have demanded thai those responsible 
for these acts be prosecuted. In the petitions filed, 
attorncy Emin Deger says that in a state of law investi- 
gations on the alleged offenses should be conducted by 
special teams and that what has been donc im this case 1s 
illegal. Deger says in his petitions: 


“When examined it will be seen that the most notable 
aspect of this affair ts that assignment orders have been 
issued to in an abusive manner. In that contest, those 
who issued the orders and those who implemenicd them 
are equally to blame. My clients were removed from 
their original postings by such orders, and that produced 
assignment irregularities from the outset. Later, an 
illegal interrogation procedure was implemenicd. 
Having failed to obtain the testimony desired at the first 
interrogation session, the interrogating officials resorted 
to another illegal measure and subjected my clients to 28 
days of disciplinary action. My clients were blindfolded 
while being taken to their place of interrogation in the 
barracks of the Tranport Battalion Command. where 
they thought they were being sent for service. During 
that period, that is during the period they were under 
disciplinary action, my chents were kept with their eyes 
blindfolded. In addition. in the interrogation room they 
were occasionally subjected to abusive language and 
slapping. As a result, their dignity and self-esteem were 
hurt.” 


Deger states in his petition that the interrogation of his 
chents was conducted by Air Force Brig. Gen. Osman 
Sah Celik and demanded thai those responsible for the 
said acts be prosecuted. 


Ismail Elma, one of the reserve officers who were inier- 
rogated, wrote what happened to him in hes mnitial letter 
to Deger. In his letter, Elma said that during the period 
of his interrogation the bed and the bedframe were 
removed from the room where he was imprisoned and 
that he was forced to sit and sleep on a chair for about 15 
days. Elma noted that his sleep was continually dis- 
rupted by the guards and that he does not remember how 
many times he was interrogated. Meanwhile, Reserve 
Officer Recep Meral obtained a permit for a one and a 
half month recuperation leave from the Gulhane Mili- 
tary Medical Academy to recover from “reactive depres- 
sion reaction.” 


The Office of the Chief of the General Staff stated that 
the allegations of torture are totally baseless. The state- 
ment issued says that, during the inquiries and investi. 
gations conducted by the Administrative Investigation 
Commission with regard to reactionary activities, no 
member of the staff was or could possibly be subjected to 
any torture or similar acts. 
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General Staff officials also stated that the investigations 
are currently continuing. 


Minister of Defense Safa Giray answered the CUMHU- 
RIVET correspondent’s questions on the investigation 
on reactionarism. The minister revierated hrs response to 
the parliamentary motion tabled by Deputy Tufan Dogu 
(Social Democratic Populist Party, Mugla) and said that 
the ties of 1,022 persons with the Armed Forces have 
been severed since 1980. He said: “As | stated m that 
response, these 1,022 persons were not cxpelicd only 
because of their reactionary links. This number includes 
individuals who advocated illegal political, destructive. 
divisive, and ideological views.” 


In response to a question on the recent investigation im 
the Aur Force, Giray sad: 


“Such imvestigations are conducted not only im the Aw 
Force. but also in the Navy and the Army when neces- 
sary.” 


When told about allegations that some members of the 
Armed Forces have been subjected to torture, Guray sand: 
“| also heard a similar report. | had it investigated, but 
the result was negative.” He added: 


“The person who came to me was a woman. If somconc’s 
husband is absent for some time for some reason. they 
immediately get the impression that their husbands have 
been tortured and they report it. But as | sand, we did not 
find any instances of torture in the imvestigation we 
conducted following such a report.” 


Giray said that the ties of 1,022 persons with the Armed 
Forces have been severed since 12 September 1980. In 
his response to Deputy Tufan Dogu's parliamentary 
motion, Giray said that 397 officers, 176 reserve officers, 
and 447 military cadets were dismissed because they 
advocated illegal political, destructive, divisive, reac- 
tionary, and ideological views with their attitudes and 
behavior. Stating that the personnel who were dismissed 
constitute a loss for the Armed Forces regardiess of their 
rank, Giray said in his response that “the principal goal 
of the Armed Forces #8 preserve its traditional discipline 
and to ensure the defense of national security.” 


* Ex-Prisoner Interviewed 
QOESO0492B8 Istan wl CUMHURIVET in Turkish 
11 Jan 9 p 15 


{Interview of an unnamed former prisoner by Mustafa 
Ekmekci, place and date not given: “Sounds of Prayer 
During Torture”; first paragraph is CUMHURIVET 
introduction] 


[Text] After being subjected to various tortures and 
miterrogations at the former “DAL” section of the 
Ankara Security Directorate, he was released by the State 
Security Court on Monday. We first talked to him on 
Monday might. It was modnight. 
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(CUMHURIYET] | do not wish to 
another torture at thes hour. Could you siccp well there" 


[Prisoner] Where? 


[CUMHURIYET] In custody. 
[Prisoner] | did not sleep at all the last three days. 


[(CUMHURIYET] Why’ 

[Prisoner] lt was 10 degrees [Celsius] below freezing. | 
could hear other people being tortured until morning All 
those obviously keep you awake. 


[(CUMHURIYET] Were you tortured” 
[Prisoner] Of course. 


[{CUMHURIYET] What did they do” 
[Prisoner] Suspenders. 


[CUMHURIYET] Palestine suspenders’ 

[Prisoner] That is normal. Of course they also had the 
“Palestine suspenders.” Cold water and showers, three 
days of starvation, forced exercises, being held im a 
concrete cell at a temperature of 10 degrees below zero. 


{CUMHURIYET] Why did they do that’ 

[Prisoner] They were probably looking for [illegal] orga- 
nizations. We told them that they had come to the 
“wrong address.” We tried to expla to them in appro- 
priate language that we do not deserve this torment and 
suffering, but we could not make them understand. 
(viously we were mistreated a littic. 


[(CUMHURIYET] How long did this last? When were 


you arrested” 
[Prisoner] | was arrested on 26 December, at 4:00 am. 


[CUMHURIYET] Can you tell us how they came” 
[Prisoner] They banged and knocked on the door im the 
carly hours of the morning. We opened the door. They 
sand: “We will search the house.” 


[(CUMHURIYET] How many of them were there” 
[Prisoner] There were about 10 of them 


[(CUMHURIYVET] Were they all civilians? Were any of 
them in uniform”? 

[Prisoner] All of them were in civilian clothes. There was 
one superintendent wearing an official parka He was not 
wearing a hat. The others were all in civilian clothes. 
They came and searched. They asked us to produce 
“iHegal publications.” We told them we did not have 
any. They said: “You have some. You will find them in 
your house.” We told them: “Do not press us. We do not 
have any. Search the entire house. There are none.” They 
searched the house. They seized some of the legal books. 
magazines, newspapers, and brochures they found 
thinking that they may be illegal. Some of the newspa- 
pers were copies of CUMHURIYVET. 


(CUMHURIVET] CUMHURIVET? 
[Prisoner] | have a collection of CUMHURIYVET 


(CUMHURIYET] I sce 


FBIS-WEUL-90-071 
12 April 1990 


[Prisoner] They did not pick through those too much. 
There were other weekly and monthly magazines like 
NOKTA, PANORAMA, TEMPO. and IKIBINE 
DOGRU. There were some professional books. They 
took about 40 of the books. I think that they scized 250 
magazines. They returned 98 copies of IKIBINE 
DOGRU. But I do not know how many magazines they 
seized. We could not count them when they scized them. 
When I was released they sand: “We are returning them 
all. We will turn over to the prosecutor's office those that 
are under scizure orders.” The prosecutor's office did 
not offer any information. 


[(CUMHURIYET] You are marned. 
[Prisoner] Yes. 


[(CUMHURIVET] Any children” 
[Prisoner] We have one five-year old. 


[CUMHURIYET] His name” 
[Prisoner] Ekrem Erdal. We also had a nephew ours with 
us [when they came]. 


(CUMHURIYVET] What os bes name” 
[Prisoner] Ulas Yignt 


[CUMHURIYET] So the search took two and a half 
hours, and you said goodbye to your wife. 
[Prisoner] No, we went together 


[(CUMHURIYVET] That is correct. you went together. 
[Prisoner] | left the children with my sister-inltaw. We 


went together. 


[(CUMHURIYVET] Was your wife near you m your cell? 
Could you hear her voue” 

[Prisoner] We did not have much of a chance to talk. 
They pul us in proxmate cells in the morning, but then 
they put us further apart 


[CUMHURIYET] Were you blindfolded” 

[Prisoner] We were not blindfolded while in our cells. 
We were blindfolded on our way to the imterrogation 
room. We were not blindfolded at other times. 


(CUMHURIVET] Were your hands tied” 

[Prisoner] Not when we had to go to the restroom. Some 
guards took us to the restroom blindfolded, but others 
saw no need for blindfolds. The cell and the restroom 
were across from cach other 


[(CUMHURIYVET] How far apart were they” 

[Prisoner] There are 19 cells side by side in a row. There 
1s | S-meter corndor between the closest cells. The cells 
are across from the corrndor and the restroom is on the 
corner of the corndor 


[CUMHURIVET] You went there. Then what hap- 
pened” 


[Prisoner] We waited im the cells until dark. | do not 
recall untsl what tome 


{CUMHURIYET] Did they give you anything to cat? 
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[Prisoner] They gave us olives and bread. We were trying 
to estimate the time from the sounds of prayer. 


[(CUMHURIYET] Could you hear the sounds of prayer? 
[Prisoner] Yes. The Fatih Mosque was next to us. We 
could hear the calls to prayer from there and from other 


mosques. 


(CUMHURIYET] I see. 

[Prisoner] Some officials told us the right time when we 
asked them for the time. But generally we were given a 
terse answer or no response at all. | think was night 
time. They took us out of our cells, blindfolded. We saw 
later that there was a garage there. there were parked 
vehicles. They took us tnere. There they made us exercise 


nonstop for the entire night. 


* Communism, Human Rights 
WOESO492C Istanbul CUMHURIYVET in Turkish 
11 Jan 90 pp 1, 17 


[Editorial by CUMHURIYET publisher Hasan Cemal: 
“To Put Democracy Into the Government™] 


[Text] Turkey has been a member of the Council of 
Europe since 1949. The Turkish Republic is a signatory 
to the European Human Rights Convention. According 
to one article of that convention, every cffort must be 
made to help and assist the European Human Rights 
Commission in its work. Compliance with that rule is a 
legal obligation because the Convention, which has been 
approved by Turkey's parliament, has the nature of a 
binding domestic law in accordance with our Constitu- 
tion. 

If we have a state of law in our country, we have no other 
choice but to comply with this rule of an international 
convention to which Turkey ts a signatory. 


Unfortunately, this rule was violated in Turkey this 
week—and it was violated by a man of law. 


Nusret Demiral, the chief prosecutor of the Ankara State 
Security Court, refused to appear as a witness before the 
European Human Rights Commission, thus defying an 
international agreement which has the force of a 
domestic law and to which the Turkish Republic is a 
signatory. 

The episode unfolded as follows: 


Nihat Sargin and Haydar Kutlu, the two leaders of the 
Turkish United Communist Party [TBKP] who have 
been held in prison for the last two years, exercised their 
right to appeal as individuals to the European Human 
Rights Commission. In their petition they allege that 
they were tortured at the Ankara Security Directorate 
where they were held for 16 days. 
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The Commission agreed to review the individual appeals 
of the two TBKP leaders and launched an investigation. 
As part of the investigation, judges serving on the 
Commission came to Ankara twice, the first time in 
October. However, State Security Court Chief Prose- 
cutor Demiral refused to testify before the judges on 
both visits. 


Let us think for a minute. 


Firstly, there 1s no crime known as “communism”™ in the 
democracies of the world. In Western democracies com- 
munist partses—which are increasingly becoming part of 
history—are free to operate. 

Because we have a second~<lass democracy, people in 
Turkey can still be put im prison for being “commu- 
nists.” For example. most recently, 29 members of the 
TBKP were taken ito custody m Izmir last Monday. Of 
ihese, five were pul under arrest. It has been learned that 
M) members of the TBKP have been taken into custody 
in Zonguidak 


Here. one can say 


“The laws carst to be enforced. As long as Articies 141 
and 142 of the Turkrsh Penal Code are mm effect. they 
must be enforced.” 


However, the laws must apply to everyone. Obviously, 
the chief prosecutor of the Ankara State Security Court 1s 
not and cannot be above the law. 


One must also underscore the following: 


A prosecutor may not agree with such a convention. But 
then he has only one choice: to resign from his post, not 
to defy rules. 


Where does Chief Prosecutor Demiral find the audacity 
to defy a binding rule which originates from an interna- 
tional agreement Turkey has signed and which has the 
force of a domestic law? Does he have any backing from 
inside the government’? Where do the defendants stand 
in the presence of a prosecutor who can defy rules like 
that” 


The answers to these questions must be carefully evalu- 
ated. 


Trying to consolidate human rights and democracy in 
this country cannot be anything more than a dream if 
democracy cannot be pul into the government. You may 
sign human rights agreements as a static, you may adopt 
conventions to prevent torture, you may recognize citi- 
zens’ nights to appeal individually, and you may boast 
about these on international platforms but these would 
all be condemned to remain on paper. 


The defiant posture of the chief prosecutor of the Ankara 
State Security Court 1s a typical example of this. 


As one can seen, one can have neither human nights nor 
democracy simply by enacting laws. 
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